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Yeltsin wins deal 
to keep reform 
team in cabinet 

The core of Boris Yeltsin's economic reform team 
will remain in the Russian cabinet alter an agree- 
ment with new prime minister, Viktor Chernomyr- 
din, Mr Yeltsin had cut short his China visit to 
ensure that reformers were not dismissed and 
that the cabinet retained its commitment to market 
reforms. However, Mr Chernomyrdin waraedi 
“The market alone is not a panacea.'* Page 14 

Watgdl backs rate cut: Germany's finance 
minister advocated a cut in German interest rates 
to revive the economy, but said reduction in public 
spending would also be necessary. Page 14 
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Time Warner chief dies? Time Warner 
c h a i rma n and cochief executive Steven Ross, 
who oversaw the 1989 merger of Warner Communi- 
cations and Time Inc, died aged 66 after a battle 
against prostate cancer. 

Honda and hwn, Japanese carmakers, are 
to sell each other's vehicles, marking a further 
consolidation of Japan’s car industry. Page 15 

Serbian poll controversy: Allegations of 
foul play dogged presidential and parliamentary 
elections in Serbia in which President Slobodan 
Milosevic is fighting off a challenge from Yugoslav 
prime minister Milan Panic. Page 14 

Troops seize Somali port: About 300 seaborne 
US and Belgian troops won control of the southern 
Somali port of Kismayu from gunmen who have 
pillaged food relief. Picture, Page 4 

Blow to Taipei's rulers: Taiwanese voters 
dealt a blow to the ruling Kuomintang party 
in parliamentary elections, reducing the party’s 
majority to 53 per cent after 43 years of virtually 
unchallenged rule. Page 4 

European monetary system: The French 
franc remains at the bottom of the ERM in spite 
of the strength of France's economy. Selling last 
week was countered by intervention from the 
French central bank which, by the end of the 
week, seemed to have cooled the devaluation 
threat However, most economists believe specula- 
tors will return in the new year to test the French 
government's resolve. Meanwhile, pressure an 
the Irish punt and Danish krone remains, although 
the krone received support from the Belgian and 
Dutch central banks. Currencies, Page 25 
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The chart shows the member currencies of the 
exchange rate mechanism measured against the 
weakest currency m the EMS’s narrow Z25 per. 
cent fluctuation band, bi practice, currencies in 
the narrow band cannot rise more than 235 per 
cent from the weakest currency in that part of 
the system. The Spanish peseta and Portuguese 
escudo operate with 6 per cent fluctuation bonds. 

Nedfloyd, Dutch transport group, is poised 
for battle with its shareholder Thorsten Hagen. 

Mr Hagan was asked to quit the supervisory board 
after be urged the company to consider radical 
changes to its board selection process. Page 16 

Lloyd's of London: The capital base at the 
insurance market is expected to shrink by at 
least 16 p£r cent next year to £8.5 bn ($L3bn) because 
of heavy underwriting losses. Page 5 

Both sides claim victory: A Singaporean 
by-election was described by the ruling People’s 
Action party as a “resounding endorsement”, 
but by the fledgling opposition as the start of 
two-party politics on the island. Page 4 

White farms under guard: South African 
police put an armed guard on farms adjoining' 
Lesotho after a teenage girl died and five whites 
were wounded In a grenade attack. The assailants 
fled across the border. De Klerk purge. Page 4 


UN peacekeepers released: Khmer Rouge 
guerrillas in Cambodia released 11 UN peacekeepers 
who had been kidnapped and threatened with 
execution, in the fourth such incident this month. 
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the heavily indebted parent of the 
UK Gateway food retail chain, is to appoint David 
Simons as group chief executive this week. His 
appointment should coincide with an agreement 
to defer interest payments. Page 15 

CBOT rejects trading fadBty: Members 
of the Chicago Board of Trade have defeated a 
plan to build a trading facility on property adjacent 
to the LaSalle Street futures exchange, on the 
grounds that the $i50m proposal was too costly. 
Page 17 

S Korean opposition divided: Opposition 
parties have been thrown into disarray by the 
victory of Kim Young-sam in Friday's presidential 
elections. Page 4; Editorial Comment, Page 12 

Latin American inflation bi check: Most 
of Latin America experienced strong growth and 
greater price stability during 1992, with the main 
exception of BrazfL Page 2 

SME, Italian state-owned foods, catering and 
retailing slated for privatisation, sold control 
of its Adams sweets and candies subsidiary to 
Parke-Davls of the US. Page 17 
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No-fly zone to be enforced and new package of sanctions imposed 

US and UK raise Bosnia stakes 


By Philip Stephens, Political 
Editor, In Washington 

THE US and Britain last night 
agreed to increase the interna- 
tional pressure on Serbia with a 

jointly sponsored United Nations 
resolution to allow military 
enforcement of the no-fly zone 
over Bosnia and a package of 
hew sanctions against Belgrade. 

' But In a compromise between 
the hardline position of the US 
and the much more cautious Brit- 
ish stance, Mr John Major, the 
prime minister, and outgoing 
president George Bush acknowl- 
edged that there would be a 
warning period before Serbian 
aircraft violating the zone would 
be shot down- - 
After weekend talks with Mr 
Major at Camp David, Mr Bush 
returned to Washington empha- 
sising that the US shared Mr 


Major’s concern not to put at risk 
UK and other ground forces serv- 
ing with the UN humanitarian 
operation in Bosnia. Washington 
was “very sensitive" to the threat 
to ground forces: “We must be 
careful that we do not needlessly 
put young men and women there 
in harm's way," Mr Bush said. 

Mr Bush and Mr Major also 
warned Serbia that it risks "isola- 
tion for years to come”. 

In a joint statement issued by 
the two leaders, they said the aim 
of the resolution "would be to 
prevent flights taking place other 
than those specifically authorised 
by the United Nations." 

The statement acknowledged 
that "many more lives will be 
lost this winter” if the humani- 
tarian effort were halted. They 
also agreed that the UN presence 
In Macedonia and Kosovo should 
be stepped up to prevent the 


British prime minister John 
flifojor has foiled to win US presi- 
dent George' Bush’s approval for 
British Airways’ bid for a 44 per 
cent stake in USAfr. After talks 
between the two, British officials 
said they doubted the bid would 
be approved before its expiry 
date on Christmas Eve 

Background, Page 2 

spread of fighting in the regions. 
New sanctions against Serbia 
could include initially the sever- 
ing of postal and communica- 
tions links and might also lead to 
"closing the borders and com- 
plete diplomatic isolation for 
some years to come.” 

Senior US and UK officials said 
they expected the UN resolution 
providing for military enforce- 
ment should be agreed within a 
few days, probably before Christ- 


mas. Mr Bush, who spoke yester- 
day morning to Mr Boris Yeltsin, 
the Russian president, said he 
was confident Moscow would not 
block it. 

The two leaders said the length 
of the warning period before Ser- 
bian aircraft would risk being 
shot down would be decided at 
the UN. Mr Major dismissed as 
without "credibility” reports that 
it had been decided the period 
would last for 15 days. One sug- 
gestion was that it might run 
until the inauguration of Bill 
Clinton on January 20. 

Mr Major's reluctance to see 
any escalation In the military 
conflict in Bosnia was reflected 
in the refusal of his officials to 
discuss the terms under which 
the no-fly zone would operate. 

He s^id; "We've got a lot of dis- 
cussing to do before we deter- 
mine how the deadline is going to 


be enforced. We agreed that it is 
necessary to enforce the no-fly 
zone. There Is more than one way 
of doing that" 

But Mr Lawrence Eaglet urge r, 
the US secretary of state, 
suggested after the Camp David 
talks that the US favoured still 
more decisive action. He indi- 
cated that the warning period 
would allow western ground 
forces to prepare for possible Ser- 
bian retaliation. The US has also 
drawn up contingency plans to 
bomb Serbian airports. 

Mr Major said that the "para- 
mount importance” of retaining 
the security of ground forces and 
aid workers should underpin the 
UN resolution. He hopes that the 
deterrent effect will keep Serbian 
aircraft grounded. 

End of an era. Page 2 

Serbs go to the polls, Page 14 


Israel 
rejects call 
to halt 
expulsions 

By Hugh Camegy In Jerusalem 


ISRAEL rejected international 
demands to reverse the deporta- 
tion of 415 Palestinians trapped 
In. south Lebanon yesterday and 
issued a sharp warning to the 
government in Beirut not to 
attempt to push them back into 
Israeli-held territory.. 

As the deportees pledged to 
remain in their makeshift camp 
In no-man’s land-fed ween - the 
Israeli and Lebanese armies until 
they can return home. Israeli 
forces shot dead seven Palestin- 
ians, including a nine-year old 
girl in the occupied West Bank 
and Gaza Strip over the weekend. 
The toll of six dead in Gaza ou 
Saturday was the highest in a 
single day for more than two 
years. 

The Israeli cabinet yesterday 
reaffirmed the decision to deport 
the alleged Islamic fundamental- 
ist militants, taken after six sol- 
diers had been killed in a recent 
spate of armed attacks by the 
Hamas Islamic Resistance Move- 
ment 

Israeli government ministers 
rejected a unanimous resolution 
passed by the United Nations 
Security Council on Friday con- 
demning the action and demand- 
ing' it be rescinded. 

The government also strongly 
contested a High Court petition 
by civil rights lawyers seeking a 
reversal of the expulsions on the 
grounds that Israel was responsi- 
ble for their fate in the absence of 
a jurisdiction willing to accept 
them. The court, which last 
Wednesday gave the go-ahead for 
the expulsions, is expected to 
rule today. 

An angry standoff has devel- 
oped between Israel and Lebanon 
over the deportees. Mr Rafik al- 
Hariri, the Lebanese Prime Minis- 
ter, reiterated his government's 
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Palestinians expelled by Israel and barred from entering Lebanon wash their clothes in an Icy stream In no man’s land 


insistence that they should 
return to Israel 

He added: "There is absolutely 
no way we will change our posi- 
tion. Never. Ever. Lebanon is not 
a dumping ground.” 

Mr Yitzhak Rabin, his Israeli 
counterpart, replied by saying 
the deportees were now the 
responsibility of Beirut 

He continued: It will be a mis- 
take to try to push them back 
into our area. It will be a major 
mistake." 

The government has won 
strong public backing in Israel 
for the expulsions, which covered 
many academics and profession- 
als which the security forces 
alleged were the “brains” behind 
Hamas. 

Government officials, however, 
acknowledged that the plight of 
the deportees, who are huddled 
In tents in freezing winter condi- 
tions in the Lebanese hills, had 


caused serious damage to what 
had previously been strong inter- 
national support for Mr Rabin, 
particularly in: the US and 
Europe. 

Fears that tbe deportations 
could halt Middle East peace 
talks were underscored by moves 
by the Palestine Liberation 
Organisation, which backs the 
talks, to reconcile its differences 
with Hamas, which opposes 
them, at a proposed meeting in 
Tonis this week. Israel says its 
action against Hamas is meant to 
strengthen those Palestinians 
backing the peace talks, but the 
PLO says it will not return to the 
talks unless Israel reverses the 
deportations. 

Israeli forces kept up a rigid 
security regime in the occupied 
territories over the weekend to 
try to contain protests. The kill- 
ings in Gaza occured when a 
week-long curfew was lifted for 


two hours in Khan Younis refu- 
gee camp. Much of Gaza remains 
under curfew. The strip and most 
of the West Bank is sealed off 
from Israel 

Mr Rabin mil today meet the 


leader of Tsomet, a small far- 
right party, to discuss its request 
to entry into the Labour-led coali- 
tion. The right-wing opposition 
parties all applauded the deporta- 
tions. 


J apan cuts 
growth 
forecast 
to 1.6% 


By Robert Thomson in Tokyo 

THE Japanese government yest- 
erday belatedly revised down its 
growth forecast for the current 
fiscal year from 3.5 per cent to 1.6 
per cent, but announced a target 
of 3.3 per cent growth in gross 
national product next year. 

A cabinet meeting approved 
the official estimates, prepared 
by Japan's Economic Planning 
Agency, which also revised 
upwards the trade surplus esti- 
mate from $96.5bn to Si36bn for 
the current year to the end of 
March. 

For next year, the trade 
account surplus was forecast at 
$l35bn, giving tbe US and the 
European Community scope to 
make complaints that the Japa- 
nese market remains partly 
closed to their products and that 
Tokyo has not done enough to 
stimulate domestic demand. 

The EPA has been attacked by 
business organisations for “over- 
optimistic'’ forecasts which 
slowed the government response 
to the decline in the economy, 
but the agency is confident that a 
recovery will gather strength 
next year- It does, however, 
decline to predict exactly when 
the recovery will begin. 

Mr Haruhito Aral senior assis- 
tant to the EPA’s director, con- 
ceded that the forecast for next 
year "is, in a sense, optimistic”, 
but said it was justified because 
capital spending would rise by an 
estimated 2.4 per cent, after a foil 
of 3.8 per cent this year. 

The importance of export 
growth in this year's expansion 
of GNP is an embarrassment for 
the government, which has a for- 
mal policy of encouraging domes- 
tic demand to reduce tbe trade 
surplus. Fbr the first time since 
1960, growth this year in external 
demand (0.8 per cent) is expected 
to exceed that of internal demand 
(0.7 per cent) as a contributor to 
the growth of gross national 
product. 

Japan’s current account sur- 
plus this fiscal year is estimated 
at $116.5bn, up firom a previously 
modest estimate of $7tbn, while 
the surplus next year is forecast 
to be a still imposing $H5^bn, 
under the influence of the large 
trade surplus. 

"The issue at hand is how to 
shift smoothly to a sustainable 

Continued on Page 14 


Independent French central 
bank proposed by opposition 






By William Dawkins In Paris 

FRANCE’S centre-right UDF 
party will put forward plans 
early next year to grant indepen- 
dence to the French central bank, 
the strongest indication yet of 
tbe French opposition’s commit- 
ment to the defence of the embat- 
tled franc. 

Mr Valdry Giacard d’Estaing, 
former french president and 
leader of the UDF, the smaller of 
the two opposition parties, told 
Les Echos newspaper that he had 
asked his party to consider a pro- 
posed law in the' national assem- 
bly early In the year. It would be 
ready for debate straight after 
the end of March parliamentary 
election, which the rightwing 


fiTifemne of the UDF and GauHist 
RPR is expected to win. 

The proposal would give the 
Banque de France independent 
status similar to the German 
Bundesbank’s, which is a factor 
in the D-Mark's strength. It could 
be one of the first pieces of legis- 
lation by the alliance, which 
opinion polls suggest will win by 
a wide margin. The move would 
put Trance well in advance of the 
timetable of the Maastricht 
treaty on European union, which 
- if applied - would make cen- 
tral banks independent some 
time between January 1994 and 
1998. 

Economic analysts welcomed 
the proposal and said it count- 
ered the theory held by some 


CONTENTS 


traders that the opposition would 
on winning the election devalue 
or float the franc, to pave the 
way for a drop in interest rates to 
relaunch the sluggish economy. 

"The clear commitment to a 
strong currency and central bank 
independence from a key opposi- 
tion figure is extremely Impor- 
tant," said Paribas Capital Mar- 
kets. 

"This confirms that the main- 
stream political consensus in 
France has remained centred on 
a monetary policy which aims for 
a strong currency and low infla- 
tion," it added. 

Mr Giscard d'Eetaing main- 
tained the move "would be, in 

Continued on Page 14 
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THE CLASS 

SYSTEM 



NEVER BE THE 
SAME AGAIN. 


new class* system is about to lie revraletL It will wake 
up the airline industry. Anil send business travellers b> sleep. 
YoiTU soon realise what a difference air inches, as opposed to air miles, 
con make. You'll appreciate our new slant nn L-omCort, and view films 

in a more personal und civilized way. 

So 6it back ami wait for news of a class system that will change die 

entire concept of business travel 
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Washington warns of threat to bilateral links 

Ukraine assures US 
on Start ratification 


By Chrystia Freeland In Kiev 

THE Ukrainian government 
has given the US State Depart- 
ment assurances that parlia- 
ment will ratify the Start 
treaty on January 14 or 15 
when the legislature returns 
from its holiday break, officials 
said in Kiev over the weekend. 

The treaty, which was 
agreed by the US and the for- 
mer Soviet Union, covers 
reductions in strategic nuclear 
weapons. 

Russia, Kazakhstan and 
Belarus have already ratified 
the accord. Ukraine, and the 
176 inter-continental ballistic 
missiles on its territory, is the 
last important hurdle to full 
ratification of the pact, 

Kiev has made a commit- 
ment in principle to becoming 
a non-nuclear state and has 
transferred its tactical nuclear 
weapons to Russia, where they 
are to be dismantled. 

The Ukrainian pledge follows 
intense pressure from Mr Law- 


THE US and Russia have made 
“real progress" in talks on 
additional cuts in long-range 
nuclear weapons but are not 
yet ready to sign a Start-2 
treaty, President George Bosh 
said yesterday, Reuter reports 
from Washington. 

Russian President Boris 
Yeltsin surprised officials in 
Washington last week when be 
said a Start-2 agreement was 
in hand and would be signed 
before Mr Bush handed over 
power to President-elect Bill 
Clinton next month. 

rence Eagieburger, the US sec- 
retary of state, who has 
warned Kiev that unless it rati- 
fies tiie treaty soon bilateral 
relations with the US could be 
threatened. Mr Eagieburger 
said in Washington yesterday 
that the US was “getting more 
than a little bit perturbed” by 
the Ukrainian reluctance to 
live up to its early promises to 
get rid of its nuclear weapons. 


EC plans 1993 

trade measures 


By Lionel Barber In Brussels 

THE EC will today consider 
plans to strengthen its arsenal 
of trade weapons, including 
anti-dumping measures and 
quotas, in preparation for the 
official launch of the single 
market in the new year. 

The plans have drawn fierce 
protests from European toy, 
textile and footwear importers, 
who fear a crackdown against 
cheap imports from China, 
Vietnam and North Korea. 

The plans - which some 
Brussels lawyers describe as 
the most far-reaching trade 
policy revisions since the anti- 
dumping rule was adopted in 
1968 - are to be discussed at a 
meeting of EC foreign and 
trade ministers in Brussels 
today. 

According to the European 
Commission, the proposals are 
needed to streamline trade 
rules and “harmonise" quotas 
on non-EC goods among mem- 
ber states in time for January 1 
1998. when the single market 
comes into force. They include 
several far-reaching measures. 
• The Commission wants to 
reverse policy by requiring 
that duties be overturned by a 
qualified majority. At present, 
free-traders such as Britain 
and Germany need only mus- 
ter a blocking minority. 


• The Introduction of "Com- 
munity quotas" in some sensi- 
tive sectors such as footwear to 
replace quotas imposed on 
non-EC states. 

• A Commission proposal to 
allow the lower Court of first 
Instance to deal with trade 
complaints, following a plea 
from an overworked European 
Court of Justice. Brussels 
argues the shift could add to 
time taken before imposing 
defensive trade measures. 

So for, member states have 
divided along familiar lines, 
with the UK and Germany set 
against southern members 
such as Spain and Italy, which 
are worried that the single 
market could undermine EC 
trade policy. 

Mr Peter Bahr, a Brussels- 
based spokesman for European 
footwear importers and retail- 
ers, said the measures would 
cut low-priced footwear from 
China and other target coun- 
tries by 50 per cent at the 
expense of the consumer. It 
would also leave the Commis- 
sion in the driving seat on 
trade policy. 

Today's meeting will also 
discuss a possible compromise 
over EC plans to provide 
up to Ecu500m (£404 .5m) fond 
Log for promoting high -defini- 
tion television to the European 
public. 


Latin American 
inflation in check 


By Leslie Crawford 
In Santiago 

MOST OF Latin America 
experienced strong growth and 
greater price stability during 
1992, with the main exception 
of Brazil, which continues to 
buck the regional trend 
towards recovery, the United 
Nation's Economic Commis- 
sion for Latin America and the 
Caribbean said yesterday. 

Six countries - Argentina, 
Chile, Panama, the Dominican 
Republic, Uruguay and Vene- 
zuela - achieved real growth 
rates of 6 per cent or more. 
Brazil, Barbados, Peru and 
Haiti suffered downturns. 

The depth of the Brazilian 
recession acted as a drag on 
the performance of the region 
as a whole. ECLAC estimated 


regional GDP to have grown by 
2.4 per cent in 1992, compared 
with 3.5 per cent last year. 
Without Brazil. 1992 growth 
was 4.3 per cent. 

Six countries reduced infla- 
tion to single digits; another 16 
countries kept consumer price 
rises below 20 per cent. Only 
Brazil continued to struggle 
with triple-digit inflation. 

Mr Cert Rosenthal, ECLAC’s 
secretary general, said the 
region's economic progress was 
“no mean feat" considering the 
recession and uncertainty grip- 
ping Latin America's trading 
partners in the industrialised 
world. He noted that regional 
exports - totalling $l26bn 
<£82.8bn) in 1992 - continued 
to grow despite declining terms 
of trade for Latin America's 
main commodities. 


NEWS IN BRIEF 


Argentina 
sees steady 
growth 

ARGENTINA should settle 
down to sustained, invest- 
ment-led growth with reason- 
ably low inflation and improv- 
ing external accounts In 1993, 
economy minister Domingo 
Cavailo said at the weekend, 
John Barham reports from 
Buenos Aires. 

Mr Cavailo told the Finan- 
cial Times: “In 1993 we expect 
economic growth to continue 
at a rate of 6-7 per cent, driven 
by supply-side improvements 
through investments and pro- 
ductivity gains." 

He said growth of 8.5 per 
cent in 1991 and 9 per cent 
this year was fed by a con- 
sumer spending spree that was 
now giving way to more sus- 
tainable expansion. 

He forecast a marked 40 per 
cent increase in Investment 
that should bring the Invest- 
ment rate to 21-22 per cent of 
GDP, “more than enough to 
justify his growth targets". 

Khmer Rouge 
frees hostages 

Klimer Rouge guerrillas yes- 
terday freed 11 UN peace- 
keepers they had held hostage 
for two days, a ON spokesman 
said, Reuter reports from 
Phnom Penh. 

Cubans’ poll 
choice limited 

Cubans voted yesterday for 
local government representa- 
tives in the first stage of what 
the island's government says 
is a reform of the electoral 
process that will lead to direct 
parliamentary elections in 
three months, writes Canute 
James. All 28,000 candidates 
for the 14,000 municipal seats 
at stake were from the ruling 
Communist party. 

Italy joins 
frigate project 

Italy yesterday joined an 
Anglo-French project to design 
and build a new generation of 
new air defence frigates. The 
new ships should replace a 
quarter of Britain’s Royal 
Navy, starting In 2002, writes 
Daniel Green. 


Brazil to target growth in policy 



However, there are signs in 
Kiev that Mr Eagieburger's 
tough approach could be count- 
er-productive and that the 
Ukrainian government's pledge 
may not be honoured. 

The parliament has been vot- 
ing with increasing indepen- 
dence lately, suggesting that 
□o Ukrainian leader is in a 
position to guarantee parlia- 
mentary ratification of the 
treaty on any specific date. 

In a statement last week, 
President Leonid Kravchuk 
stressed that although Ukraine 
supported the Start treaty in 
principle, the pact was a seri- 
ous agreement which parlia- 
ment should study thoroughly 
before ratification. 

Mr Kravchuk pointed out 
that the US Senate studied the 
Start treaty for more than a 
year before approving it. 

Moreover, the allegedly 
heavy-handed attitude of the 
outgoing Bush team at the 
State Department has angered 
top Ukrainian officials. 


By Christina Lamb 
In Rio da Janeiro 

THE Brazilian government has 
decided to give a return to 
growth priority over combat- 
ing inflation, in a clear policy 
shift announced after a 
two-day ministerial meeting. 

The meeting, called to settle 
on an economic policy and end 
instability, ruled out the idea 
of an economic shock plan 
widely rumoured since last 
week's suspension of the priva- 
tisation programme and resig- 
nation of tbs economy minis- 
ter. 


The ministers agreed a $4bn 
government works programme 
to stimulate production and 
employment, and a gradual 
lowering of interest rates. 

"Under this government the 
papulation will not wake up 
one morning to find everything 
has been changed by some 
arbitrary act," stressed Mr 
Paulo Haddad, the planning 
minister. "There will be no eco- 
nomic shocks or measures 
such as incomes and prices pol- 
icy, price freezes, dollarisation 
or confiscation of savings.” 

Mr Haddad emerged 
strengthened from the meet- 


ing, having persuaded Presi- 
dent Itamar Franco against a 
sharp cut in interest rates. He 
is also expected to take on the 
economy portfolio. 

The discussions contrasted 
starkly with those of the previ- 
ous administration of Presi- 
dent Fernando Collor which 
concentrated on privatisation 
and lifting trade barriers. 
Instead the Franco government 
is focusing on state interven- 
tion to build up the internal 
market "The number one pri- 
ority of this government is pro- 
grammes to relieve unemploy- 
ment caused by recession, " 


explained Mr Haddad. "All our 
actions will be directed to 
relieving the absolute poverty 
in which 45m Brazilians live.” 

As a first step the govern- 
ment will invest Cr44,200bn 
($3.95bn) in road and house 
building projects next year 
with the aim of creating lm 
new jobs. 

The government is also 
introducing differentiated pub- 
lic sector tariffs, keeping down 
prices for low users of gas, 
electricity, postage and tele- 
phones. 

Next year It will begin a 
series of sectoral meetings, 


starting with agri-industry and 
vehicle makers, to stimulate 
investment and production in 
return for government credit 
and reduced taxes. It is also 
putting together an export pol- 
icy with the aim or increasing 
exports from $36bn to S50bn by 
the end of next year. 

• The Brazilian trade surplus 
for last month was 51^6bn, the 
highest in 1992, giving an accu- 
mulated surplus for the year so 
far of $14^7bn. This is 45.5 per 
cent up on last year. The main 
increase has been In sales to 
Argentina which, at $2.75bn. 
have more than doubled. 


US policy will soon be shaped by a leader the UK premier does not know 


End of an era 
as Major leaves 
Washington 


By Philip Stephens, Political 
Editor, in Washington 

IT HAS not been Mr John 
Major's happiest foreign trip. 
His farewell to outgoing Presi- 
dent George Bush on a rain- 
swept White House lawn yes- 
terday marked the end of more 
than a decade of reassurance 
for Britain’s Conservative lead- 
ers. 

The visiting prime minister 
could claim one or two modest 
achievements. Mr Bush agreed 
that the US and Europe should 
set a January 15 deadline for 
completion of the stalled Uru- 
guay Round of trade talks in 
Geneva. 

The president also softened 
the rhetoric of US policy on the 
military enforcement of the no- 
fly zone over Bosnia. The US, 
he said, was as concerned 
about possible retaliation 
against British ground troops 


should not be taken too seri- 
ously. The prime minister is 
tired after a difficult three 
months, but no more than that 

But a friendly weekend in 
Camp David with Mr Bush 
could not let Mr Major escape 
the reality that from now on 
American policy will be shaped 
by a leader of whom he knows 
little. 

Politicians and diplomats on 
both sides of the Atlantic insist 
that what remains of the spe- 
cial relationship will survive 
under President BUI Clinton. 
But for Mr Major it will not be 
the same. 

For 12 years the occupant of 
10 Downing Street could rely 
on a kindred ideological spirit 
in the White House. Now he 
must deal with a president 
whose election symbolised a 
break with the right-wing cer- 
tainties of the 1980s. 

The prime minister did hot 
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John Major and George Bush after concluding a joint statement in Washington yesterday 


as it would be if US forces were ' have a chance to meet Mr CHin- 


at risk. 

A new UN resolution to 
enforce Serbian compliance 
with the zone will be passed, 
probably this week, but the 
implication is that US fighters 
will not immediately be given 
a free hand to shoot down Ser- 
bian aircraft. The compromise 
marked as much Mr Major 
probably could hope for. 

Reports that his American 
trip - which included an EC- 
Canada summit in Ottawa late 
last week - has left Mr Major 
exhausted and unsettled 


ton. It was not a deliberate 
snob. The president-elect, still 
based in Little Rock, is preoc- 
cupied with shaping his cater 
net Instead the two men set- 
tled for a 25-minute telephone 
call on Friday before Mr Major 
left for Camp David. 

Yesterday, Vice-president 
elect Ai Gore and a number of 
other high-ranking Democrats 
joined Hr Major for lunch at 
the British embassy. Downing 
Street went to great pains to 
ensure the cameras were on 
hand. Mr Clinton will meet the 


prime minister in early Febru- 
ary after his inauguration next 
month. 

Senior officials travelling 
with Mr Major emphasised that 
Mr Clinton had been at pains 
to emphasise continuity in US 
foreign policy. 

He had been sympathetic to 
Mr Major's grave doubts about 
the risks to British forces of 
military enforcement of the no- 
fly zone. He had offered his 
hacking to the EC agreement 
with -Mr 'Bush to give new 
impetus to' the Gatt trade talks 
in Geneva. 

On the basis of his telephone 
conversation and of extensive 
briefing by British diplomats 
in Washington, Mr Major was 


said to be "optimistic” about 
the relationship. Aides pointed 
out that the two men are in the 
same generation of post-cold 
war politicians. 

More discreetly they added 
that Mr Major’s centre-left 
position in the Conservative 
party leaves him not that for 
distant in the political spec-, 
trum from the Clinton brand of 
Democrat 

But there are obvious uncer- 
tainties. The most senior mem- 
bers of the British entourage 
pointed out that Mr Clinton’s 
policy statements had so for 
been dehberatefy drcumspect. 
The prime minister was 
pleased with what Mr Clinton 
had said publicly and privately 


but was uneasy also about 
what he had not said. 

Mr Major will miss the per- 
sonal rapport that comes with 
a shared ideology. Mr Clinton 
is no left-winger, but his rheto- 
ric is not that of a natural 
believer in unfettered markets. 
He will have to be persuaded 
that maintaining a unique link 
with Britain should rank any- 
where near the top of a list of 
priorities which is already 
crammed with domestic issues. 

- It was perhaps a sign of the 
times that before the two lead- 
ers returned to Washington the 
most important US newspapers 
did not carry a word yesterday 
of Mr Major’s Camp David 
sojourn with Mr Bush. 


BA sends lobbyists into a spin Czechs 


P 


ITY the ladies who run 
the public records room 
at the US Department of 
Transportation. For them the 
decision - expected either 
today or early this week - on 
whether British Airways 
sbould be allowed to go ahead 
with Its controversial S750m 
(£493.4m) investment in Arling- 
ton-based US Air cannot come a 
moment too soon. 

Since Mr Andrew Card, the 
US transport secretary, bowed 
to pressure from the "big 
three” US carriers opposing 
the deal and agreed to create a 
public file on the subject, 
letters and submissions have 
flooded in. The result illus- 
trates the intensity with which 
the lobbying game is played in 
the US. 

Canvassers have pitched 
their efforts at the highest 
level. At the latest count USAir 
has secured support from 22 
senators and more than 100 
representatives - an eclectic 
groap ranging on the Democrat 
side from Barbara Mikulski to 
elder statesmen like Howard 
Metzenbaum, and such promi- 
nent Republicans as Arlen 
Specter and John Danforth. 


Nikki Tait and Daniel Green 

on a controversial airline deal 


Not to be outdone, American 
Airlines - one of the deal's 
most vociferous opponents - 
claims to have 23 senators on 
board, along with President- 
elect Bill Clinton and another 
95 congressmen. 

This is just the beginning. A 
trawl by the carriers of their 
respective regional bases has 
yielded a mountain of mail 
from chambers of commerce, 
municipal and .state organisa- 
tions, and gove r n o rs' offices. 

The weary souls at the DOT 
have not even bothered to file 
the mountain of public corre- 
spondence on the subject "You 
want to look at the letters?” 
asks an incredulous assistant,, 
pointing to the nether reaches 
of the docket-room, where a 
dozen bulging boxes are 
stacked. 

- All this, of course, is an 
Impressive adjunct to the for- 
mal filings and responses from 
various interested parties, 
invariably employing law firms 


and using any number of 
inventive arguments to sup- 
port their cases. 

BA's propaganda effort in 
the US has seemed restrained, 
even tranquil, by comparison. 

It had little choice. The carrier 
was. frightened of giving the 
impression it was a senior part- 
ner telling USAir what to do. 
That could have opened it to' 
more charges of wanting to 
run USAir, rather than merely 

finding a team mate. 

Behind the scenes things 
were busy nevertheless. Even 
before the announcement of 
the deal in Jnly, negotiators 
from both ftMTipante i rikmawl 

how the ‘ propaganda war 
would be. waged. After the 
announcement there was a 
rapid frontal, assault on gov- 
ernment and Its officials in 
Loudon. Top board directors, 
inclwflng chief executive Sir 
Colin Marshall, regularly 
briefed . both the UK 
Department of Transport and 


the prime minister's office. 
■ Staff were drafted in- from 
corporate affairs, government 
strategy, public relations, pub- 
lic affairs and investor rela- 
tions. With BA board members, 
and through their USAir oppo- 
site numbers, . they lobbied 
congressmen and shareholders. 
A lobbyist was hired in Wash- 
ington and public relations 
giant Daniel J. Edelman was 
engaged. 

Today the British -airline 
complains it was outgunned In 
Washington. “They [American, 
United and Delta] swamped the 
market completely. They 
bought up almost ever; lobby- 
ist around.” StiU, this did not 
deter BA and USAir executives 
from touring the country to 
talk to editorial boards of 
newspapers. 

Their targets were the New 
York limes, W ashing ton Post, 
USA Today and the Wall Street 
Journal as well as newspapers 
in Chicago, Dallas and Atlanta, 
the home cities of . United, 
American and Delta airiinon 

“The majority were sympa- 
thetic,” said one senior BA 
adviser. "But you don't win 
them all.” 


Schengen old guard faces change with trepidation 


approve 
first budget 

By Vincent Boland In Prague 

THE FIRST budget of the 
fledgling Czech republic, 
approved by the Czech 
National Council (parliament) 
on Saturday, forecasts eco- 
nomic growth of 1-3 per cent 
in 1993 and inflation of np to 
17 per cent, sharply higher 
than the current H per cent 
because of the imposition of a 
series of new taxes, including 
VAT. from January 1. 

The balanced budget is 
based on revenue and expendi- 
ture both equalling Kcs342bn 
($12bn). VAT is expected to 
raise Kcs 88b n, with income 
taxes producing Kcs87 Jibn and 
social insurance payments 
contributing Kcs97bn. 

Some Kcs255bn of expendi- 
ture has been earmarked for 
social welfare spending; sug- 
gesting tiie government 1$ pre- 
paring for a substantial rise in . 
unem ployment from its cur- 
rent 15 per cent The budget 
also includes a payment of 
Kcs24bn on" the republic’s 
Kcsll5.5bn of foreign debt, 
which is its . share of the 
Czechoslovak federation’s 
debt • 
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THE border 
post on the 
bridge over the 
Moselle river 
at Schengen is 
locked, but Is 
not yet empty. 

Inside. Mr 
Rend Zimmer, 
the Luxera- 
bourg village's 
last customs and immigration 
chief, is poring over the new 
European Community VAT 
regulations. 

These are the rules which In 
a few days should open the 
frontier and close the border 
post for good, sending Mr Zim- 
mer, 57, to a well-earned pre-re- 
tirement posting in Esch-sur- 
Alzette. further west 

Mr Zimmer Is pleased. He 
has spent 17 or the last 35 years 
manning the frontier with Ger- 
many and France, but he is not 
a Schengen man. Eseh-sur-Al- 
zetie is closer to his home. 

In the Cafe International, 
however, opposite the bridge, 
proprietor Ernest SchemeL 73, 


Open borders threaten Luxembourg village’s way of life, writes Andrew Hill 


his son Guy and a handful .if 
Schengen's 350 locals believe 
the single market will bring 
trouble. They see more i. riim-. 
more bureaucracy, mure uncer- 
tainty and, at worst, redun- 
dancy for those villagers win. 
for years have made their liv- 
ing from the frontier. 

That Sohennen. squeezed 
into the south-eastern corner 
of Luxembourg, shuuld Tear tin: 
lifting of border controls js 
ironic. 

It was at Schengen or. 
more accurately, in a boat 
moored beneath the bridge 
that France, Germany and che 
Benelux countries signed the 
Schengen agreement in June 
1990 which was supposed to 
herald the barrier-free Owunu- 
nity. 

The five countries, now swol- 
len to nine, commuted them 
solves to moving 3head of the 
rest of the EC by lifting con- 
trols on people by Junu.ir) l 


lny.t. Only Britain, Denmark 
and Ireland have not signed. 

The agreement has already 
taken effect in Scbeiigen itself. 
Regular frontier controls on 
the Luxembourg side of tbe 
Moselle disappeared earlier 
tins year. In Germany and 
France a handful of uniformed 
officials are still carrying out 
desiiltery checks. 

Villagers are not nostalgic 
about the old days of border 
controls. They are bard-headed 
enough to realise that change 
is inevitable. 

But the concerns of those 
wh</ benefit from Schengen's 
privileged border status are 
cosy to understand. At week- 
ends it is difficult to cross the 
main street for queues of Ger- 
man and French cars. The visi- 
tors do not come to Schengen 
principally for its pretty 
chateau and church, or even 
lor its vineyards, sweeping 
down to the river from the 



steep hills above the village. 
They come for its half dozen 
petrol stations, all of them 
exploiting the excise loophole 
which means that fuel is LFrlO 
(19 pence) a. litre cheaper here. 

Alcohol and cigarettes are 
also a better buy in Luxem- 
bourg. 

As it turns out Schengen has 
little to foar from the immedi- 
ate impact of single-market tax 


harmonisation. Under the indi- 
rect tax deal done with its EC 
partners, the Grand Duchy will 
guard most of its excise advan- 
tagesat least until 1996. 

Mr Ernest Legill, the vil- 
lage's fcheoin, or local council- 
lor, and -a~ wine-grower like 
most inhabitants, is g enerally 
opti m i stic about what will hap- 
pen. Mter January L . ... ’ 

But like many older villagers 


he cannot disguise a visceral 
unease about the-fiftihg of bor- 
. ders. He rem sobers the second 
world war, when the Schengen 
bridge was one of the first to 
be destroyed as the Germans 
advanced west. 

Similar concerns are voiced 
Jess .diplomatically to the Cafe 
International over glasses of 
the local whitewiae. 

A local haulier, preferring to 
remain anonymous* points out 
that now there aa»- fewer -cu* 
toms and immigrations offi- 
cials on the frfidge^the number 
of burglaries in the. village has. 
increased. 

Mr ftehanud yri-.hta family 
also fear the loss of their. live- 
lihood. Since £959 .they have 
worked as cratotns agents - 
employed' by ; exporters and 
importer*" 1 ttr.dead ;' with - • tax : 
forms, id borders. Those forms 
should (fisai^e^onDaxmber . 
3&» rep&ce&Jjg &ttpgtectradc. 
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the smooth^runnizig computer- 
ised dream of a thousand EC 
tax officials [ breaks down. '. 

Local .pessimism reflects 
.wider gloom about tbe goal of 
open frontiers.. Growing evi- 
dence suggests that companies 
across tbe EC are not ready for - 
the complex new VAT system. 
Even the ideals of the Schen- 
gen accord have soured to the 
. . last few months. 

Ministers from .the nine 
countries met to: Madrid this 
week and agreed cm a common 
.. visa lor the'fcee-travel area. 

. But their January deadline for 
completely open. borders has 
. : slipped at least until the mid- 
dle of the jfetir . '. Passport 
checks are likely to remain in 
place well beyond that date in 
the UK, Denmark and Ireland. 

• Such sluggishness. wfllnot 
prevent Mr Zimmer- clearing 
-Ids office * 011 December 3L and'- 
; leavfog the: SchengenTtorifer I 
crossing '* 
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NEWS: INTERNATIONAL 


War of advice may break out in Russia 

Foreign advisers in Moscow could soon find themselves unwanted, writes John Lloyd 


THE FOREIGN economic 
exports who have played a bis 
role in advising the Russian 
government on the reforms of 
the past year have no idea 
whether they will still be 
advising nest year, when the 
government and the policies of 
Mr Viktor Chernomyrdin, the 
new Russian prime minister, 
will be clear, 

For some, including the team 
of Professor Jeffrey Sachs and 
Mr David Lipton from Harvard 
University, it is already clear 
that Mr Chernomyrdin is a 
threat to the reforms on which 
they advised. 

Mr Lipton says: “It’s clear 
from what Prime Minister 
Chernomyrdin has already said 
on the need to support indus- 
try, and heavy industry in par- 
ticular, that he has no regard 
for the interests of the eco- 
nomic transformation, no 
regard for consumers, and no 
respect for markets." 

However, the Sachs/Lipton 
team, with its score of assis- 
tants scattered throughout the 
bureaucracy, will remain in 
place for now. 

So will Mr Richard Layard, 
the London School of Econom- 
ics professor who works closely 
with Mr Sergei Vassihev, head 
of the Economic Reform Cen- 
tre. Prof Layard said that he 
had no plans to cease work, 



Delegates of the Democratic Russia Movement voting yesterday on whether to support Mr Yeltsin. 
The Russian foreign minister, Mr Andrei Kozyrev, addressed the congress, warning that Russia 
was In danger of returning to the concept of a “besieged fortress" in Its foreign policy 


and Mr VasslUev, a dose asso- 
ciate of former Prime Minister 
Yegor Gaidar, said that “we’ll 
carry on as long as we feel it 
usefiU to do so”. Nevertheless, 
the privatisation programme, 


which is the biggest reform 
programme and employs the 
balk of the foreign expertise, is 
now on hold. 

Due to be discussed by Par- 
liament last week, it was taken 


off the agenda while the new 
prime minister read next year's 
programme to see whether he 
would support it 
The state privatisation com- 
mittee. headed by Mr Anatoly 


Chubais, the deputy prime 
minister, is now developing an 
ambitious programme of mass 
privatisation to begin in Janu- 
ary, leaning heavily on foreign 
assistance. 

The International Finance 
Corporation, the World Bank 
division which worked on the 
country's privatisation 
throughout the year, is waiting 
to see whether the programme 
will get under way on sched- 
ule. 

This is also true of the team 
from Credit Suisse First Bos- 
ton, which is charged with 
bringing the first companies to 
market in December. 

"It’s business as usual for 
now," said Mr Stephen Jen- 
nings, a CSFB executive based 
in Moscow. 

However, it is clear that the 
privatisation committee is now 
working flat out on next year's 
programme, much more aware 
than previously of the limited 
window of opportunity open to 
them to make privatisation 
irreversible. 

The DS merchant bank, 
Goldman Sachs, hired In Feb- 
ruary by the government to 
assist in finding inward invest- 
ment, is now unsure if its ser- 
vices will still be required. “We 
were able to work essentially 
because of our link with Yegor 
Gaidar” says Mr Bill Crowley, 


head of the GS team in 
Moscow. “Out main contact 
point is the Agency tor Interna- 
tional Co-operation and Devel- 
opment under {deputy prime 
minister) Alexander Shokhin. 
and it's not clear how that will 
now work." 

The Ford Foundation, one of 
the biggest funders of individu- 
als in Moscow through its $7m 
(£4.6m) annual fund for the for- 
mer co mmunis t states of east- 
ern Europe, is one of the many 
private and government insti- 
tutions now debating whether 
to continue funding market-ori- 
ented programmes which may 
no longer be welcomed by gov- 
ernment officials. 

Others include the British 
Know-How Fund and US Aid. 

Mr Chernomyrdin said dur- 
ing his first press conference 
that he thought that the for- 
eign advisers should continue 
their work “and Russian ones 
too". 

He has already put feelers 
out to Mr Nikolai Petrakov, the 
economist who served as for- 
mer Soviet President Mikhail 
Gorbachev's adviser in 1989. 

At the same time, Mr Boris 
Yeltsin, the Russian president, 
has appointed as his economic 
adviser none other than Mr 
Yegor Gaidar. 

A war of advice clearly 
looms. 


Six companies drop tenders 

Siberian copper 

race loses appeal 


By Leyla Boulton in Moscow 

A RACE to develop Russia’s 
biggest copper deposit has 
been reduced to just two con- 
tenders after six large western 
companies dropped out of an 
international tender for lack of 
time to complete proposals by 
•a deadline which expired last 
Tuesday. 

The only two companies now 
formally in the race are Aus- 
tralia's BHP and the Udokan 
Mining Company (UMC), con- 
sidered the only “Russian" par- 
ticipant although it is indi- 
rectly half-owned by two 
little-known foreign compa- 
nies. Its lack of experience of a 
big mining project is being 
compensated for by advice 
from Fluor Daniel, the San 
Francisco-based consultancy 
which puts together interna 
tional mining projects and has 
already subnutted a detailed 
feasibility study for the project. 

In a sign of budding Russian 
co-operation with China, the 
UMC has also arranged to sell 
the copper to the Chinese, who 
are just across the border from 
the deposit in the eastern 
Siberian region of Chita. 
UMC's confidence that it will 
get the contract also rests on a 


definite shift by the authorities 
towards helping heavy indus- 
try find profitable new civilian 
markets after decades of cater- 
ing to the military establish- 
ment. 

Mr Boris Yatskevich, deputy 
chairman of Russia's state 
geology committee, who 
declined to confirm or deny 
which companies were taking 
part, said the tender committee 
would produce Us conclusions 
by January 15, leaving the 
final decision to be token by 
the Russian president and gov- 
ernment. “Eight companies 
have expressed an interest in 
the project. Proposals have 
readied the tender committee." 

But other sources confirmed 
that RTZ, Phelps Dodge, Placer 
Dome. Cyprus Mining. Mitsubi- 
shi and Marubeni, despite 
being registered as tender par- 
ticipants. had dropped out of 
the hugely complex project 
which requires building not 
just a mine but lots of infra- 
structure to operate it. An 
executive for one of the compa- 
nies cited a lack of time to pre- 
pare properly since the tender 
was declared this summer, and 
said that another complicating 
factor was the metallurgical 
specificities of the ore. 


Rome set to give 
details of sell-off 


By Robert Graham in Rome 

THE Italian government is 
expected this week to release 
full details of its privatisation 
programme, after the broad 
endorsement last week from 
the two bouses of parliament 

Approval was given by the 
chamber of deputies on 
Wednesday and the senate on 
Friday to a programme which 
aims to raise L27,000bn 
(£12.8bn) for the treasury 
between 1993 and 1995. In addi- 
tion IRI, the state holding com- 
pany, is expected to raise some 
LIZOOObn from its own divest- 
ments which will go to recapi- 
talise and repay debts. 

Parliamentary backing came 
despite powerful lobbying by 
Christian Democrat and Social- 
ist politicians on their own 
coalition to water down the 
scheme so that the parties 
could retain control over a 
large state-controlled economy. 
“This is an important step for- 
ward,” a treasury official said. 


However, the official pointed 
out that parliament had laid 
down a number of guidelines 
which the government had to 
take into consideration. Mr 
Piero Barucci, the treasury 
minister, who is master-mind- 
ing privatisation with Mr Giul- 
iano Amato, the prime minis- 
ter. pledged a definite plan for 
privatisation would be ready 
before the end of the year. 

The broad privatisation pro- 
posals were submitted to par- 
liament a month ago on a con- 
sultative basis. One of the 
main recommendations is that 
privatisation be carried out 
under the aegis of the prime 
minister and a committee of 
three ministers (treasury, bud- 
get and industry) who would 
also liaise with a new ministry 
of production. The latter is an 
attempt by parliament to force 
the government to include an 
industrial strategy in the priva- 
tisation process and not simply 
sell off to raise money for the 
impoverished treasury. 


OECD sees Italy’s 
growth rate rising 


By Edward Balls 

ITALIAN economic growth will 
begin to accelerate towards the 
end of next year if the govern- 
ment succeeds in bringing 
Italy's fiscal deficit under con- 
trol while keeping the lid on 
wage inflation, the OECD said 
yesterday. 

Restoring confidence in the 
lira, by ensuring that the gov- 
ernment’s fiscal austerity mea- 
sures are fully implemented. IS 
the route to economic growth, 
the Paris-based organisation 
says in a cautiously optimistic 
report 

The OECD expects Italy's 
economic growth rate to slip to 
0.8 per cent next year. But an 
export- and Investment-led 
recovery should deliver a 1.7 
per cent growth rate in 1994. 

The forecast depends on the 
government overcoming 


domestic resistance to budget 
cuts in order to reduce the fis- 
cal deficit to 10.2 per cent of 
gross domestic product in 1993. 

A successful budget consoli- 
dation should boost confidence, 
enable tbe lira to re-enter the 
ERM and reduce Italian inter- 
est rates over the coming year 
in line with expected cuts in 
German interest rates, the 
report says. 

Tight monetary conditions, 
tax increases, the abolition of 
wage indexation and a freeze 
on public sector pay until the 
end of 1993, should all dampen 
the impact of tbe lira’s recent 
devaluation on inflation, the 
OECD says. 

Exports are expected to grow 
by 6.1 per cent next year and 
5.9 per cent in 1994, outstrip- 
ping the growth in imports and 
pushing the trade account into 
a modest surplus in 1994. 


LEGAL NOTICES 


UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF NEW JERSEY 


Chapter 11 

Case Nos.92-36657 through 
92-36659 (WHG) 

NOTICE OF DISTRIBUTION 
UNDER CONFIRMED 
CHAPTER 11 PLAN 

TO ALL CREDITORS AND EQUITY SECURITY HOLDERS OF THE 
ABOVE DEBTORS: 

PLEASE TAKE NOTICE thal fay Onkr oT ibe United Stale* Bankraplcy Cowl 
dated December 4, 1992, [he Debtors' J ob* Plan of Rc u i gmizsi ion dated October 
20, 1992 (the "Plinl has been confirmed aad the Debtor* hm elected to 
commence distributions pursuant to Article 5 of the Plan on or dxxa December 
II. 1992. 

PLEASE TAKE FURTHER NOTICE that fwrsuanl to the Indenture dated aa of 
May 17, 1983, aa between YFC end Banker* Trim Company, as 

Indenture Trustee and fl27 and 28 of the Confirmation Older, holders of YFC 
ImernsiioiHl, N.V. 7-1/24 Convertible Subordinated Bondi doe 1998 shall 
exchange iheir debt hsuuaenu la accordanc e with Article &2 of the Plan m. the 
office, of Bankers TruA Com pan y, Foot Albany Street, New York, New York 
■0006, Attic Stanley Burg, Corporate Treat A Agency Grasp - 4rfi Flow. 

Dated: December 11.1992 

New Brunswick, New Jersey 
CRUMMY. DEL DEO, DOLAN, 

GR1FFMGER A VECCHIONE 

A Profesjkjnai Corporation 

One Riverfront Plaza 

Newark, New Jersey 07102-5497 

<201)596-4300 

Kwen A. Ciannclli, Esq. 

Counsel to Debtors 


fare: 

NATIONAL ENVIRONMENTAL 
CROUP, INC, a Maryland 
Corporation, ESKEY, INC, a Nevada 
Corporation, and YFC 
INTERNATIONAL, N.V, a Nether la nds 
Antilles Corporation, 

Debtors. 



This year more than 27 million 
passengers will fly Lufthansa. 
Therefore our service crews 
cater to the greatest variety of 
demands, from Abu Dhabi to 
Tokyo, from Atlanta to Zurich. 


White our business travellers 
expect to be able to work or 
relax on the way to their appoint- 
ments, our holiday travellers 
wish to get in the right mood 
for the fun and excitement 


ahead. In any case, you will 
notice how much we like to have 
you on board - be it in proper 
pin-stripes or in a polo shirt. 

Our Lufthansa. Your airline. 
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Results herald era of compromise after corruption backlash 

Poll blow for T aipei rulers 


By Simon Davies in Taipei 

TAIWAN dealt a blow to 
President Lee Teng-hui’s ruling 
Kuomintang party in parlia- 
mentary elections on Saturday, 
heralding an era of compro- 
mise and accountability for the 
party which has governed the 
island virtually unchallenged 
for 43 years. 

The official KMT candidates, 
primarily Taiwanese- born lib- 
eral supporters of Mr Lee, took 
only 53 per cent of the vote, 
compared with 71 per cent in 
elections last year for the 
National Assembly, a separate 
body whose sole tasks are to 
select the president and amend 
the constitution. 

The opposition Democratic 
Progressive Party (DPP), the 
once-outlawed organisation 
many of whose members have 
been jailed, was a prime benefi- 
ciary of anti-Lee sentiment. It 
picked up 31 per cent of the 
vote, compared with 24 per 
cent in the National Assembly 
election last year. 

But the biggest swing was 


towards President Lee's conser- 
vative opposition within his 
own party: the descendants of 
Chiang Kai-shek's Mainland 
army who took control of the 
island in 1949 and have only’ 
recently relinquished their 
authoritarian rule. 

The largest number of votes 
went to Mr Wang Ghien-shien 
and Mr Jaw Shao-kan, two for- 
mer KMT cabinet ministers 
who stood without the support 
of the party and who cam- 
paigned strongly against KMT 
corruption. 

Taiwan's multi-seat constitu- 
ency system makes it possible 
for more than one KMT candi- 
date to stand in any one con- 
stituency. 

The conservative faction, 
known os the Non-Mainstream, 
is seen 'as less corrupt, and less 
biased towards the business 
community, and they benefited 
from the election's focus on 
"Money Politics”. 

This year's election cam- 
paign is believed to have cost a 
total of T$20bn (£498 m), much 
of which has gone on illegal 


vote-buying. More than 200 
cases of vote-buying are cur- 
rently being investigated. 

The mainstream KMT mem- 
bers are seen as the main cul- 
prits, using the huge financial 
resources of the party (which 
owns banks and television sta- 
tions), and its support Cram the 
island's big businessmen. 

Mr James Soong, KMT secre- 
tary general, said: "Our party 
is very dissatisfied with the 
outcome, but we have to accept 
the voters' choice.” Yesterday, 
one conservative KMT faction 
called for Mr Soong's resigna- 
tion. 

The pro-Mainland backlash 
is good news for beleaguered 
Taiwanese premier Hau Pel- 
tsun, a Mainlander who looked 
set for departure in the event 
of strong support for President 
Lee’s Mainstream KMT. Given 
the backing for Hau's support- 
ers, it seems likely he will 
remain as figurehead for a big 
minority group. 

DPP support was also fer- 
vent, showing recognition of 
its evolution into a serious 


opposition party. 

The lack of support for Presi- 
dent Lee is bound to cause con- 
sternation in Beijing. China 
has been keeping a close eye 
on the elections in what it con- 
siders to be a renegade prov- 
ince, and General Secretary 
Jiang Zemin last week warned 
the KMT to oppose any support 
for the independence move- 
ment 

The DPP campaigned on a 
platform of "One China, One 
Taiwan” urging greater inde- 
pendence. Its SO seats in the 
161-seat legislature will there- 
fore smack of defiance towards 
the Mainland rulers. 

But President Lee looks 
likely to retain control of an 
increasingly divided legisla- 
ture. Official KMT candidates 
retained 96 seats. In addition, 
the non -Mainstream may be 
keen to force compromises but 
they will want to retain the 
advantages of party member- 
ship. while the DPP agrees 
with many of the economic and 
political reforms proposed by 
President Lee. 



A Belgian paratrooper faifa to representatives said 30 tracks laden with food north of Hop- 
of the warlord Col Cmar Jess in Kismayn after dishu were lost in an apparent case of looting. 
US and Belgian troops seized the southern Hie vehicles were believed to have been loaded 
Somali port yesterday. Meanwhile a UN official with rice donated by Fr ench scho ol chi ld ren. 


Ruling party retains 
hold on Singapore 


S Korea’s election results 
put opposition in disarray 


By Kieran Cooke In Singapore 

BOTH the government and the 
opposition in Singapore have 
claimed victory after a by-elec- 
tion at the weekend which saw 
the ruling People's Action 
Party retain its overwhelming 
hold on the island republic’s 
politics. 

The PAP won 73 per cent of 
the vote in the four-seat 
Marine Parade constituency. 
Mr Goh Chok Tong, who took 
over from Mr Lee Kuan Yew as 
Singapore's prime minister in 
late 1990, was a candidate. He 
said the vote represented a 
"resounding endorsement” for 
his government's policies and 
his leadership. 

The fledgling Singapore 
Democratic Party (SDP), which 
had put itself forward as the 


main opposition party during 
the campaign, won 24 per cent 
of the vote. The SDP said the 
result marked the beginning of 
a two-party political system in 
Singapore. 

The PAP has long had a 
monopoly on political power in 
Singapore and was shocked 
when its vote in a general elec- 
tion midway through last year 
dropped to 61 per cent, with 
four opposition members voted 
into the 81-seat parliament 

Mr Goh, who has had diffi- 
culty escaping from the 
shadow of Mr Lee's long years 
as Singapore’s leader, had said 
that this by-election was a 
crucial test of his leader 
ship. 

In the general election last 
year the PAP won 77 per cent 
of the vote in Marine Parade. 


By John Burton In Seoul 

THE comfortable victory of Mr 
Kim Young-sam's in Friday’s 
South Korean presidential 
election has given him a 
secure mandate to govern 
while leaving the opposition in 
disarray. 

As tiie candidate of the rul- 
ing Democratic liberal Party 
(DLP), Mr Kim received 42 per 
cent of the vote against 34 per 
cent for Mr Kim Dae-jung of 
the main opposition Demo- 
cratic Party and 16 per cent 
for Mr Chung Ju-yung, the 
founder of the Hyundai busi- 
ness group. His margin or 
victory was wider than expec- 
ted. 

Mr Kim, who will take office 
late in February, is hoping to 


improve the DIFs slim major- 
ity in the legislature as a 
result of his victory. The DLP 
has 161 seats out of 299. 

The poor performance of the 
opposition parties in the elec- 
tion is expected to encourage 
some MPs to defect to the DIP. 
The switching of party affilia- 
tion is normal practice in 
South Korean politics, with 
more than 30 MPs having done 
so this year. 

The resignation of Mr Kim 
Daejnng as opposition leader 
and MP following his defeat is 
likely to cause factional in- 
fighting within the Democratic 
Party, which was formed only 
a year ago from a merger of 
two parties. 

There are doubts about the 
survival of Mr Chung’s United 


People's Party, which was 
established earlier this year to 
support his failed bid for the 
presidency. Most of the CPFs 
37 MPs would join the DLP if 
the conservative party col- 
lapsed. 

Mr Chung also has to worry 
about possible government 
reprisals against his Hyundai 
industrial conglomerate as his 
political strength wanes. 

Hyundai has already been 
subject to government harass- 
ment this year, including tax 
penalties and credit squeezes, 
because of Mr Chung’s politi- 
cal ambitions. 

One factor that may protect 
Hyundai from a crackdown is 
its status as tile nation's larg- 
est business group. 

Editorial Comment, page 12 


Opposition parties 
back De Klerk purge 


By Philip Gawfth 
fan Johannesburg 

THE purge by President F W 
de Klerk of South African 
Defence Force members 
involved in efforts to under- 
mine the reform process has 
been welcomed by other politi- 
cal parties, who believe further 
revelations are likely to follow. 

Mr de Klerk’s announcement 
on Saturday that 23 SADF 
members, including two gener- 
als and four brigadiers, had 
either been compulsorily 
retired or suspended, is the 
largest reshuffle In defence 
force ranks since the first 
world war. 

The two generals sacked 
have been named by the Afri- 
kaans Sunday newspaper Rap- 
port as Gen Hennie Roux, 


army chief of staff; and Gen 
Chris Thirion, deputy chief of 
staff intelligence. Also alleged 
to have been sacked are Brig 
Tolletjies Botha, head of the 
Directorate of Covert Collec- 
tion (DCQ, and Brigadier Ferdi 
van Wyk, the mastermind 
behind a campaign to discredit 
the African National Congress. 

The ANC welcomed Mr de 
Klerk’s announcement, but 
said “ft has been a very slow 
recognition of what is happen- 
ing:'* Gen Bob Rogers, Demo- 
cratic Party spokesman on 
defence commended Mr de 
Klerk for Us prompt action. . 
• The recent upsurge in 
attacks on whites continued 
over the weekend when a 14- 
year-old girl was killed in a 
grenade attack on a form near 
the Lesotho border. 


Fabius to 
be tried 
over HIV 
blood 


TIE Preach parliament voted 
it the weekend to send Mr 
anrent Fabius. leader of the 
iodalist party, and two former 


The complex and rarely used 
process could take years to 
reach a conclusion. 

The national assembly voted 
overwhelmingly on Saturday 
followed by the Senate yester- 
day to send Mr Fabius, prune 
minister when the national 
blood transfusion service sop- 
plied the infected blood in 1963, 
before a parliamentary high 

court, along with Mrs Georgina 

Dufoix, former social affairs 
minister and Mr Edmond 
Hervd, former health minister. 


EC to study 
fisheries 

EC ministers yes t e r da y agreed 
to overhaul their common fish- 
eries programme and reduce 
catch quotas next year to 
counter over-fishing, AP 


Although the Twelve did not 
accept all proposals of the EC's 
Commission to guarantee suffi- 
cient stocks over the next 
de c ade , the deal stQl went well 
beyond the current programme 
by introducing fishing licences 
by 1995 and tougher fishing 
controls. 


Kenya warned 
over election 

The 38-member Common- 
wealth observer group yester- 
day called on the Kenyan gov- 
ernment for "more effective 
action" to curb the violence 
marring the run-up to the 
country's first mu&paity gen- 
eral election in 26 years an 
December 29, writes Michael 
Holman in Nairobi. 

It was the group’s third 
warning in a week. 


INTERNATIONAL ECONOMIC INDICATORS: PRICES AND COMPETITIVENESS 


Yearly figures arc shown in index form with the common base year of 1985. The real exchange rate la an index throughout; other quarterly and monthly figures show the percentage change over the corresponding period In the previous year and are positive unto* _otfm wise 
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Why recovery may depend on higher bank margins 


THE COMBINATION of accumulating bad 
debts, vocal complaints from small busi- 
nesses and a chancellor who is determined 
to ensure that all Interest rate cuts are 
passed directly to borrowers has made this 
a trying year for Britain's banks. Bat. 
however justified it may be to criticise the 
competence of OK bankers, their willing- 
ness and ability to lend will be a central 
determinant of the pace of economic recov- 
ery next year. Whether Britain's banks are 
able to start lending again soon may 
depend on whether they are able to ignore 
Mr Norman Lamonfs strictures. 

Two items of economic news in the UK 
last week confirm the banks' difficulties. 
On Thursday, Barclays bank announced a 
record £240m write-off to cover property- 
related losses on loans made at the height 
of the late 1980s boom. On Friday, the 
Bank of England announced that commer- 
cial bank lending in November fell, unex- 
pectedly, by £600m. 

Nor are these problems peculiar to 
Britain, as the OECD acknowledged in its 


latest gloomy economic outlook. Commer- 
cial banks in the US and Japan, as well as 
In the UK, lent too much too cheap in the 
late 1980s to risky property-related ven- 
tures. many of which have subsequently 
collapsed along with the land and property 
prices upon which their financial health 
depended. The banks are still trying to 
repair the damage to their balance sheets. 

This asset price collapse has bitten deep 
into the profits of the commercial banks. 
The average rate of return on total assets 
of US banks was 0.73 per cent in 199091 
compared to (L83 per cent in 1981-89. The 
average return earned by UK banks was 
also 0.83 per cent in 1981-89 but has since 
fallen to 0.56 per cent in 199091, while the 
average return earned by Japanese banks 
has slipped from 092 per cent to 0.40 per 
cent over the same period. 

Commercial banks in all three countries 
have responded to this fall in profitability 
by contracting credit growth. The charts, 
taken from the OECD outlook, show the 
collapse in the growth of hank lending in 
all three countries since 1989, particularly 


in the US and UK where credit has been 
contracting this year. 

Yet it is the rise in UK bank margins an 
existing loans, not the unwillingness of 
the banks to make new loans, that has 
aroused the chancellor’s ire. Barclays and 
National Westminster have both raised the 
average margin over the base lending rate 
that they charge to small business from 3JL 
percentage points 18 months ago to &5 
percentage points today. 

Are the UK banks behaving unfairly f 
The mark-up over the base lending rate of 
UK banks is certainly trigger than that of 
US banks, and has risen further. Mr Chris- 
topher Snyder, president of the Loan Pric- 
ing Corporation, a New York-based finan- 
cial information company, says that the 
average mark-up over the prime lending 
rate for middle market Loans is L35 per- 
centage points, while smaller and less 
credit worthy b o rr o w e rs might fa ce a 2 
percentage point mark-up. Hie : estimates 
that this , mark-up has risen by about (L3 
percentage points over the pest two years. 

Yet this comparison between , mark-ups 
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in the US. ft is also misleading. For the US 
banka have been encouraged by the Fed- 
eral Reserve to rebuild their balance 
sheets through a more direct means. While 
the Fed has reduced US short-term inter- 
est rates to half UK levels by cutting the 
rate at which it lends to commercial 
^the sap between the prime rate and 
tee Fed Funds rate has risen by L5 percen- 
tage points over the last two years, as the 
™ar t sho ws. In the UK, by contrast. Hy? 
gq) between the base overdraft rate and 
the money market rate is both much 
smaller - 0.5 percentage points compared 
to over Z5 percentage points in the US - 
and has been foiling recently 

J* ^ avB ^? ge ^ bank mark-up 
over prime la smaller than the mark-uo 
orer the base tending rate in the UK. US 
tenta mar^ns ova- market interest rates 

***** ^ more than 
m Britain. And the VS has a recovery! 

Edward Balls 


A REPUTATIQ^p ENHANCED 

The 1991-92 Academic Year was a challenging time lor Higher Education- As competitive pressures incrcajfetf^^ Nottingham responded with a positive programme of policies, developments and initiatives 

A strong financial base, con dnuing popularity with students from home and abroad and a record va/uc ofhew research Nottingham to enhance its reputation as a major research-led university, a centre for innovative and 

high quality teaching, and an academic, social ai>d great influence in its City and Region. ’ 

Mi«rhlifirhts of the vear frflfnt-Ad m t 


Highl ights of the year featured in the University r s Annual Report includes 

■ ■ ■ ■ 

Financial Strength The University has had a successful year financially. Total income increased by almost ten percent which includqi 
substantial increases in income from UFC grants and (tome students overseas students and research (T 1 ** i/. UFC grant 

allocation put the University ut" Nottingham in the top ten resenrch-led universities. A surplus of .£5.8 million has been recorded aixf fe 
to be invested in new capital and academic developments. The financial strength of the University r among the very highest in'tSie 

■ 

United Kingdom- 

■% 

Research Funding - Another Record Year Grants and contracts awarded have more than doubled in the past lour vian despite 
continuing economic gloom. New awards during 1991-92 totalled ^J25niillioti ajpitist /J.22*5niiKioii for the previous year. ’ . 


jp : The New Arts Centre and the Augcar Visitors Centre opened during die year co provide significant new fieffiri*, t.,. ^ 

* ;.\dic University- ■ .“™ tOCdlcC, '> ^ 


Student Popularity The University of Nottingham retains its popularity in terms of applications per available dIm 

. pwcea.- a ratio of !5:1, 

JjP Academic and Research Activities These include Nottingham's involvement in tfic development of die ForfMoto f 
™ rt^df.Zcta Engine; major advances in Magnetic Resonance Imaging co inciding with the commissiomng of a new purpose^buflt™ 1 ^^ 

nujJi^tiuctunrig and strengthening of Nottingham's contribution co Cancer Research, and the appointment of ibe 6nr P ^ 

Stroke Medicine; a far-ranging programme of Computer-Assisted Learning odd continued emphasis on staff development, ™ 


The University's Annual Report: was adopted by The Court. For copies ot the Report please contact the University Infbraurion Office, The Univct?icy of Nottingham, Uftiwrrity Park, Notti ngh a m NG7 2RD Telephone: (0602) 515759 
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FT SURVEY OF FORECASTS 


Public sector spending prompts tax fear 


By Emma Tucker 
and Keith Pray 

A GROWING crisis in public 
sector finances will force the 
government to raise taxes 
before the end of 1994, accord- 
ing to the latest Financial 
Times survey of economic fore- 
casts. 

The most comprehensive sur- 
vey of forecasts for the UK 
economy over the next two 
years shows that more than 
half of City of London, aca- 
demic and independent econo- 
mists believe the government 
will have to increase taxes to 
claw back some of the revenue 
lost as a result of the recession. 


Although the consensus fore- 
cast for this year’s public sec- 
tor borrowing requirement is 
in line with the Treasury's 
expectation of £37bn, econo- 
mists see government borrow- 
ing spiralling towards £50bn in 
1993/94. ■ 

“In order to bring the PSBR 
down to 3 per cent of GDP over 
the medium term, it would 
require annual Increases in 
taxation • excluding any 
changes to expenditure - of 
anything up to £10bn a year," 
said Ur Nefl MacKinnon, chief 
economist at Citibank. 

Few predict that the govern- 
ment will raise direct taxes. 
Increases in indirect taxes are 


more likely, and a number of 
economists expect the scope of 
VAT to be widened and excise 
duties raised. Abolition of the 
upper earnings limit on 
national insurance contribu- 
tions is also possible. 

Few foresee an early reentry 
to the European exchange rate 
mechanism, if at alL “Assum- 
ing that economic sanity 
reigns - a bold assumption 
given the events of recent 
months - the UK will not rejoin 
the ERM in the forseeable 
future.- said Mr Paul Neild at 
County NatWesL 

“Britain will only rejoin 
when German monetary policy 
is appropriate for the UK. With 


INSURANCE MARKET 


Lloyd’s capital base may 
shrink by 15% in 1993 


By Richard Lapper 


LLOYD'S capital base is next 
year expected to shrink by at 
least 15 per cent to £85bn as a 
result of heavy underwriting 
losses at the insurance market 

Leading agents at the market 
are also predicting losses of 
more than £l.5bn in the 1990 
year, which Lloyd's will report 
in June; about 50 per cent 
worse than anticipated earlier 
this year. 

The figures indicate that 
recent losses are taking a 
heavy toD on Lloyd's and could 
prevent it from taking full 
advantage of recent increases 
in insurance rates. 

“The trough is deeper and 
longer than we would have 
thought twelve months ago,” 
said the finance director of one 
large agency. 

Lloyd's had expected that the 
market’s capacity - the amount 
of premium it can underwrite - 
would fail from present level of 
£10.lbn to £9bn In 1993, follow- 
ing losses of £L5bn in 1988 and 
1989. 

But the fall in capacity is 
now expected to be greater 
because many Names, the indi- 
viduals whose capital under- 
writes the market, have had 
problems in meeting solvency 
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Rowland: new impetus 

requirements. These require- 
ments govern how much 
money they can commit to the 
market. 

Mr John Moir. of London 
Wall, said the market had 
"underestimated the extent to 
which solvency would be a 
problem for many Names” 
many of whom “had been 
forced to reduce their partici- 
pations to a lower leveL” 

Mr Anthony Cooper, chief 
executive of Wellington Under- 
writing Agencies, says capacity 
could fall to £S.3bn, while 
senior executives at five other 
agencies interviewed late last 


week all estimated a fall in 
capacity to below £8J5bn, with 
one pessimist predicting a 
decline to £7bn. 

Next year Lloyd’s syndicates 
are likely to make maximum 
use of available capacity, while 
new rules giving them more 
flexibility to buy reinsurance 
from outside the market will 
also cushion the impact of the 
decline. 

But agents fear capacity will 
fall further in 1994. due to the 
impact of the 1990 losses on 
Names, and that capital short- 
ages could begin to undermine 
the market’s overall viability. 
This, in turn, could put more 
pressure on Lloyd's to attract 
corporate capital to the mar- 
ket 

Lloyd’s agreed to examine 
ways in which corporate inves- 
tors could be attracted to the 
market following the publica- 
tion of the Rowland task force 
report earlier this year. 

The report's author. Hr 
David Rowland, takes over as 
chairman of Lloyd's next 
month, and is expected to give 
more impetus to these efforts. 

Mr Cooper says 1990 losses 
could reach £1.8bn as a result 
of losses from storms and con- 
tinuing asbestosis and pollu- 
tion-related claims in the 
United States. 


the UK and German cycles out 
of phase, re-entry is unlikely 
within the life or this parlia- 
ment," says Mr Keith Wade, 
chief economist at Schraders. 

Those that do expect reentry, 
believe it will bappen in 1994 at 
a rate between DM2.4Q-DM2.60. 

The outlook for inflation Is 
more pessimistic than official 
forecasts suggest Over half of 
the 38 economists questioned 
expect the retail prices index, 
excluding mortgage interest 
payments to breach the upper 
limit of the Chancellor's 1-4 per 
cent target range In the next 
two years. 

Forecasts for average infla- 
tion next year range Cram as 


little as 2 J3 per cent to 6.2 per 
cent, although a number of 
economists forecasting a rise 
in Inflation next year, expect it 
to drop back again in 1994, 
once the devaluation of ster- 
ling has made its impact on the 
index. 

Expectations for growth 
among economists are broadly 
in line with the Treasury's lat- 
est forecast of l per cent next 
year. The following year, econ- 
omists see GDP growth rising 
to 2u4 per cent Unemployment 
is forecast to stay at just over 
three million both next year 
and in 1994, with only four 
economists expecting the peak 
before the end of 1993. 



NEARLY 200 guests were evacuated before dawn yesterday is 
sub-zero temperatures as a fire damaged a new hotel on Edin- 
burgh’s historic Royal Mile. A loom sq area of roof and the two 
upper floors of The Scandic Crown, opened two years ago, were 
badly damaged. No one was hurt as 100 firemen fought the blaze. 
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Private pay 
awards drop 
towards 3% 

Private sector pay settlements 
are falling again sharply after 
a period of stabilisation and 
could soon drop below 3 per 
cent . 

The Confederation of British 
Industry's manufacturing pay 
databank estimates that settle- 
ments between September and 
November averaged only 3.1 
per cent and that since August 
one manufacturing group in 
three has Introduced a pay 


That compares with an aver- 
age settlement rate of 4.2 per 
cent in the quarter ending in 
September, down only slightly 
on the 4.4 per cent in the last 
quarter of 1991. 

The figures, compiled by the 
employers organisation, were 
released as part of a new 
monthly series for CB1 mem- 
bers. But they will also come 
as good news to the govern- 
ment, which is keen to see pay 
In the sector fall as close as 
possible to its own public sec- 
tor limit of 1.5 per cent 

Pay awards in the service 
sector fell sharply, too, accord- 
ing to the CBI, down to 3.7 per 
cent in the three months end- 
ing in November from 4.5 per 
cent in the three months end- 
ing in August 


Generators may 
need watchdog 

Prof. Stephen Littlechild, the 
UK electricity watchdog, is 
considering whether the power 
generation companies should 
be regulated in the same way 
as electricity distributors. 

This comes at a time of 
mounting concern about the 
"duopoly" exercised by 
National Power and PowerGen, 
who have over 70 per cent of 
the market between them. 

At the moment Prof. Little- 
child only has power to regu- 
late prices charged by the 
regional electricity companies 
(RECs). This is based on the 
principle that they have local 




monopolies, and that regula- 
tion is required to keep prices 
down. But because the genera- 
tors are supposed to compete 
in an open market to sell their 
electricity, they were exempted 
from regulation at privatisa- 
tion. 

However Prof. Littlechild has 
frequently criticised the mar- 
ket dominance of the genera- 
tors. most recently last week 
when he called for more com- 
petition in a report on electric- 
ity prices. 

Independent 

directors 

Independent directors are 
playing an increasingly impor- 
tant role in regulating compa- 
nies' activities in Uie UK. a 
survey published by 3i, a ven- 
ture capital group, says. 

Independent directors are 
well represented on public and 
private company boards and 
form a majority in the largest 
companies, the survey shows. 
Most private companies have 
at least oue independent direc- 
tor. 

They have increased their 
influence over remuneration 
and audit committees. Virtu- 
ally all are now chaired by an 
independent director and 44 
per cent are composed solely 
of independent directors. Two 
years ago, most such commit- 
tees had eqnal numbers of 
executive and non-executive 
directors. 

Foreign banks 
gain foothold 

Worsening relations between 
banks and their corporate cus- 
tomers have led a quarter of 
UK companies to change hank- 
ers in the past five years - 
more than half of them in the 
past two years, a Manchester 
Business School survey shows. 

That is an increase in mar- 
ket volatility of two or three 
times compared with the mid 
1980s. 

At the same time, increasing 
numbers of companies are 
splitting their banking, allow- 
ing foreign banks to compete 
effectively for specific busi- 
ness. Only 8 per cent of compa- 
nies now use only one bank. 

That has enabled US, Japa- 
nese and continental European 
banks to gain a foothold in 25 
per cent of UK corporate 
accounts. 

Those are among the main 
findings of a detailed survey of 
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banking relationships by the 
school's International Centre 
for Banking and Financial Ser- 
vices. The survey was of a sam- 
ple of 670 subscribers to Finan- 
cial Director, a specialist 
magazine. 

Reid warning 
on rail sell-off 

Sir Bob Retd, the chairman of 
British Rail, has given his 
strongest warning so far about 
the government's plans for pri- 
vatising BR, as he urged min- 
isters to build on the organisa- 
tion's achievements, instead of 
breaking it up. 

While Sir Bob has been 
known for some time to be 
anxious about aspects of the 
government's plans to split the 
railway Into a track authority 
and privately-run companies 
competing to run services, his 
call for privatisation to 
“evolve” rather than be intro- 
duced with disruption is his 

most open attack yet ou the 

proposals. 

**If you start to break it up 
and you disrupt it, you will 
break the momentum, you will 
give yourself major safety vali- 
dation problems ...and you 
will not get a better service for 
some long time to come,” he 
said on BBC radio. 


Bomb insurance 
decision ‘soon 9 

The insurance industry is 
expecting a government deci- 
sion this week on the contro- 
versial issue of insuring prop- 
erty against terrorist attack. 

Mr Michael Heseltine, the 
trade and industry secretary, 
has come under pressure to 
intervene since the Association 
of British Insurers recom- 
mended that its members 
should withdraw terrorism 
cover from commercial insur- 
ance policies, following the 
withdrawal from the market of 
some large reinsurers. The ABI 
believes that the government 
should meet part of the bill for 
mainla nd terrorist damage in 
future. 


White out 

The odds against a white 
Christinas in Loudon, Glasgow 
or Cardiff are 8-1 says book- 
maker William Hill, which 
prices a wet Christmas at 8-11 
and a completely dry one at 
11 - 10 . 


Peter Gammers, Genera! Manager Industrial Surfactants Europe: 








“As a management consultant with a degree In 
chemical engineering, 1 took a close look at various 
chemical companies. So when ft was my turn to join 
the ranks of those who manage - 1 had a pretty 
clear picture of what to expect What I wanted was 


to work with people who were the best in their 
field. What I didn't want was to waste years waiting 
to run my own shop. That's why I teamed up with 
Akzo. The market we’re In is constantly on the 
move. To move with it, we have to travel light And 


within the corporate guidelines, we've got all the 
freedom to do so. Akzo represents die best of two 
worlds - the flexibility of a local entrepreneur, 
and the power of a global player. You need both to 
create the right chemistry." 


Akzo is one of the world's leading companies in selected areas of chemicals, fibers, coatings, salt and health care products. 
Some 65,000 people, active In 50 countries around the wo rid. make up the Akzo workforce. For more information, write or call: 
Akzo mr. ACC/F4, P.O. Box 9300, 6800 SB Arnhem, the Netherlands. Telephone [3 1 ) 85 66 22 66. 
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I i 


New England Life 

Mortgage Funding Corporation 

Sinking Fund Bonds, Series 1985-1, Due February 1, 1995 


ECONOMICS 


Fall tipped in British GDP 


NOTICE IS HEREBY GIVEN as provided in the Indenture dated as of Fe&mary 1. 
[385 (the "Indenturel. between New England Life Mortgage Fundjng Cocporato 
the ‘Company! and The Chase M a n hattan Bank (National Association}. asTrustee 
the "Trustee^, that the Company will redeem on February 1, 1993 (the 


"Redemption Priced. Payment win be made upon presentation and sunender of the 
Bonds at the bekwHfated paying agencfes together wimJ appurfan^co uportt, if 
any. maturing subsequent to Kne Redemption Dale. The amount of any missing 
unmatured coupons wH be deducted from the sum otherwise due for payment 
interest on the Bonds win cease to accrue on and after the Redemption Date. 
Coupons which mature on the Redemption Date should be detached and stxren- 
dered for payment in the usual manner. 

PaymeK be trade at any of the foflowing paying agencies listed bstovr 


Tbe Chase Manhattan Bank 
(National Association) 

London Branch 

Wootgato House, Coleman Street 
London EC2P.2HD, England 

Credit Lyonnais 
Lane Gasttnds! 
B-2000 Antwerp 
BeJgfum 

Itoman Guaranty Trust Co. 

ofNaw York 
Avenue des Arts, 35 
1040 Bnssseis-Bwgtom 


Chase Manhattan Bank 

(Luxe mb ourg) SJL 
5, Rue Plaetfs 

L-2338, Luxembouig-Gnind 
Luxembourg 


N.V. 


Chase Manhattan Bank 


63, Ruodu Rhone 
CH-1204 Geneva 
Switzerland 


States, may be subject to reporting to the United States internal Revenue service 
(IRS) and to backup withhoidtog oT31% of the gross proceeds (hdutfng mwrtum. 
II appBcabie) 3 a payee tads bo provide a paying agent with an executed^ IRS Form 
W-8 in the case ol a non-U.S. person or an executed IRS Form W-9 to the case ol 
a U-S. person. Those holders who are required to prowde thetr accuraleTaxpsyer 


Identification Number andwhoiaBtodosomayaboba subject to an IRS penalty 
of U.S. S5a Aooocdtogty. please provide all appropriate certi f ic atio n when present- 
ing the Bonds for payment. 

NEW ENGLAND LIFE MORTGAGE FUNDING CORPORATION 
ty: THE CHASE MANHATTAN BANK 
(NATIONAL ASSOCIATION), 
as Trustee 

Dated; December 21 . 1992 


SINGAPORE 


The FT proposes to publish this 
survey on 

March 1 1993 

For further information telephone 

Samantha Telfer 
071-873 3050 
Fax: 071-873 3595 
or 

Sarah Pakenham-Walsh 
(Hong Kong office) 

(852) 868 2863 
Fax: (852) 537 I2U 


THE final figures for UK gross 
domestic product in the third 
quarter are published today, 
with details on expenditure 
and the components of output 

GDP, including oil and gas 
extraction, is forecast to have 
fallen a further 0.7 per cent, 
compared with the third quar- 
ter last year - although some 
economists are expecting a 
small increase. 

Later in the week, figures for 
real, personal disposable 
income may show a small drop 
in the savings ratio from 10.3 
per cent in the second quarter 
to 10 per cent in the third. 
However, the latest figure is 
unlikely to reflect any change 
in spending habits after the 
reduction in base rates to 7 per 
cent after Britain left the Euro- 
pean exchange rate mechanism 
on September 16. 

If lower interest rates have 
enticed people to save less and 
spend more, the effect will 
probably show up in the fourth 
quarter figures, not due until 
early next year. All markets 
will be closed on Friday, except 
in Japan, where trading contin- 
ues and a string of economic 
statistics is due. 

Other economic events and 
figures published this week fol- 
low. The figures in brackets 
are the median of economists' 
forecasts from MMS Interna- 
tional. a financial information 
company. 

Today: UK GDP for third 
quarter (flat on quarter, down 
0.7 per cent on year); Germany, 
November Ifo business climate; 
US, November Treasury budget 
(-S38.8bn); Canada, October 
retail sales (up 0.2 per cent); 
Japan, November money sup- 
ply - M2 and cash deposits 
(down 0.6 per cent), 
November broad liquidity, 
December wholesale 


UK GDP 

Constarti prices, annual % change 

3 : 


QDP • 

a Ofl'and Gas} 

^ GDp\\ . 


90 91 92 


price index - first ten days. 

Tomorrow: UK, November 
current account (£1.2bn defi- 
cit), November visible trade 
(£L3bn deficit); US, final third 
quarter GDP figures (up 3 .9 per 
cent), deflator (up L7 per cent), 
third quarter after tax corpo- 
rate profit, 1993 real capital 
spending, Johnson Redbook 
week ended December 19, Fed- 
eral Open Market Committee 
meeting In Washington; Can- 
ada, October wholesale trade, 
October departmental sales (up 
0.1 per emit); Japan, October 
leading difference index, coin- 
cident diffusion index, Decem- 
ber trade balance - first 10 
days; Australia, October 
import prices, October manu- 
facturing input prices; New 
Zealand, November trade bal- 
ance. 

Wednesday: UK, third quar- 
ter personal disposable income, 
third quarter savings ratio (10 
per cent); France, December 
trade balance (FFr2bn surplus); 
US, November durable orders 
(down 0.1 pm* cent), November 
durable shipments, November 
personal income (up 0.4 per 
cent), November PCE (up 0.4 
per cent), auto sales Dec 11-20 



YOUR DAILY 
BUSINESS BRIEFING 
IN 160 COUNTRIES 
AROUND 
THE WORLD 


(6.3m units); Canada, October 
investment in C$ securities; 
Japan, National Holiday, all 
Japanese markets dosed. 

Thursday: US, initial claims 
week ended December 12 
(341,000), state benefits week 
ended December 5, November 
export price index, import 
price index, final December 
Michigan sentiment index, 
money supply data for the 
week ended December 14, min- 
utes released from the FOMC 
meeting of November 17; Aus- 
tralia, November motor vehicle 
registrations (up L5 per cent). 

Friday: Christmas Day, all 
markets closed except Japan; 
Japan, December consumer 
price index - Tokyo (up 1.1 
per cent), excluding perish- 
ables (up 2.1 per cent), Decem- 
ber CP£ - nation (up 0.8 per 
cent), excluding perishables 
(up 2.1 per cent), November 
unemployment rate, November 
retail sales (down 4J per emit), 
November industrial produc- 
tion (down 0.7 per cent), 
November construction orders, 
November housing starts (up 
9.1 per cent}, November con- 
struction starts. 

During the week: Germany, 
November M3 (up 9.3 per cent), 
cost of living for Badenuertt, 
Hesse, Nord-rhlne Westphalia 
and Bavaria, preliminary fig- 
ures for December cost of fir- 
ing (up 08 par cent on month, 
op 3J) per cent on year), GFK 
construction climate, Novem- 
ber import prices (up 03 per 
cent on month, down 4 per 
cent on year); Italy, November 
trade balance, November M2, 
November balance of pay- 
ments, November net foreign 
reserves, December CPI (up 5 
per cent); Belgium, December 
CPI (up 2 per cent on year). 

Emma Tucker 
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DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Alcan Aluminium 30.075 
Assoc. British Ports 11%% 
bd. 2011 £593.75 
Bristol & West Bldg. 

Society Senior Var. Rate 
NtS. 1994 £241.36 
Commonwealth Bank of 
Australia Gtd. Und. Var. 

Rate Cap. Nts. $101.19 
Daiwa int Fin. 7.875% Sfa. 
Bd. 2006 $7021.88 
Drayton English & inti 0.6p 
Enron $0.35 

Finnish Export Credit 8%% 
Dual Currency Bd. 1895 
Y82.500 

Fleming Japanese Inv. 0-35p 
Gartmore European inv. I.lp 
Gen. Motors Acceptance 
Carp. 10% Nts. Dec. 1993 
Ecu 100 

Do. (UK) 934 % Nts. Dec. 

1003 P 07 50 

Halifax Bldg. Society 5%% 
Nts. 1993 Y52, 500 
Hunting 4p 

Itochu Corp. Fltg. Rate Nts. 
1996 Y312.548 
Leeds Permanent Bldg. 
Society Fltg. Rate Nts. 1996 
£236.98 

Lowland Inv. 5.5p 
Marubeni Int Rn. 7.3% Bd. 
1994 Y730.00Q 
Nationwide Bldg. 

Society Sb. Fltg. Rate Nts. 

UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 
Gartmore European Inv. 
Trust, 16-18, Monument 
Street, E.C., 2.00 
High-Point, Institute 
of Directors, 116, Pall Mali, 
S.W., 10.00 
BOARD MEETINGS: 

Finals: Abbey Panels 

Stakis 

Interims: 

Faupel Trading 
Fletcher King 
Ivory & Si me 


2004 £240.09 

NT & T 8%% Nts. 1996 

$850.0 

North American Gas Inv 
1.125p 

Smart (J) 6.2p «- 

Tokyo Electric Power 9%% 
Nts. 1996 Ecu 96.25 
Do. 10%% Nts. 20/12/96 
C$106.25 

Yuen Foong Yu Paper Mfg. 
2% Bd. 1992 $200.0 

■ TOMORROW 

Dickie (James) ip 
Flash Ser. Gamma Sec. Fltg. 
Rate Nts. 1997 $527.96 
GFW Fin. 10%% Gtd. Nts. 
1992 £106.25 
Hercules $0.56 
Lasmo 10%% Db. 2009 
£5.1875 

Marine Midland Banks Rtg. 
Rate Sb. Nts. 2009 $132.71 
Riggs National Fltg. 

Rate Sb. Nts. 1996 $132.71 
Standard Chartered Und. 
Prim. Cap. Fltg. Rate Nts. 
£118.10 

Taiwan Power Co. Fltg. Rate 
Nts. 1992 $266.88 
Television South West 2p 

■WednesdayDecember23 
Allied Leisure 3.25p 
American Cyanamid $0.4125 
Citicorp Fltg. Rate Sb. Cap. 


■ TOMORROW 

COMPANY MEETINGS: 
Clyde Blowers, Livingstone 
Street, Clydebank, 11.30 
Foreign & Colonial 
Eurotrust, Exchange House, 
Primrose Street, E.C., 

12.15 

Regina, Gresham College, 
Barnard's inn Hail, 

Holbom, E.C., 10.30 
BOARD MEETINGS: 

Hrial: 

Chrysalis 


Nts. 1996 $132.71 
Devenish (JA) 10%% Db. 
2017 £5.125 

Foreign & Col Eurotrust 
1.23p 

FR Grp. 4-2% 2nd Cm. Pi. 

2.1p 

Halliburton $0.25 
Leeds Permanent Bidg. 
Society Sb. Var. Rate Nts. 
£245.84 

Marine Midland Bank Fltg. 
Rate Sb. Cap. Nts. 1996 
$132.71 

Midland Bank Und. Fltg. 
Rate Prim. Cap. Nts. (June 
1985) $254.17 
Riverview Rubber Ests 
MS0.10 
Unilever 5.2p 
Unilever NV FL1.48 
Woolwich Bldg. Society 
9% % Rxed/FUg. Rate Nts. 
1995 £51.01 

■ Thursday December 24 
Black & Decker $0.10 
Lex Service 6% % Cm. Pf. 
2J275p 

Manchester 3% Rd. 75p 
Do. 3% 1891 Rd. £2.00 
Metropolitan Water Kent 
Water 3% Db. £1.50 
Saehan Merchant Banking 
Rtg. Rate Nts. 1995 5481.86 
State Bank of India Fltg. 
Rate Nts. 1997 $266.88 


Interims: Aibrighton 
Batfeys 

Border Television 
Foreign & Col Smaller Cos 
1 A S Optimum Inc. 1st 

■Wednesday December 23 

BOARD MEETINGS:- 
Finals: 

Caspen OH 
Kelsey Inds. 

Company meetings are 
annual generalmeetings 
unless otherwise stated. 


PERSONAL/PORTABLE 

COMPUTERS 

The FT proposes to publish this survey on 

February 17 1993. 

If you want to reach this important audience, call 

Gavin Bishop 
Tel: 071-873 4196 
Fax: 071-873 3062 



CONFERENCES & EXHIBITIONS 


* * + 


JANUARY 11 1993 
Mental Health At Work 
Conference 

Sponsored by the Dept of Health vn 
collaboration with CBI V TUC, 1PM, 
ACAS, Dept of Employment, HSB and 
HEA, this conference is aimed at chief 
executives! personnel managers, 
occupational health professionals and 
health and safety representatives and wfl] 
present the business case for corporate 
mcaLal health policies. Contact: 
Professional Bricfii^Td: 071-233 8322. 

LONDON 


JANUARY 18 1993 
Market Testing 

350 Central GnvL profe s sional, technical 
and office services to the value of £I_5bn 
are eaiiiiaikjcil for Competitive Tendering 
in 1993. A one day conference where 
delegates can hear the procedures, 
identify the opportunities and meet many 
of tbe officials concerned. 

Contact: OmdrOcct td 071-2424141 
fax 071 404 0258 

LONDON 


JANUARY 18-19 1993 
Local Authority Pension 
Scheme Review 

Come riruillng the specific requ i r e m e n t! 
and investment aspects relevant to Local 
Authority Poaiod Schemes. Essential for 
couocil finance staff, council members 
and investment managers. Contact 
Investments Education pic. TcL 061-833 
9656 Fbc 061-834 8050 

LONDON 


JANUARY 25-26 1993 
Unit Trust Administration 
A complcto review of Unit Trust 
Adntin£ttratioo and Operations including 
background Pricing and Dealing, 
Distributions, Reporting, Re gis tr a tion and 
Certification. Weal for supervisors* staff 
and managers needing a detailed review. 
Course repealed regularly. Conlaci 
Investment Education pfc. Tel: 061 833 
9656 Fax: 061 8348Q50 

LONDON 


JANUARY 25-27 1993 
Investment Markets Briefing 
C o mp lete briefing on stockmarkcts, bond 
markets, futures and options, institutional 
and portfolio investment. For IT 
executives, accountants, solicitors, 
trustees and other executives working in 
or with sec uritie s companies, but lacking 
detailed knowledge. Contact Investmem 
Education pic. Tel: 061 833 9656 Fax: 
061 834 8050 

LONDON 

26 JANUARY 1993 
PEP Administration 
A complete overview of PEP o perations 
and administration including an 
explanation of the product and relevant 
in v e st men t content- This comae «» for PEP 
n uru g m , s upervis ors and staff locking a 
coherent view of the whole systems 
Course reposted regularly- Contact 
Investment Education pic. Tel: 061 633 
9636 Arc 061 834 8030 

LONDON 


1-2 FEBRUARY 1993 
Money Market Operations For 
Public Bodies and Institutions 

A practical coarse on Money Market 
Operations including ibe instruments, 
dealing, use of credit ratings, control and 
legal upeett. Essential for local 
go v e rnm ent and corporate treasurers and 
bankers to public bodies. Contact 
Investment Education pic. 

Tel: 0614133 9656 Fax: 061-834 8050 
LONDON 




FEBRUARY 3-4 
A Trustee Briefing for Unit 
Trusts 

A complete overview for Trustees and 
Custodian? of all Unit Trust 
Operations, including Legal 
Responsibilities, Regulation and 
Compliance. Taxation, Trustee 
Operations in practice. Pricing and 
Dealing, etc. Contact Investment 
Education pic. 

Tel: 061-833 9656 Fax: 061-834 8050 

LONDON 

-i miQ wrt Qa i y» 00 y»* . »■%. 


FEBRUARY 8 
Bonds and Fixed Interest 
Markets - An Overview 

P rovide s a comprehensive overview uf ihe 
major b on d and fhrd mterol maikcci, their 
instruments and workings. Course repeated 
Id various European locutions. Cnniaci 
Investment Education pic. 

Tet 061-833 >*56 hue U6 1 434 NH5CI 

LONDON 
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FEBRUARY 8 
Foreign Exchange 
Provides an cveeJIunt and Lfimprrhcitdvc 
underfztanUing as to buw foreign exchange 
markets work, ihe iiv nnd calculation* 
Involved, dc Course repealed in various 
European locations. Cnniaci Investment 
Education pic 

TcL IVbJ -833 9656 l-'*v 1*183-1 W 150 

LONDON 
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FEBRUARY 9 
Corporals Actions 

A detailed review of L'nrp>>ravc Actions 
including Rights. Scrips, conversions, 
interest and dividend pavnicni. etc 
Essential for all those working with 
securities and investments 
Contact: htvctJmcfii I. -ducal inn pic. 

Tel: 061-333 4656 hu UM-N34 8fl*i 

LONDON 
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FEBRUARY 10-11 
Global Custody 

A practical overview of the many 
operations involved in Global Ctixiud) 
including Slock Borrowing and Lending 
Eucnhal for all Ihoac working with 
securities and inve^mems. 

CbnCact Id vest m en t Education pic. 

Tel: 061-833 *656 Fax. 061 8050 

LONDON 
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FEBRUARY 11 & 121993 
Tlw Russian OH industry: 
FdieignhivestnieftiOpporfimflte 
Convened by The Centre For Foreign 
Investment & Privatisation, Moscow, 
Petroleum Intelligence Weekly and The 
Royal Institute of International Affairs. 
Sponsored by Bankets Dust Company, ENL 
Price Waterhouse and Shell International 
Enquiries: R1IA C onferen c es . 

Tel: 071-957 5700. Fax: 071-9575710. 

LONDON 
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FEBRUARY 18 1993 
IT Investment Appraisal 

This one day conference is devoted to 
fcnpmvngaipGRic p erform an ce in tbs critical 
area of IT investment appraisal- The event 
draws on the practical exper i en ce of maaagpis 
from leading organ ise! tons, sad reviews a 
variety of the latest methods and tools. 
Contact: Business Intelligence. 

Tel: 081-544 183a Fax: 081-5449020. 

LONDON 


FEBRUARY 15-16 
Establishing Futures and 
Options Unit Trusts 

A detailed review of the Regulatory, Legal, 
Product and Accounting areas e sse nt ia l in 
veiling up a UK Ffanircs and Options Unit 
Trust. Parallel course in Luxembourg - 
derails cm request. 

CunUcI Investment tiducatian pk. 

Tel: 061 -833 9656 Ru: 061-8348090 

LONDON 


FEBRUARY 22 1993 
London Motor Conference 

The a inference will kwfc sx the challenges 
and nppurtuniiics facing the European 
motor manufacturing and components 
indnslvy and review developments in 
distribution and franchising. 

Enquiries' Financial Times. 

Tel: 071-814 9770. 

Fax: (171-873 3975^964. 

LONDON 




FEBRUARY 22 & 23 1993 
Acquiring in Europe 

The essential annual conference for 
anyone considering a European 
acquisition. Leading experts guide you 
through ihe MAA mare, covering both 
Technical and practical aspects of 
acquiring vn Europe. Competition is 
fierce and up-to-date information is 
essential. Nut tu be missed! 

Contort' Acquisition? Monthly. 

T..t- U7I 823 8740. Fax: 071 581 4331. 

LONDON 




FEBRUARY 23 & 24 1993 
Cable & Satellite Broadcasting 
"Piw year’s meeting will assess how mu 2 t>- 
ihanncl television delivered by cable A 

satellite is continuing to expand, the 
nnward match of television choice for 
viewerc and ibe business opportunities 
opening up. 

Kikpiuics; Financial Times. 

Tel: IJ7I-H14 9770. 

Fax: 07 1 -*73 3*75/3969. 

LONDON 
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Fund Director's and 
CompHanca Officer's Guide to 


A com p re he nsive overview of Efficient 
Portfolio Management for Directors, 
Fund Managers and Compliance 
Officers. Includes essential product 
knowledge, permitted strategies, stock 
lending and Segal and accounting 
aspects, etc. Contact Investment 
Education pic. Tel: 061-833 9656 Fax: 
061-834 8050 

LONDON 


Review of Local Govern mem 
Borro w tri g and hnre afinent 
Provides a comprehensive review of 
Local Government borrowing and 
Investment including legislation, 
C1PFA Treasury Management 
requirements etc. Includes cases ud 
strategy; Essential for Local 
Government Treasurers, Bankets etc. 
Contact Investment Education pic. 

TeL 061-833 9656 Fax: 061-834 8050 

LONDON 

MARCH 8 & 9 1993 
World Pharmaceuticals 
The conference will consider the. 
challenges facing pharmaceutical 
manufacturers in a changing economi c 
climate, how the ia d mt ry is responding to 
die need to balance ethics with business 
interests and to win both political and 
public confidence. 

Enquiries: Financial Times. 

TO: 071-814 9770. 

Fax: 071-873 3975/3969. 

LONDON 


international 


FEBRUARY 10 & 11 1993 
Europe- The Way Forward 
The aim of the Forum is to look at growth 
prospects hi Europe, the framework for 
economic and monetary policies, as well 
■a trade and competition po li cies and the 
foduttrfal challenges and strategies. 
Enquiries: Financial Times. 

Tel: 071-8149770. 

Fax 071-873 3975/3969. 

. PARIS 

FEBRUARY^ 

6th International Bank Card 
Conferonca 


Find out how cardholder behaviour is 


reacting? Topics include: bank vs ooo- 
bank cad femes, food and risk management. 
Spe ake rs from OM y GE. Visa In lgBMluna l. 
Contact; Catherine O'Reilly, Ufferty 
Conferences. Tel: (*353 1) 718022. 

Fkx: (+353 I) 713594. 

PBANCTljHT 

FEBRUARY 15-17 
EC-intfla Bosfeaw P te ttw ra t tf p 

.Dynamic reforms iu India and growing 
b ttrin e n o ppor t unities for EC companies - 
a itaki-dmcarional programme o rga nise d 
by the European Commission in co- 
operation with the Confederation of 
Indian Industry. Comp risi ng: Plenary 
Meeting, Workshops* B I- Lateral 
Meetings, industrial Visits, Secretariat 
assistance; coinciding with the Indian 
Engineering Trade Fair. EC Semuiriat; 
London: Tel: (+44 81) 660 7290 FW 
(444 81)6607971 

NEW DELHI 


TO ADVERTISE IN TH!S SECTION PLEASE CALL ALISON PRIN ON 071 407 5752 


Europe m tmm 


A Will the Maastricht Treaty ever he applied? If not, what will die consequences 
he tin Europe? 

* After the agricultural file, how do the other negotiations look, which are 
. currently under way, under die aegis of GAIT? 

A l low will the Kuropcan iHidget lie financed? 

it What will lx: the consequences of a rapid deregulation of tlx: European 
markets? 

☆ Wliere do we stand in terms of harmonising fiscal and corporate levies? 
it In the name of competitiveness, is not Brussels undermining liuropeun 

industry? 

it How will the Single Market contribute to the expansion of your company? 
it Does not the enlargement of the Community run the risk of compromising the 
construction of Kmupc? 

☆ Will your company benefit' From the various- forms of assistance dispensed by 
. Brussels? 


LEGAL NOTICES 


IN IBB MATTB OF CANMN 
TKAPWO AND S ERVIC ES (CYFKTO 
LIMITED 
AND 

IN TOE MATTER OFTHECYFttB 
COMPANIES LAW CAP 1 13 
Notka h Indy ghwn dm Ha on dh oa ofto 
ikm-wned company which ii bafaw 
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far managers who Jeel that the. answer to one or mare of these questions is not. . 
without Import for l heir company's strategy Interconferences has organised, at the 
IllUon, Budapest, 22-24 January 1992: 

The First European Managers Symposium . 

29. international authorities will approach these questions in a frank and open- 
minded way. 


■ I . J 


To recerve the fell pragntmme nf this symposium, please send your business card 
Jjy fex or mail, quoting ref. PT 930107 or call Angela iiSPHRMULfJ-R or Klocfie 
SOUTH RAN. 

lx . r 1 f. „ institute of Advanced Training for Senior i-xecutioes 

miert^ outer ences 6J Rue /Hem C&amm 750QV PARIS 

Teh (S3) 1 42 56 0159 -tax: CM) 142 560149 


roc* of «j. fiMM. S-tUkd. Dwdi 
StBW. P O B« 16J3. Xkoih. C»™, to 
IIq^d*Ur of tba nid coAqany. nulirn 
lOqidnd by node, in niu fro«B to mU 


business TRAVEL 


TT7TT 


COMPANY 





- ABTA SliJl— TATA, r 


Js ybar Company 
seeking io reach Frequent ' 

•' Business T rav dlere, 

‘ hi alcEocision 
: ' making B n vironrpant. 
TheHiandtl TiaMsis. 

Earofm Business Newspaper. 
' To Advertise in dns Secdon - 
can Scon: 


E253ES 

TTywTTiiHiTi 
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GENERAL MOTORS CORPORATION 

Farther to the DIVIDEND DECLARATION of 23rd 
November; . 1992' NOTICE is. sow given that tfoe foUowhiS 
distribution will become payable on or after 16tb 
Pedeimber, 1992 against presentation <o t he Depositary (as 
belowj .of Claim Forms listing Bearer Depositary 
Receipts; : 

GROSS DISTRIBUTION 1JOO CENTS 

LESS 15*36 7 /: -l : i-.'-V-".'-; '■ : 

US WTlHHGUjitN ; 0.1500 CENTS 

o.ssod cents iPHi unit: 

CX)NVERTEDi^3® V-'r 03361 TENGE PSI UNIT 
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it behind the wheel of a Lexus 

■ . 

■ ■■ 

LS4G0, press a button and it .recog- 

nises you . . It adjusts the seat, the steering 

" . * ! 

mirrors, Hie safety 

• . . 

Belt and the headrest to the positions 

••«#«« . . JT 

■ # . a a 

ypiiVe told it yon like. It*s the same 

M 

. -. bnt different story when your spouse 

: gj£ts behipd the wheel and presses . the 

:...■ . .. % . 

.- Other button. 

. ..... . 

■ .. * . ■ . . 

: '■ But why is Lexus the first luxury car 

"■■■■■a ^ m 

; 4 to. come lip with, such a refinement? 

■“ 

■ m ■ ■ ■ ■ ■ 

. .. After aJi, comfort has always been highly. 

• ■■ . ■ V. ■ • .# •' 

individual. The answer is probably ber 

■ a a ■ 

cause the LS400 was built from scratch. 

■a"" ""a >■ ■ 

■ a ■ ■ ■ ■ ..#■ aa 

a blank sheet led to clearer 

. ■■ • . . ■ 

■ ■ . 

thinking about what it takes to make a 

»■ a . • f ■ 

. car supremely comfortable. (It alsojed, 

* a 

mcidehtally, to Lexus having to take.oiit 

•■■■■■ "a a 

;.hundreds of patents.) It meant instead 

. 

of ^compromise and bolt-on solutions, 

■ ■■■ a . ■ . 

/■ Lejpis : could start at the beginning.. 

a a a ■■ ■ a „ 

With, for. instance, a body design that*s 

"aa a" * • 

. mote .aerodynamic than even many '. 

■■■■■■■ ^ , ■ a # 

% aaa a 

. sports cars. With a pioneer ingly sophism * 

. . ■ . % % 

. .ticated suspension system, to iron out ■ 

m ■ ■ 

life's little ups and downs. With a whis- 

■ a _ a 



pering 4.0 litre, V8 engine, seated, not 
on conventional solid rubber mounts 
but on vibration minimising fluid filled 
mounts. With a gearbox which, because 
it's computer controlled, produces gear 
changes which are barely perceptible. 
And with a fanatical resolve to elimi- 
nate noise. 

Then we moved into the cabin and 
started to attend to the kind of comfort 
details which endear the LS400 to men 

a 

and women, driver and passenger alike. 
There’s the supple softly wrinkled 

aa 

leather upholstery, and the California 

a 

walnut trim. There’s the air-conditioning 
system which quickly, but very quietly, 
creates your ideal climate. And there’s 

a 

silence. Unless, that is, you turn on the 

a 

seven speaker CD system and listen, for 
once, to your favourite music without 
any unmusical accompaniment from the 
car, or the road, or the world outside. 
But why not experience the LS400 by 
visiting a Lexus dealer? You’ll soon 
spot the difference between the LS400 
and traditional luxury cars. 
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FINANCIAL TIMES MONDAY DECEMBER 21 1992 


AT FIRST glance, it seems quite 
like old times. Almost all the 
well-worn international warhorses 
have just reappeared on parade, or 
will do so during the next 12 
months. In the front rank, as for the 
past decade, stand one Canadian, 
Henry Mintzberg, and four 
Americans: Rosabeth Moss Kanter, 
Tom Peters, Michael Porter, plus 
the captain of them ail. Peter 
Drucker. They are now accompan- 
ied by an old British hand, Charles 
Handy, who has been accepted as 
an international leader only In the 
last 18 months. 

But behind them, things are stir- 
ring in the lesser ranks. 

Struggling to be noticed, and suc- 
ceeding handsomely from time to 
time, is a fresh breed of warriors 
with a more focused approach to 
business warfare. 

Most of them are also Americans, 
such as David Nadler, Peter Senge 
and George Stalk. But they also rep- 
resent a rather broader smattering 
of nationalities, including - appro- 
priately for the guru business - 
several Indians. 

Military metaphors are more 
appropriate than one might think 
for the world of business gurus. 
True, the rivalry between them for 
fame and fortune is decidedly cere- 
bral, and most go to great lengths to 
be polite about each other - in 
public, anyway. 

Many of their ideas also overlap. 
Most agree on the changes being 
wrought by the growth of "know- 
ledge-based organisations" fin 
Drncker's phrase) and by the accel- 
erating pace of change in every 
aspect of business, including the 
need for managers and other 
employees to be "liberated" (a 
Peters-ism) from the bureaucracy 
which often stifles companies. 

But some clashes of approach will 
emerge with a vengeance in 1993, to 
a degree which could create a real 
battleground around one particular 
book next autumn (see right). 

Battle is certainly the right word 
for the commercial jostling going on 
between publishers to promote their 
younger authors as tomorrow’s 
Moss Ranters. Handys, Porters - 
even perhaps Druckers. 

The redoubtable Drucker, who at 
the age of 83 is still producing a 
new book a year, has already sold 
80,000 copies In the US of this year’s 
Managing For The Future, 90,000 in 
Japan and more than 40,000 in its 
UK edition. Tom Peters, whose fat- 
ter blockbusters now tend to appear 
about every five years, is thought to 
have chalked up over 750.000 copies 
just in the US of his last book. 
Thriving on Chaos (1987). His new 
one. Liberation Management, hit 
the ground running on its publica- 
tion a few weeks ago. 

These days, book sales are only 
the base of the guru business. Way 
above them, in terms of dollars per 


MANAGEMENT 


What does it take to be a business guru? Christopher Lorenz finds the 
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Famous gurus Peter Drucker, Charles Handy and John Sculley are generalists but DavW Nadler reflects a new wave with a more focused approach (pictures left to right) 

A bumper year in store for books about business 


J udging the most internationally influential 
business books of any particular year is 
always a hazardous exercise. 

But in 1990 they were probably George 
Stalk and Tom Hout’s Competing Against 
Time, plus Richard Pascale’s Mana g in g on 
the Edge, which dealt with the challenging 
task of revitalising companies by making them 
“engines of inquiry". 

In 1991 Peter Senge's The Fifth Discipline 
almost certainly took the prize; this focused 
on the formidable topic of systems t hinking , 
as part of the broader concept of how to turn 
one's company into a learning organisation 
capable of adapting to - and even anticipating 
- all the changes In its competitive 
environment. 

Ripples from Senge’s work have continued 
to spread this year, especially in Europe, where 


it was published only last winter. A similar 
delayed impact has occurred in the US over 
Die past 18 months with Charles Handy’s The 
Age of Unreason, which first appeared in Europe 
in 1989. 

Apart from the latest works of Drucker, 

Peters and Moss Kanter (with The Challenge 
of Organisational Change), one of the most 
internationally influential books published 
in 1992 was Corporate Culture and Performance, 
by Rotter and Heskett of Harvard, which shows 
how companies can be made more adaptive. 

Hie new year promises to be a real cracker. 
Apart from the continuing impact of Peters 
(with his Liberation Management), and the 
new Drucker and Porter, the 1993 schedule 
includes Handy’s The Age of Paradox, a new 
Stalk & Hout on Gaining Time, and a Henry 
Mintzberg attack on strategic p lanning . 


One book awaited with special eagerness 
in the trade is Competing for the Future, by 
C. K. Prahalad and Gary HameL This will be 
the first book co-authored by these two 
professors, but as authors of a string of 
influential articles in tire Harvard Business 
Review over the past few years, they have 
built an exciting reputation, which sparked 
an energetic publishers’ auction for their 
signatures. It was won by Harvard. 

With Mintzberg in support, the book win 
bring strategy back to centre stage after almost 
a decade. It will set the cat among the pigeons 
in two senses; by ariaAing the west’s allegedly 
unimaginative strategic thinking over the 
past 20 years; aid by challenging the current 


and operational improvement It could also 
catapult the duo towards popular guru status. 


hour of expended effort, soar videos 
(selling at $2,000 or more per cas- 
sette). speeches and consulting. 
With speech fees of $25,000 a session 
(or up to $50,000 for Peters), plus US 
consulting fees which can reach 
several times a senior business pro- 
lessor’s salary of up to about 
$140,000, even a minor guru is mint- 
ing it. 

In Europe such fees are lower, but 
they can still propel a professor- 
guru to several times his (rarely 
her) academic salary. The Brussels- 
based Management Centre Europe 
runs an especially broad range of 
conferences for top executives 


which star old warhorses as well as 
younger specialists in strategy, 
marketing, technology, leadership, 
human resources and so on. Many 
are continental Europeans. 

Such activities can put even Euro- 
pean academics on a similar level of 
overall earning power as the busi- 
nessmen-gurus (there are few 
women as yet). The appeal of most 
such people tends to be domestic. 
But, as John Sculley has found 
in the US, Sir John Harvey-Jones 
in Britain and Alain Mine in 
France, that does not make them 
paupers. 

Meanwhile several of the best 


known US and European academic 
names are thought to have almost 
trebled their earning power as 
speakers in recent years by gjgnfap 
up with an agency which made its 
name by acting for the original Star 
Trek crew and Vincent Price, the 
horror actor. Which is entirely 
appropriate given the entertain- 
ment value offered by the best of 
the mega-gurus. 

But what of the research and 
ideas behind all this mammo n? The 
way thing s are shifting is evident 
from the events of the past decade. 

When business books first 
exploded into mass-market products 


in 1982, most business gurus were 
generalists. Their doyen, Peter 
Drucker, exemplifies the genre by 
his very stretching of Us bound- 
aries. Alone among the business 
gums, he can range comfortably 
from advising on individual man- 
agement styles and organisational 
culture right into macro economics, 
politics and society. He does so 
again with his latest book, Post- 
Capitalist Society, which will 
appear in a few weeks’ time. 

From the “soft", organisational 
end of the spectrum, Charles Handy 
comes closest to him. bni would not 
pretend to Druckexts economic 


expertise. At the “hard" end of the 
spectrum, Harvard economist Mich- 
ael Porter plunged into the world of 
business strategy and transformed 
it before broadening his field still 
farther by turning to the competi- 
tive advantage of nations. His latest 
foray has been into the US capital 
investment system, the subject of a 
big book next autumn. 

Like Handy. Moss Kanter and 
Peters use society as a backdrop to 
investigate the shifting nature of 
business organisations. 

Apart from Japan's Kenichi 
Ohmae, the list of today’s mega- 
guru generalists stops there. By 
contrast, most recent books have 
plunged into detail about only one 
or at most two of these areas. 

Whereas much of the focus in the 
mid-1980s was on business strategy 
- including globalisation, product 
differentiation and alliances - 
almost the only outstanding strat- 
egy book of the last few years, other 
than Ohmae’s, has been Pankaj 
Ghemawafs Commitment - The 
Dynamic of Strategy (1991). 

Instead, the main focus of most 
business books since the late 1960s 
has been on organisational issues. 
Tfaey have ranged from a spate of 
works on quality to a rush on the 
management of ch an ge. Since 1991 
there has been a veritable flood on 
“organisational architecture", 
“business process redesign", and 
various aspects of so-called “organi- 
sational re-engineering’’. 

This shift of emphasis by bo many 
writers is no coincidence. It reflects 
two trends. The first is the growing 
preoccupation of business people 
with the difficulties of implement- 
ing strategies, and with the urgent 
need to make their organisations 
more cost-effective and responsive 
to customers. 

The second reason is what one 
might call the comlng-of-age of the 
business books business. As indus- 
tries from cars to test food have 
matured, business academics have 
advised them to “segment" (speci- 
alise) their markets more. . 

The academics are now applying 
the same formula to themselves, 
partly to create more demand, and 
partly in response to the growing 
sophistication of the customer. 
Thanks to all the generalist litera- 
ture of the early and mid-1980s - 
from In Search of Excellence to the 
One Minute Manager series - most - 
managers have learned basic oom- 
-cepts, and want ' to focus on the 
complexities of how really to make 
things happen. 

That, with the exception of the. 
mega-gurus, is why most' books how 
tend to be relatively specialised. But 
it win also make It harder for. the 
new generation of authors to ring 
the changes often enough to be- ahle - 
to return .to the battleground with a 
string of best hellers. To be a true 
guru, jot tawsto do#*".. ... 
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Go to work 
on some 
calcium 

What do such 
diverse things as 
teeth, bones, oys- 
ter shells, chnik 
*7 1 limestone, mar- 

^ | y • ble and pearls 

Jnj AA have in common? 

Calcium. This 
/ mineral is essen- 

WALTHCWCKtial in maintain- 
ing bone density, 
nerve transmission, heart beat 
regulation, muscle contraction 
and blood dotting. 

Moreover, researchers are find- 
ing increasingly important roles 
for calcium, notably with regard 
to heart disease. More than 95 
per cent of the body’s calcium is 
in the bones. 

One's need for calcium 
increases steadily through ado- 
lesence. Between the ages of 20 
and 40, calcium increases bone 
density and thickness. Osteopo- 
rosis, or “porous bones”, is a 
gradual loss of structural miner- 
als (decalcification) which begins 
in adulthood and progresses 
with age. 

If you are worried about osteo- 
porosis, consider these measures: 

• Take regular exercise. A 2930 
minute walk three times a week 
will help to keep your bones 
strong and healthy. 

• Don't smoke. 

• Have only moderate alcohol 
and coffee consumption. 

• If you are a woman, discuss 
estrogen hormonal replacement 
with your doctor. 

• Increase daily calcium intake. 
Calcium-rich foods include low- 
fat skimmed milk, yoghurt, 
cheeses, leafy greens, canned 
salmon, sardines with bones, 
kale, broccoli and tofa. 

• Avoid aluminium-containing 
antacids. 

• Avoid eating excessive pro- 
tein. 

If you feel that you are unable 
to get enough calcium, either 
because of insufficient intake or 
excessive loss - through drink- 
ing of alcohol and coffee - you 
could consider calcium supple- 
ments. However, as extra cal- 
cium intake can be associated 
with kidney stones, check with 
your doctor before beginning 
such a regime. 

Dr Michael McGannon 

The author is the medical director 
of Ute Insead Business Health 
course. 
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LETS GET • 
IT RIGHT I 


If you have a complaint 
about an item in this 
newspaper which 
concerns inaccuracy, 
intrusion, harassment 
or discrimination, write 
to the editor about.it. 

If you're still dissatisfied 
you can write to the 
Press Complaints 
Commission, 
an independent 
organisation established 
to uphold an editorial 
Code oC Practice 
For the" Press. 

THIS NEWSPAPER 
ABIDES BY 

THE PCC’s DECISIONS 
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I SALISBURY SQUARE 
LONDON EC4Y 8AE 

Telephone U7J 35 3 \24H 
Facsimile <171 353 MSS 

This space has been 
donated by the puMiiher 


THE 

BUSINESSMAN’S 

BRIEFING 
FROM BANGKOK 
TO BALTIMORE. 


You’ll find the Financial Times on the leading airlines and at hotels and 
kiosks in business; centres all around the world. So wherever your business 
takes you, our news and views can still be part of your daily business briefing. 
Any problems call the FT Copyline on 49 69 15685150. 
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To celebrate the season of peace and goodwill to all businessmen and 
women, the Financial Times is giving you a present. 

The Boxing Day edition of the Weekend FT comes with Thursday’s 
paper (the FT will not be published on Saturday 26th). 

So you can enjoy a pink Christmas this year. 
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JAPANESE 

FINANCIAL 




The fT proposes to pub- 
lish this survey . on 
Much 24993 


March 2 4993 
Japanese markets like 
their ' Europea n counter- 
parts have been hit by 
-the current world 1 . reces- 
sion but Japan remains a 
major economy with 
enoreroua. potentials- .. - 
In a specie I survey, the 
Financial Times report* 
on thp latest develop- 
ments'' affecting - Japanese 
financial, sectors. - a vital 
perspective for anyone 
-wanting to do business in 
Japan: y . 

For further ^formation, 
please rail - 
Tatsnko Dawes 
Tet 071-873 3260 
Fax: p7J -873 3595 




4 * 


m 


’4* 


•W'. 


•V, 




t 


f- -V-: 


I#-: 


-• 




«•» 










f-i 






FINANCIAL- 

- BUSf HESS 


• - • 


•» 























- 1 

■ ' i 


2 1 '*U 


9* Si 

tig 
fc - 

IK fa* 


I fa til 

few*" 


T\r?c 


»p % 

■f. ■ 


i **ML 
fc. t*fe« 
.Mtefe 
0rffct * 

m ^ 

m iva 
best w- 

*■*»* ■ . 


riwt 




wo*®- 


■M -<> 

* *fcr*'c 
| $-*■-* 


**•>-.* 
>4 A A ^r. 

HAtv-ft 
&***!«? - 
.tt?* 


-* - ■*»*' 
-&£.«7 

* . ‘ -r 

(h W 


i* ■»>-« 

* fa 
*ssr -5 k 

«* ?V5» 

be *SW3 


Or V 




* 3*ti» 


•J^* . . *• ■* ■■ 


Wi*h ’- 

*y Survey* 


i Hf J ’• ■ - 

ivr i J> 

,4 uio:r ' • 

|C*<* 

f Jltivlu'' 1 ’* 


4-..-r"'' 

1 ^ ii » 


pf‘ * 4 


i 


f 

1 i‘- 


if* r 


Jfci* - 




! 














% 





?<■*$> 

• v:±v ■ 

vE$& 






a£iBl 


Js ikis the way your 


ran 


te 


lSeTI 






dver t * 




agency handles your 


g 


rm 


te 


SmTi 




b 




e 




? 


A 


YJ. More often than not, that’s whax the 
running of an international advertising 
account turns into. 

What begins as a noble corporate 
goal - “one campaign for all markets” -is 
wounded country by country. 

It dies the death of a thousand cuts, 
unrecognisable as a single camp aign 

Many advertisers are feeling increa- 
singly frustrated. 

Especially as 81% of Marketing 
Directors working across Europe are 
trying to standardise all of their Pan- 
European advertising. 

■ ■ t . 

And 70% of advertising business 
pat up for pitch in European markets in 
1990/91 was reviewed not nationally but 
throughout Europe. 

Yct^ofthe clients who believe in this 
transnational- way of working and are 
now striving to achieve it, only 18% feel 


that they are being completely successful. 

This should come as no surprise. 

They want to improve their single, 
cross-border creative message but their 
advertising agencies seem unwilling or 
unable to help. 


ffotoevetj eriming international 
agencies still duplicate their services 
in every location. With domestic profit 
and agency ego getting in the way of 


more 


than their international agencies, recog- 
nise that “Consumer Convergence” is 
becoming not just a wishdream of market- 
ing men, but a true phenomenon. 

It has been accelerated by increased 
travel, improving co mmuni cations tech- 
nology global fashion trends and - by 
legislation — through die EC. 

More people in more countries have 
the same .fundamental requirements of 
the products they buy. 

Which is already leading irrevoc- 
ably to the need for a single transnational 
advertising strategy and just one creative 
execution for individual nrodnets. 


Hardly surprising then that every 
local CEO, Creative Director and Account 
Director, of a supposedly unified inter- 
national agency, has it in their interest 
to say “We didn’t invent it; it won’t work 
here; led do our own thing!* 

A resounding defeat, of a client’s 
objective, if ever there was one. 

Yet this is the path most global 
multinational agencies have trod for the 
last 40 years. And they’ll find it virtually 
impossible to change their structure to 
keep pace with their diems’ needs. 

On Octobertsi 1992 . , a better way of 
working became a reality. 

On that date CME*KHBB opened 
up its doors in London, Paris, Milan, 


Frankfurt, Brussels, Madrid, Zurich, 
Minneapolis, New York, Hong Kong and 
26 further offices around the world. 

It is the coming together of two 
highly respected advertising agencies - 
Campbell -Mithun - Esty of the USA and 
KHBB of the UK. 

ffk already handle such clients as 
Alcatel, 3M, PiDsbury, Honeywell, Allied 
Lyons, Chrysler, General Mills, Carlsberg, 

Texaco, Reckitt 8c Colman and UniroyaL 
And together we make up the 17th 
largest agency network in the world 
with billings of over $L2 billion. 

But, as we’ve intimated this is no 
ordinary network. 

CMEKHBBif structured && a world- 
wide network of “Hubs” and “Spokes!* 
The Hobs will provide the strategic 
planning and outstanding creative talent 
to develop transnational advertising and 
relay it to the Spokes. 


ft ^ 4 

% 




The Spokes will provide essential 
local input to the Hubs at the initial 
strategic stage, then tailor the trans- 
national theme to local requirements 
faithfully and sympathetically without 
re-inventing the wheel. (The Spokes are 
there strictly to service the Hubs. They 
will not pitch for “domestic only’’ business.) 

The Hubs think global. 

The Spokes act focal. 

ffhVe one agency acting as one 
agency, in the truest sense of the word. 

No other network ever set up in the 
history of advertising has been able to 
offer its clients such consistency or 
strength of purpose. 

Because we are horn of the reality of 
the 90’s, CME'KHBB doesn’t carry the 
baggage of duplication and the cost base 
of multinational agency history. 

You may have been bloodied 
already on the battlefield of existing 
international agencies. 

Or yon may simply want to avoid the 
expensive, time-wasting and wearisome 
experience altogether. 

hi either case, you should investi- 
gate CME'KHBB farther 

Unless you’re one of the untroubled 
minority, you have nothing to lose. And 
everything to win. 

Just one call to Stuart Bull at 
CME'KHBB in London on (44) 71 379 
5656, or Judy Balint in Paris on (33) 

1 42 66 64 80, could revolutionise your 
business all over the world. 


CME'KHBB 

ADVERTISING 
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Martyred to 
concrete 

Colin Amery samples the 
architecture of Jean Nauvel 


DELPHIC utterances about the 
future of the world ring out in 
the darkened galleries of Lon- 
don’s Institute of Contempo- 
rary Arts, as 12 flickering 
videos and a multi-screen of 
giant slides evokes the world of 
the current darling of French 
architecture Jean NouveL 

M. Nouvel, although be was 
only bom in 1945, is an archi- 
tectural agent provocateur of 
the old school. He is pleased to 
be described as ruthless and is 
one of those architects who 
tells the residents In his build- 
ings exactly what colour their 
walls and blinds are to be. 

One of the video presenta- 
tions shows the bare concrete 
walls of some public housing 
that Nouvel designed and the 
subsequent treatment of the 
same walls by the tenants... I 
am sure the ICA hopes we will 
all side with the artistic purity 
of the architect, 'but Z was 
entirely on the side of the bul- 
lied tenants who did not want 
to live in monastic cells, mar- 
tyrs to the cause of varnished 
concrete. 

Jean Nouvel’s best known 
building is Llnstitut du Monde 
Arabe on the left bank of the 
Seine in Paris, the first of Pres- 
ident Mitterrand's Grands Pro- 
jets. It is a beautiful and inge- 
nious creation- The element of 
the building that has become 
famous is the south wall which 
is a modem version of an Ara- 
bian screen. This is not built of 
stone, but of steel and glass, 
controlling the light entering 
the building by means of elabo- 
rate moving parts. 

Opening and closing dia- 
phragms that work like the 
eyes of a camera also compose 
themselves into traditional 
geometric patterns. 

A great hypostyle room in 
the building is reminiscent of 
the great mosques of the 
Islamic world. Nouvel's suc- 
cess in this building is to have 
linked -two cultures, both visu- 
ally and technologically, in an 
apparently simple way. A 


panel from the facade of the 
institute is on show in the ICA 
which looks both beautiful, 
complex and expensive. 

Ri ght key buildings are dis- 
played in the. exhibition, all 
shown in slide and video form 

with little comprehensible 

commentary. This perverse 
way of exhibiting has been 
devised by the architect him- 
self. He designed a similar 
exhibition in Paris a few years 
ago, in an attempt to convey 
his belief that architecture and 
cinema are closely related. 

Architecture does indeed 
exist as part of a dimension of 
time and movement and I am 
inclined to agree that much of 
the architectural experience is 
to be enjoyed as part of a 
movement through a succes- 
sion of spaces. However,' Nau- 
vel tells us this as though 
Baroque, Mannerist and indeed 
Gothic architecture had never 
existed. 

The eight buildings show the 
range of Nouvel's work. His 
public housing, Nemansus In 
Niznes, resembles a boat with 
staircases and balconies run- 
ning around the outside of the 
“hull*. The architect explains 
the appearance as "d rama and 
narrative of voyage where 
space and light contributes to 
the dignity of. each dwelling”. 
Of course... 

It is possible to enjoy the full 
Nouvel cuisine by staying at 
one of the hotels he has 
designed. The Hotel les 
Thermes at Dax in France is a 
simple glass' box covered in 
wooden shutters, “the narra- 
tive of light and shade . . .” 

More i n t e resting is the Hotel 
Saint-Jam es on a hillside site 
overlooking the Garonne in 
Bordeaux. Here the modem 
sets of rooms are dad in rust- 
ing metal duckboards so that 
the whole complex resembles 
the tobacco drying sheds of the 
area. The hotel rooms are sim- 
ple with waxed concrete walls 
and plaster. The sensual grati- 
fication comes from the food of 



Barbican/ Malcolm Rutherford 


A bit like a boat: Jean Nouvel’s Nemansus housing scheme in Nlmes 


the brilliant young chef, Jean- 
Marie Am at, who commis- 
sioned this hotel at Booliac. 

One room at the ICA is fur- 
nished with chairs and tables 
by Jean Nouvel where you can 
immerse yourself in the Nou- 
vel experience by reading 
every known article and book 
about Mt«l it is important not 
to miss two projects. The giant 
Tour Sans Fins the tallest and 
most sHm tower in Europe. It 


will soar transparently against 
the skies of Paris, alongside 
the arch at La Defense, to a 
height of over 420 metres. The 
renovations of the Lyons Opera 
House will open next spring, 
and they show a sensitivity to 
the old house as well as some 
exciting additions. 

Apart from the pretentious- 
ness of this exhibition it dem- 
onstrates that Jean Nouvel is 
an interesting architectural fig- 


ure. His work is beautifully 
executed and sometimes origi- 
nal and he draws upon a rich 
range of contemporary cultural 
experiences. The work has a 
confidence and pragmatism 
that is admirable. 




£ 
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Jean Nouvel Emmanuel 
Cattani et Assodes, Institute 
of Contemporary Arts, The 
Mall, London, SWl 
until February 14 


N ine years after a 
tentative first pro- 
duction - at the 
Palais Gamier, Mes- 
siaen's only- opera returns to 
Paris. Not to the old home but 
to the Op£ra Bastille, in a new 
and radically different staging 
by Peter Sellars, first seen at 
this year’s Salzburg Festival. 
The cast, headed by Jos6 van 
Dam in the title-role, is the 
same except for Robin Leggate 
who now sings Brother Elis. 
The Paris Opdra chorus and 
orchestra are conducted by 
Syivain Cambreling. 

Sellars, who was able to dis- 
cuss his ideas with- Messiaen 
before he died, has modified 
the staging given at Salzburg 
in the picturesquely problem- 
atic Rocky Riding School to 
suit the Baals oe stage,, still 
Large but normal in shape and 
fhll; equipped. The set by 
George Trypin, with a great 
chapel-like structure of skele- 
tal wood and a slanting panel 
of neon tubing flashing on and 
off with (though you might not 
immediately guess so) Fra 
Angelico colours, looks very 
fine. The by now notorious TV 
sets described by David Mur- 
ray after Salzburg are very 
much in evidence, flickering 
and blinking, eclipsing a shy 
little board with French and 
English surtitles. Sellars has 


Opera in Paris/Ronald Crichton 

Saint Francois d’Assise 


said that the flickering motion 
.relates to mystical experience 
- a daunting prospect 

Sometimes the screens dis- 
tract because one cannot see 
what is on them,, sometimes 
because one can. In the Ser- 
mon to the Birds anyone who 
likes feathered friends is sorely 
tempted to stop listening and 
go bintspotting: Most of the 
screens are arranged in a dou- 
ble frame round the prosce- 
nium arch. Those on stage, dis- 
posed in various ways, too 
often make it bard to distin- 
guish principals standing in 
front of them. With too much 
light directed at the audience 
the singers' facial expression is 
at a discount. In spite of vari- 
ous aggravations, when the 
magnitude of the problem is 
taken Into account, this is an 
Impressive staging of a major 
but extremely demanding 
work. 

It is futile to engage in dis- 
cussion as to whether or not 
Saint Francois is "really an ■ 
opera". It is not. and was not 
meant to be one in the sense of 
Don Giovanni or Lohengrin or 


Otefio. Surely what matters is, 
on Messiaen’s chosen ground, 
does it work in the theatre? 
After hearing the live record- 
ing of the original production I 
felt that although he had little 
inborn theatre instinct, in cer- 
tain scenes (the Leper, the 
Angel as musician and the 

Anyone . who likes 
feathered friends is 
sorely tempted to 
stop listening and go 
bird-spotting 


Stigmata) Messiaen reveals 
himself as a musical dramatist 
of considerable power. Having 
now seen his opera on the 
stage I am tempted to modify 
that to “musical dramatist of 
an in every way exceptional 
kind." 

In the theatre the lour hours 
of music seemed even Longer 
than on record. The principal 
reason for that is the static 
nature and almost uniformly 


slow, hieratic pace and metri- 
cal sameness of the declama- 
tion. Here something unex- 
pected happens. Messiaen is 
careful with the vocal lines, 
many vocal phrases, especially 
in Use Saint’s part, being unac- 
companied, between instru- 
mental outbursts. But increas- 
ingly, as the evening went on 1 
found the words difficult to 
catch. Not the fault surely, of 
this expert cast nor I think in 
this case of the Bastille acous- 
tics, but because the general 
pace is so far from the rise and 
fall of normal speech. Also 
because there was a miscalcu- 
lation about the ability of soft 
staging and half-voice to carry 
in this theatre. They do not 
cany, and Jose van Dam, sen- 
sitively suggesting Francois' 
growing physical weakness in 
the later scenes, suffered with 
the rest 

The exception was Dawn 
Upshaw, singing the Angel, the 
only solo woman's voice in the 
opera and as a result marvel- 
lously effective when done 
with such shining, secure tone 
and such gentle humour. The 


role is now split into two, with 
a “dancing angel” to mime 
such episodes as the stigmatis- 
ation. She, unlike her androgy- 
nously clothed alter ego, is 
allowed a real angel's costume, 
with wings. 

One good point for the Bas- 
tille acoustics: the multiple 
bird song, the clanicing click- 
ing tuned percussion and the 
gurgling, swooping Ondes Mar- 
tenot sound notably well The 
Opera chorus was magnificent; 
the whole array was finely con- 
trolled by Cambreling. One 
longs now to hear more 20th 
century French opera at the 
Bastille - including the 
announced and then cancelled 
Padmavdd of Roussel. Any 
hope? On the first night of 
Sami Francois quite a few peo- 
ple in the stalls drifted away, 
to be swiftly replaced in the 
next interval by enthusiasts 
from higher up (London please 
note: top prices for this produc- 
tion were about £62). Everyone 
listened devotedly - how 
things have changed in Paris 
In this respect 1 The applause at 
the end easily drowned a few 
boos for the production team. 

Five more performances until 
29 December. Production 
shared with the Salzburg Fes- 
tival and tike Los Angeles Phil- 
harmonic. 


Adrian Noble’s new production 
at Hamlet at the Barbican must 
he among the best you are 
likely to sea. One of the main 
reasons why is that Noble 
plays the text in fuD - the 
performance lasts 4% hours. 
As a result, not only do you 
learn more about Hamlet the 
man, but also about the society 
in which he lives. 

It is only possible to mount a 
production like this if you have 
supreme self-confidence. Noble 
has confidence in every word 
of the text, in the actors, in the 
designer and above all in his 
own ability to see the play as a 
whole. He directs Hamlet as if 
it were a symphony with some 
startling changes of pace and 
an eye for detail down to the 
smallest player. It is a very 
moving play, to be sure, but 
this is the first Hamlet where 
you might be tempted to weep 
at the death of Gertrude. 

Noble works by symmetries. 
One of the most notable is 
Polonius and his family. 
Although there is no mention 
of a mother, It is obviously a 
happy one which knows its 
place in the court: below the 
royals, but above much of the 
rest - lienee Ophelia's Christian 
burial 

David Bradley's wonderful 
Polonius is not a buffoon, but a 
well-educated civil servant 
plainly regarded as efficient by 
the king. When Hamlet says of 
Mm in front of the players 
"He's for a jig or a tale of 
bawdry, or he sleeps”, we 
know that the prince is being 
unfair. Polonius also has genu- 
ine fears that his daughter is 
getting out of her depth by 
being wooed so close to the 
throne. 

The first time we see Ophelia 
(Joanne Pearce) she is in a 
nursery bedroom, with an 
upright piano, painted, in nurs- 
ery colours, in the background. 
She is a young girl growing up 
and only beginning to use pow- 
der and paint. Only a few 
signs, bnt there are enough, 
give a hint of future turbu- 
lence. Ms Pearce knows how to 
conserve her energy: the mad 
scene when it comes is devas- 
tating. 

Hamlet refers to the symme- 
tries himself when he says of 
Laertes “For by the image of 
my cause 1 see the portraiture 
of his” - another family broken 
up. And even Claudius, in lines 
that are sometimes cut, 
acknowledges that the Queen 
has removed herself from him. 
“But that 1 know love is begun 
by time...” The remarkable feet 


Hamlet 


about this court is that every- 
body thinks and broods. 

The symmetries come out in 
the language as well. Horatio's 
"Good night, sweet prince" 
echoes Ophelia's earlier “Good 
night, ladies." Every word 
counts, every word fits. The 
sets by Bob Crowley never 
intrude too much. Only once 
does Crowley go for the spec- 
tacular when the court of Den- 
mark turns out to have Its own 
red and gilt theatre for private 
performances. At the front of 
the stage is a slightly over- 
grown miniature cemetery. It 
serves for Ophelia to pick her 
flowers. 

There are Innovations as 
well as fidelities. In the play 
scene, Kenneth Branagh’s 
Hamlet takes the word 
“merry", which is how Ophelia 
describes Him , literally. He 
appears to be drunk. And when 
the play within the play 
reaches a climax, Hamlet com- 
mits the crime himself. When 
he declines to kill Claudius 
while the king is at his 
prayers, he leaves his sword 
behind for Claudius to see. He 
plays the early part of the nun- 
nery scene with Ophelia as if 
be genuinely wants her to be 
looked after; only when be 
senses the presence of Polonius 
does he become rough. 

There are some magnificent 
details. One incident requires 
no words, but speaks volumes 
about Horatio (Rob Edwards). 


He may be a learned man and 
a good friend of Hamlet, but he 
is not at home in evening 
dress. Look at the way be 
wears the waistcoat and tails 
which have clearly been hired 
for the court dinner. 

Then there is Osric. played 
by Guy Henry who will be 
remembered for his Ananias in 
the RSC's splendid production 
of The Alchemist, This is not 
the customary fop, but a court- 
ier of some dignity capable of 
standing up to Hamlet's insults 
and discharging his duties. 

In almost any other produc- 
tion, one would have discussed 
Hamlet first, and indeed Bran- 
agh’s performance is faultless. 
He looks young, has short hair, 
but I suppose Hamlets are get- 
ting younger. There Is no 
doubt of his love for Ophelia, 
but he is also capable of being 
cruel and arrogant. He is per- 
haps not quite as different 
from the rest of the court as is 
sometimes supposed. The prin- 
cipal triumph, however, is not 
to steal the show. 

Only two quibbles. It is sur- 
prising that in the line “Mad- 
ness in greatness must not 
unwatched go" Noble allows 
the word "unwatched” to be 
pronounced as if it had only 
two syllables. And judging by 
the sound effects, Hamlet 
appears to set off for England 
by train. The production is 
financially supported by Uni- 
lever. 
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Faultless performance: Kenneth Branagh’s Hamlet 


Barbican Hall/ Richard Falrman 

Bruckner Eighth Symphony 


It was a busy night at the 
Barbican. No sooner had the 
theatre audience for the new 
Hamlet (see above) vacated the 
foyer than it was filled again 
by a capacity crowd gathering 
to go into the concert hall for 
Georg Solti’s 80th birthday 
concert with the London Sym- 
phony Orchestra. 

In feet, the evening marked a 
double anniversary. Although 
it had not been heralded in 
advance with much of a fen- 
fere, the single item on the pro- 
gramme was a centennial per- 
formance of Bruckner’s Eighth 
Symphony, first heard on 18 
December 1892. Quite probably 
by chance, the event came as 
the culmination of an unusu- 
ally high number of perfor- 
mances recently of this sym- 
phony. Andrew Davis precise 
and ordered, Franz Welser- 


Mdst at Edinburgh noisily 
impassioned, above all Gunter 
Wand creating a marvel of 
deeply-felt symphonic radiance 
at the Proms. 

Like Wand, Solti has a life- 
time’s experience on which to 
draw. But his life in music has 
followed a very different path, 
leading him along cosmopoli- 
tan routes largely away fiom 
Austro-German territory, 
through the opera-houses of 
the world, taking in music 
from most national traditions, 
all of which has Left a mark on 
the way be conducts In his 
years of seniority. 

He also set out from a dif- 
ferent starting-point. The fiery 
young Hungarian has never 
entirely been exstinguished. 
This performance of the Bruck- 
ner was not hard-driven in the 
way that so often brought Solti 


criticism earlier in his career, 
but it was strongly, even 
momentously dramatised. 
Those grand climaxes which in 
Wand's performance had risen 
as glowing affirmations of 
what had gone before here 
became combative and trium- 
phal: a battle had been fought 
and won. 

Still In fine form after its 
recent Sibelius cycle, the LSO 
supported Solti with well- 
judged playing, which ensured 
that louder passages did not 
blare or get congested, even in 
this hall, which might be 
thought inimical to Bruckner. 
In the end the very determina- 
tion to conquer the sympho- 
ny's majestic heights made the 
evening rise to the occasion. 

Sponsored by Philips 
Electronics UK Ltd. 
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■ BERLIN 

OPERA/DANCE 

Deutsche Oper Tonight Zar und 
Zimmermann. Tomorrow: Die 
Zauberfldte. 

Wed: Hansel and Gretel. Fri, also 
Jan 1: Peter Schaufuss' new 
production of Nutcracker. 

Sat and Sun, also Dec 31: 
Offenbach's Orpheus in the 
Underworld. Dec 28: Bejart's Ring 
Round the Ring. Dec 29, 30: Jirl 
Kout conducts Beethoven's Ninth. 
Symphony (3410 249) 

Stoats oper unter den Linden 

Tonight concert of chamber 
music by Hindemith and Kurt 
Weill. Tomorrow and Fri: 
L'Africalne. 

Wed: Hansel and Gretel. Sat 
next Mon: Daniel Barenboim 
conducts Busoni’s Die Brautwahi. 
Sun: John Cranko's ballet The 
Taming of the Shrew. Dec 30, 

31: Daniel Barenboim conducts 
Beethoven's Ninth Symphony 
(2004 762) 

Komteche Oper Tonight, also 
next Mon: Entfuhrung. Tomorrow 
and Fri: Giustfno. 



Sat Swan Lake. Sun: Cav and 
Pag. Next Tues: La boheme. Next 
Wed: Etna Nadht in Venedig. Dec 
31, Jan 1, 3: Johann Strauss 
concert (2292 555) 

CONCERTS 

Schauspielhaus Tonight 
Alexander Rahbari conducts 
Berlin Symphony Orchestra in 
Elgar’s Cello Concerto (Boris 
Pergamenshlkovj and 
Shostakovich's Fifth Symphony 
(2090 2261). Tomorrow: Handel's 
Messiah (817 3384). 

Wed: CPE Bach Chamber 
Orchestra plays works by Bach, 
Handel and StamHz. Dec 31: 
Michael Schoenwandt conducts 
Berlin Symphony Orchestra In 
a concert of popular favourites 
(2090 2156) 

SFB Grosser Sendesaai Dec 31 
at 14.00 and 17.00: Rafael 
FrOhbeck'de Burgos conducts 
Benin Radio Orchestra and 
Chorus In Beethoven's Ninth 
Symphony (3025 054) 
Phittiarmonie Tonight Claudio 
Abbado conducts Berlin 
Philharmonic Orchestra In works 
by Lutoslawakl, Berio and Rihm, 
plus Beethoven's First Plano 
Concerto with Maurizio PolllnL 
Dec 30, 31: Abbado conducts a 
Richard Strauss programme, with 
soloists Martha Argerich, Cheryl 
Studer, Kathleen Battle and 
Frederica von Stade (2548 8232) 
THEATRE 

A new production of Ostrovsky’s 
The Forest directed by Thomas 
Langhoff, opens at Deutsches 
Theater tomorrow. The repertory 
also Includes Hofmannsthal's 
The Tower and, at DT-Baracke, . 
a new production of Sam 
Shepard's 1980 play True West 


(2871 225). The SchaubQhne 
repertory includes Last Summer 
in Chullmsk, a 1972 play by 
Alexander Vampilov about Soviet 
stagnation under Brezhnev, and 
Jacob Lenz's play Catharina von 
Siena (890023). 

Tickets and information for 
theatre, concerts, revues and 
nightclub shows available from 
Ctty Center Theater und 
Konzertkasse, Kurffirstendamm 
16 (tel 882 6563) and 
Theaterkasse im Europa-Center 
(tel '261 7051 fax 261 9286) 

■ GENEVA 

Alain Marcel's French-language 
adaptation of Cole Porter's 
musical Kiss Me Kate can be 
seen at the Grand Theatre daily 
except Thurs and Fri till Dec 31. 
Jan 6-15: ballet production 
featuring new works by ltzlk Gallli 
and Christopher Bruce (311 2311). 
Goldoni’s play The Rustics, 
directed by Georges Wod and 
designed by Ezio Frigerio, can 
be seen at Theatre de Carnage 
on Dec 29 and 31, and daily 
except Mon from Jan 8 to 24 (343 
4343) ' 

■ MILAN 

Myung-Whun Chung conducts 
an orchestral concert tonight at 
La Seals. 

Luciano Pavarotti gives, his last 
performance tomorrow In the 
title role of Don Carlo: there will 
be five performances in January 
with Sergei Larin. 

The only performances during 
the holiday period are those of 
the Nureyev production of the 


Nutcracker, a production which 
can be seen on Dec 23, 30, 31, 
Jan 2, 3 (7200 3744) 

■ NEW YORK 

Metropolitan Opera Tonight at 
18.30: James Levine conducts 
Die Watkure, with Gwyneth 
Jones, Jessye Norman, James 
Morris and Gary Lakes. 
Tomorrow, Sat evening, Mon and 
New Year's Eve: Evgeny Onegin. 
Wed, Sat afternoon, next Tues, 
Jan 2, 5, 8: Jertufa with Gabriela 
Benackova, Leonie Rysanek and 
Ben Heppner. 

Thurs: Lucia dl Lam mer moor 
with June Anderson. Dec 30: La 
boheme with Leona Mitchell and 
Richard Leech. 

Jan 1 and 4: Tosca with Anna 
Tomowa-Sintow and Lando 
Bartolini. 

Jan 14: Levina conducts first 
night of Otto Schenk's new 
production of Die Melsterslnger 
von NQrnberg, with a cast 
including Bemd Weikl, Hermann 
Prey, Karita Mattila and 
Francisco Aralza (362 6000) 

Joyce Theater The Mysteries 
and What's So Funny, music 
theatre work by Philip Glass, 
daily except tonight Thurs and 
next Mon till Jan 3 (242 0800) 

City Center Alvin Alley American 
Dance Theater, till Jan 3 (581 
1212) 

State Theater New York City 
Ballet presents the Balanchine 
production of Nutcracker daily 
except Mon till Jan 3, except Dec 
24, 25. Jan 1 (870 5570) 

Avery Fisher Hall Dec 30, Dec31: 
Leonard Slatkin conducts the 
New York Philharmonic Orchestra 


(875 5030) 

Blue Note Jazz Club and 
Restaurant Dec 29-Jan 3: Chick 
Corea (131 West 3rd St, 475 6592) 

■ VIENNA 

OPERA 

Staateoper Tonight La forza del 
destino. Tomorrow, Sat and next 
Tues: Christoph von Dohnanyi 
conducts Adolf Dresen's new 
production of Die Walkure with 
Hiidegard Behrens, Robert Hale, 
Waitraud Meier and Piacfdo 
Domingo. Wed: Die Zauberfldte. 
Sun: Nutcracker. Next Mon: Die 
Zauberfldte. Next Wed: II barbiere 
di Sivlglia. Dec 31, Jan 1, 3: Die 
Fledermaus. Jan 2: La travlata 
with Tiziana Fabrlccini. Jan 5: 

La travlata with Cheryl Studer 
(51444 2960) 

VoDcsopar Tomorrow, Wed, Sun: 
Hansel and Gretel. 

Fri: Die Zauberfldte. Sat My Fair 
Lady. Next Mon: Merry Widow. 
Dec 31: Die Fledermaus (51444 
3318) 

Kammeroper The company Is 
marking its 40th anniversary with 
a new production of Rossini’s 
II Signor Bruschino. 

Runs till Jan 23, with next 
performances tonight. Sat, next 
Mon, Dec 30 and 31 (513 6072) 
CONCERTS 

Muslkverein 19.30 Daniel 
Barenboim and the Vienna 
Philharmonic play Beethoven's 
Third Piano Concerto and Sixth 
Symphony. 

Tomorrow: Barenboim plays 
Schubert's Impromptus D935 and 
B major Sonata D96Q. 

Wed: Erwin Ortner conducts 
Salzburg Baroque Ensemble and 


Arnold Schoenberg Chorus in 
sacred music by SchOtz and 
Bach. 

The 1993 New Year's Day concert 
Is conducted by Riccardo Muti 
(505 8190) 

Konzerthaus 19.00 Adam Fischer 
conducts Vienna Chamber 
Orchestra in a concert 
performance of Mozart's 
Mitrldate, with a cast Including 
Eva Mei and Jochen Kowalski. 
Dec 30: Sandor Vegh conducts 
orchestral dance music. 

Dec 31, Jan 1: John Eliot 
Gardiner conducts Beethoven’s 
Ninth Symphony (712 1211) 
THEATRE 

Most of Vienna's theatres remain 
open throughout the holiday 
period, except Christmas Eve. 

The Burgth eater has Goldoni's 
The Impresario of Smyrna 
directed by Claus Peymann and 
Kleist's Dire K&thchen von 
Hellbronn directed by Hans 

Neuertfels. 

The repertory also Includes 
Durrenmatt's The Visit and 
Beckett's Waiting for Godot 
The Akademletheater has a new 
production of Chekhov's Uncle 
Vanya (51444 2218). 

Theater In der Josefs tadt has 
Shakespeare's Taming of the 
Shrew and Ariel Dorfman's Death 
and the Maiden (402 5127). 
Theater an der Wien has 
Elisabeth, a new musical about 
the child bride of Emperor Franz 
Joseph. 

No performance Dec 23, 24, 30 
(568 30265) 

• Tickets for Staatsoper, 
Volksoper and Burgtheater 
available on credit cards by 
ringing Vienna 5131 513 


European Cable and 
Satellite Business TV 


Call times GET] 

MONDAY TO FRIDAY 

cm 

2000-2030. 2300-2330 World Busi- 
ness Today - a Joint FT/CNN pro- 
duction with Grant Pony and Colin 
Chapman 

Super Channel 

0700-07 ID, 1230-1240. 2230-2240 FT 
Business Dally 

07104730, 1240-1300 (Mon. Thurs) 
FT Business Weekly - global 
business report with James Bellini 
0710-0730, 1240-1 30 D (Wed) FT 
Media Europe 

07104730. 1240-1300 (Frj) FT East- 
ern Europe Report 
22404248 FT Report 

Sky News 

2030-2100, 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

0900403a 1900-1030 World Bust- 
raws This Week - a Joint FT/CNN 
production 

Super Channel 

08304800 FT Business Weekly 
Sky News 

1130-1200. 1730-1800 FT Media 
Europe 

SUNDAY 

CNN 

1030-1 IDO, 1 BOO- 1830 Work) Busi- 
ness This Week 

Super Channel 

1900-1930 FT Business Weekly 
Sky News 

0130-0200, 0530-0000 FT Media 
Europe 

1330*1400. 2030-2100 FT Business 
Weekly 
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Korea moves 
to maturity 


FIVE YEARS ago, South Korea’s 
first presidential elections for 16 
years were scarred by violence. 
The opposition vote was split, 
allowing a fanner general to win 
in an atmosphere of recrimina- 
tion. The electorate was fed up 
with politicians even as democ- 
racy was born. Contrast the vote 
for the next president, held last 
Friday. Riot police were not called 
into action during the campaign. 
Allegations of misbehaviour were 
relatively tame and have not 
included ballot-rigging. The losers 
conceded gracefully. 

If the elections are a victory for 
democracy, they are also a 
remarkable achievement for Mr 
Kim Young-sam. The veteran 
opposition campaigner's 41 per 
cent share of the vote was far 
larger than be might have hoped. 
He will need this mandate to con- 
front the challenges left by Mr 
Rob Tae-woo, widely seen as an 
ineffective president who has 
allowed the economy to slip. 

It is not clear that Mr Kim has 
the skills for the job - though the 
same could be said of his oppo- 
nents. He is a wheeler-dealer party 
boss and an effective politician, 
but - in the transition from anti- 
military campaigner to candidate 
of the ruling party he has built up 
political debts which might limit 
his freedom of action. He inherits 
an establishment machine which 
has proved sluggish in introducing 
vital reforms and often has a 
vested interest in slowing them. 

There is little dispute about eco- 
nomic reforms, though Mr Kim’s 
advisers advocated a slower pace 


than those of other candidates. 
Democracy brought a rise in 
wages which reduced Korea's com- 
petitiveness. Economic growth has 
slowed. High-technology industry 
must be developed and bureau- 
cratic control loosened. The econ- 
omy needs further opening to for- 
eign competition. 

Most delicate will be the atti- 
tude Mr Kim adopts towards the 
chaebol, the family-owned con- 
glomerates. Many in the ruling 
party may feel unforgiving after 
the candidacy of Mr Chung Ju- 
yung. founder of Hyundai, the 
largest chaebol, and political flirta- 
tions of other industrialists. Any 
attempts to curb the chaebol, 
though necessary, should be tem- 
pered by fairness and recognition 
of their role in Korea’s future 
development. 

The political challenges are no 
less great. Above all, there is the 
ever-present possibility that col- 
lapse of the dictatorship in Pyong- 
yang could suddenly present Mr 
Kim with the most difficult of all 
such tasks - re-unification with 
North Korea. Domestically, deci- 
sive leadership is needed to 
restore the confidence of voters, 16 
per cent of whom opted for Mr 
Chung, a man without a political 
background. 

As former campaigners for 
democracy, the victor and the run- 
ner-up. Mr Kim Dae-jung, are both 
remnants of a former age. To fight 
tomorrow's battles, a new genera- 
tion of politicians - and probably, 
political parties - must be fos- 
tered. Only then will democracy 
have matured in Korea. 


Five in a fog 


IF EVER there were any doubt 
that the regulation of British 
broadcasting has fallen into a 
muddle, the decision to block the 
establishment of a fifth television 
channel removes iL 

The Independent Television 
Commission was faced with a sin- 
gle bid for the 10-year Channel 
Five franchise from Channel Five 
Holdings. That bid was rejected 
because the commission feared the 
consortium was being too optimis- 
tic about its revenue and cost pro- 
jections and because it was not 
satisfied about the financial com- 
mitment of the proposed members 
of the consortium. 

As a result. British television 
viewers and advertisers may well 
be denied the development of the 
last part of the terrestrial TV 
broadcasting spectrum, which 
Channel Five Holdings had 
intended to use for a regionalised, 
big city-based alternative to exist- 
ing services. 

Whether the commission has 
acted properly within the terms of 
the 1990 Broadcasting Act will 
probably be tested by judicial 
review. The chances are that it 
has: it would be unlike the com- 
mission's lawyers to make a mis- 
take of that kind, as it demon- 
strated by successfully seeing off 
legal challenges to its decisions in 
awarding the LTV Channel Three 
franchises which come into effect 
next week. 

That does not necessarily mean 
the commission is right. Ten-year 
revenue projections are no easier 
in broadcasting than in any other 
business, and the bottom of the 


worst recession since television 
was invented may not be the most 
reliable vantage point for making 
a judgment. 

As for the depth of commitment 
by members of the consortium, 
that is also something about 
which lawyers can quibble, but 
the names on the franchise appli- 
cation - Thames Television, until 
January l holder of the weekday 
London FTV franchise. Associated 
Newspapers, Time Warner. Cox 
and Pearson (owner of the Finan- 
cial Times) - are scarcely light- 
weight. 

But the crucial point is this: the 
ITC is failing to do what the 
Broadcasting Act intended it to 
do. namely to adopt a lighter 
touch than its predecessor, the 
Independent Broadcasting Author- 
ity. and to steer the ITV system 
towards a more open market, in 
which performance and takeover 
bids - rather than questionable 
franchise rounds - determine 
who comes out on top. 

This point applies with particu- 
lar force to Channel Five, an 
experimental, even marginal ser- 
vice. which can only succeed if it 
wins sufficient viewers to build 
advertising support. If a group of 
investors believes that it worth 
risking their money to test the 
viability of the new channel, it is 
not clear what public gain there is 
in the ITC thinking it knows bet- 
ter. 

if a Channel Five consortium 
were to go bust after, say. four 
years, it would hurt no one but its 
shareholders. The government 
needs to watch the ITC's step. 


Bonn's example 


REUNITED GERMANY’S foreign 
affair s aim is to follow "a policy of 
good example", according to the 
well-intentioned though somewhat 
sanctimonious slogan coined by 
Mr Hans-Dietrich Genscher, 
Bonn’s former foreign minister. In 
its approach to dispatching Bund- 
eswehr soldiers to help the US-led 
army in Somalia, Germany is 
making heavy weather of meeting 
that objective. 

Chancellor Helmut Kohl wants 
to send 1300 troops to east Africa, 
probably in February or March, to 
distribute aid to starving Somalis. 
This is a welcome proposal, ft 
illustrates Germany’s efforts to 
play a more active role in interna- 
tional peace-keeping, and in world 
affairs in general, by throwing off 
some postwar shackles. 

The German contingent's duties 
would be humanitarian: to organ- 
ise supplies, transport and com- 
munications. The soldiers would 
be lightly armed, for self-defence. 
The plan is relatively modest. Yet 
it has been attacked by the opposi- 
tion Social Democrats (SPD). who 
say it breaches constitutional lim- 
its on using military force abroad. 

The chancellor has been talking 
for two years about changing the 
constitution to allow German 
armed forces to take part in inter- 
national peace operations. There 
has been intense debate about 
Bundeswehr deployment outside 
Nato since the Gulf war, when 
Bonn sent Nato-assigned aircraft 
to Turkey to help protect it 
against Iraq. The conflict in for- 
mer Yugoslavia has added to the 
need for clarity about Germany's 
potential peace-keeping role - 


even though memories of German 
troops' Yugoslav presence in the 
second world war would preclude 
deployment in Bosnia. 

The German constitution can be 
amended only with a two-thirds 
parliamentary majority. So Mr 
Kohl needs the support of the 
SPD. which wants to restrict 
Bundeswehr operations to UN 
“blue-helmet" duties. During the 
summer, the SPI) raised doubts 
over the legality uf tile decision to 
send a destroyer to help monitor 
the UN embargo or Serbia and 
Montenegro. 

The question mark over that 
decision appeared incongruous, 
given Germany's interest in peace 
in the Balkan* obstructing the 
Somali plan would be still more 
difficult to justify in j region 
unburdened by Wchrniacht lega- 
cies. dispatch nl German *.:«lders 
to feed starving Africans could do 
nothing hut good. 

If. as the SPD intends, the Ger- 
man constitutional court is sum- 
moned to give its verdict on the 
Somali mse. it should do s<j unh 
all possible speed. Ultimately, 
however, decisions such as this 
hinge not on constitutional pro- 
bity. but on politn. al will. Ger- 
many. as the pit. dal nation in 
Europe, must give itselt tin' means 
to put its defence resources to the 
service of the international a im- 
munity The country is being 
severely tested by the domestic 
challenges of reunification, but it 
also has wider responsibilities. 
Using German soldiers to help 
alleviate the suffering m Somalia 
would show the world that it is 
living up to them. 


T here could not be a more 
startling contrast 
between two US high- 
technology companies: 
on Tuesday, Interna- 
tional Business Machines, the 
world's largest computer company, 
announced plans for sharp cuts in 
jobs, manufacturing capacity and 
development spending because of 
dreadful fourth quarter sales. IBM 
shares plunged. 

Just 24 hours later. Intel, the larg- 
est US computer chip manufacturer, 
sent its stock soaring when it said 
its fourth-quarter results would be 
well above Wall Street expectations. 

IBM is such a large company, and 
was a bell-wether of the US stock 
market for so many years, that it is 
easy to see the crisis wracking the 
business as a symbol of America’s 
supposed industrial decline. 

Easy, but wrong. For IBM’s core 
problem - and it is one which is 
about to hit the large Japanese com- 
puter manufacturers which for 
years have emulated Big Blue - 
stems from its failure to adapt fast 
enough to the revolution which has 
moved computing power from large 
mainframes to the desktop. Yet the 
companies which dominate the 
expanding personal computer mar- 
ket are also American, not Japa- 
nese. And an important reason for 
Intel’s success is that these US PC 
manufacturers are the prime cus- 
tomers for its chips. 

So. while IBM is struggling, the 
US high-technology sector in gen- 
eral is quietly prospering, and in 
some sectors winning back market 
share from international rivals. 

For example, the US semiconduc- 
tor industry, which a few years ago 
seemed about to be bludgeoned to 
extinction by Japanese competition, 
has revived so strongly that 1992 
sales figures are expected to show 
America regaining world market 
leadership by a narrow margin, 
thanks to the success of the US PC 
companies, technical innovation 
and the opening up of the Japanese 
market. Mr Craig Barrett, senior 
vice-president of Intel, calls it the 
“revenge of the dinosaurs". 

There are also signs, albeit much 
more tentative, of greater American 
competitiveness in other areas, 
from consumer durables such as 
automobiles to basic industries 
such as steeL 

In short, the fashionable pessi- 
mism which for years has tarred 
the US with "the British disease”, 
condemned to irreversible indus- 
trial decline, is be ginning to look 
grossly exaggerated. 

It is giving ground to a cautious 
optimism that, while the US will 
never again dominate world indus- 
try as it did in the three decades 
after the second world war. it may 
at least hold its own against Asian 
and European rivals in many sec- 
tors and excel in some of the most 
important. 

This shift in perception is still in 
its early stages - pessimism was 
well represented at President-elect 
Bill Clinton's economic summit last 
week - but is being reinforced by 
two developments: America is grad- 
ually recovering from the 1991 
recession; and Japanese industry is 
facing structural problems as it bat- 
tles with domestic economic down- 
turn, severe asset value deflation, 
and a shift of emphasis from mar- 
ket-share growth to profits growth. 

Yet the US cannot afford to be 
complacent. For one thing, past eco- 
nomic shocks - such as the sharp 
rise in energy prices in the 1970s - 
have shown Japan to be remarkably 
resilient and creative in bouncing 
back from adversity. 

Second, a smattering of market 
share gains cannot disguise the fact 
that many US companies remain 


IBM is no longer a symbol of US industry 
which is becoming more competitive, 
write Martin Dickson and Louise Kehoe 


The di 


arise again 


uncompetitive. Look no further 
than the world’s largest manufac- 
turing business. General Motors, 
which feces a formidable struggle to 
return its loss-making North Ameri- 
can operations to profit after years 
of arrogant, complacent drifting. 

That said. GM’s Detroit rivals. 
Ford and Chrysler, have greatly 
narrowed the quality and productiv- 
ity gap with Japanese rivals, which 
control about 30 per emit of the US 
car market but for now seem to 
have stopped increasing their mar- 
ket share. 

Third, the US still faces some 
severe, long-term structural prob- 
lems which threaten industrial com- 
petitiveness, including rising 
healthcare costs (with business 
picking up most of the insurance 
costs), lagging investment in plant 
and equipment and one of the west- 
ern world’s least impressive school 
and vocational training systems. 

Action in all these areas ranks 
high among Mr Clinton’s priorities, 
although none can be solved simply 
by the wave of a federal govern- 
ment wand. 

Many factors are contributing to 
increasing US competitiveness, but 
four ingredients stand out: an 
improving financial backdrop; 
wholesale restructuring of manufac- 
turing industries over the paid 
decade, coupled with investment in 
information systems which quicken 
decision-making; the adoption by 
many large companies of new qual- 
ity control techniques, largely 
learnt from Japan; and selective 
government assistance. 

In tbe financial field, exporting 
industries have been greatly aided 
by the sharp decline from 1985 in 
the value of the dollar, which most 
economists argue remains underval- 
ued relative to other currencies. 

Corporate America has also bene- 
fited over the past two years from a 
restructuring of its balance sheet. 
Many companies - ranging from 
food and tobacco group RJR Nab- 
isco to paper company Georgia 
Pacific - were loaded down with 
debt in the 1980s, either because 
this was fashionab le, or to help or 
hinder takeover bids, or to allow 
managers to acquire the business in 
a leveraged buy-out. 

A reasonably high level of debt 
relative to equity does not inevita- 
bly impede competitiveness. Indeed, 
for much of tbe past 20 years Ger- 
man and Japanese companies have 
shown their heels to American and 
British rivals, despite being more 
highly leveraged. Academic 
research suggests that the cost of 
equity to a company - which is far 
from easy to measure - is substan- 
tially hi gher than the cost of debt 

However, there is no doubt that, 
in the prolonged economic expan- 
sion of the 1980s, many US compa- 
nies leveraged themselves far 
beyond the point of commercial pru- ■ 
dence, so tbit cash flow was Inade- 
quate to service their debts when 
the 1991 recession struck. 


US competitiveness: revengte is sweet 
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compared with a peak of. almost 25 
per cent at the end of 1989! 

However, this remains high by 
historic standards and .analysts at 
Salomon Bros, the New York invest- 
ment bank, warn that "much more 
restructuring and income growth 
wifi be required to restore debt-to- 
inconte ratios in the nan-financial 
sector to levels that typically have 
accompanied sustained economic 
expansions”. : 

. US companies are also benefiting 
from a narrowing over the past two 
years of their cost of funds (both 
equity and debt) relative to Japa- 
nese and German rivals. 

The beneficial effects of these 
financial trends have been 
reinforced by a widespread restruct- 


Over the past two years, though, 
corporate America has been 
redressing the balance with a wave 
of new share issues, ending a seven- 
year drought, and the ratio of debt 
to balance sheet equity has dropped 
sharply (see chart). . . 

At the same time, a drop in 
long-term interest rates to 8% per 
cent, the lowest level for 15 years, 
has allowed companies to call in 
relatively high-priced debt and 
take on fresh borrowings at lower 
costs. 

This, coupled with a gradual 
improvement in corporate profits, is 
improving business’s ability to ser- 
vice its debt Corporate interest pay- 
ments as a percentage of income 
have dropped to about 21 per .cent, 


uring of American industry, which 
has . been gedng an for roughly g 
decade, prompted both by global 
competition arid, during the bid 
boom of the 1980s. by the threat of 
being taken over. 

The restructuring - which began 
in capital-intensive manufacturing 
companies most exposed to interna- 
tional trade. but is- now spreading 
through service sectors such as 
. hanking and retailing includes 
. job and plant cuts, mergers and the 
adoption of new production and 
quality-control methods. 

Many large US companies have 
begun adopting the Total Quality 
Management methods pioneered by 
Japanese industry, which involve a 
minute attention to. quality and 
just-in-time manufacturing through- 
out the production process, a devo- 
lution of responsibility to workers, 
and an overriding concern for the 
needs of customers. 

W hile such tech- 
niques can have a 
profound impact 
on performance - 
Xerox, the copier 
company, and Motorola, the chip 
and electronics business, are out- 
standing examples - they have yet 
to be be adapted by most American 
companies mid are no guarantee of 
success. IBM is one of the foremost 
advocates of TQM. 

The US government has thrown 
its weight behind tbe quality move- 
ment with sponsorship of annual 
awards, and in a few cases has 
intervened more actively to help 
Industry: Intel’s Mr Barrett says the 
semiconductor trade pacts of 1986 
and 199 L, which forced the Japanese 
to open their market to US prod- 
ucts, have allowed chip manufactur- 
ers to boost sales to Japan by $Ibn a 
year. Federal government sponsor- 
ship also helped set up Sematech, a 
research consortium which has 
helped US manufacturers pool infor- 
mation on chip production tech- 
niques. 

The net effect of these initiatives 
is better labour productivity, which 
grew at a healthy 2Jj per cent in the 
12 months to mid-1992. Says Mr 
Stephen Roach, senior economist at 
Morgan Stanley: “Once the global 
economy begins to move ahead, US 
companies will be tbe beneficiaries 
of a tremendous amount of corpo- 
rate restructuring. The only glitch 
could be a dollar surge.” 

However, Mr Kent Hughes, presi- 
dent of the Council on Competitive- 
ness, a study group backed by big 
business and labour, warns that 
“while we did a lot of fat-shedding 
in the 1980s, it’s not clear we added 
as much muscle as we should 
have”, investing in new plant and 
equipment. 

The US has one of the lowest 
ratios of business investment to 
GDP among countries belonging to 
the Organisation for Economic 
Co-operation and Development. 
Non-military spending on research 
and development has also lagged 
behind .some of its rivals. . j - 
Such findings have generated ah 
intense argument as to whether the 
US system of capital allocation is 
inferior to that erf Japan and Ger- 
many, with stock market pressures 
forcing American companies to con- 
centrate on excessively short-term 
goals. 

But the current high-technology 
fight-back suggests US self-criticism 
may be overdone. Mr Barrett for 
example, reckons that capital 
spending by the US semiconductor 
industry will rise 125 per cent next 
year, compared with a 12.7 per cent 
drop in Japan. Intel plans to boost 
spending 33 per cent to $L6bn. 

The only dinosaur-like element of 
that Is its sheer size. 


Samuel Brittan 


Secrets of the heart 



Despite decades of 
brain-washing, I 
have never been 
able to persuade 
myself that discuss- 
ing the advice given 
by officials to minis- 
ters is like revealing 
tbe secrets of the 
confessional. An 
usual light on the issue is shed by 
the humorous writer Michael Frayn 
who has, among his other accom- 
plishments. intimate knowledge of 
Whitehall, including the lay-out of 
its buildings, corridors and, above 
all. skyline. 

1 have been reading three of the 
books he has written since he 
resumed novel writing in 1985. The 
first. The Trick of It (Penguin), is on 
a different topic - an academic 
critic who lures the subject of his 
life work, a female novelist ■‘JL’’, to 
iiis rather shabby university to give 
a talk: the relationship ends (in 
every sense) in marriage. There are 
many delicious paradoxes. The 
critic has intimate knowledge of 
every word JL has written. JL, on 
the other hand, has never read a 
single bit of her companion's work, 
which he composes downstairs 
while she is writing upstairs. 

The book which deals most 
directly with official secrecy is the 
latest.' called Now You Know 
(Viking). Its central character, 
Terry, who runs an anti-secrecy 
campaign, is described on the dust- 
jacket as something of a wide boy. 
"OK, maybe he does come across as 
a headline-grabbing charlatan some- 
times but he is a bit of a charmer 
all right - ask anyone.” In a seedy 
office behind the Strand, Terry has 
accumulated quite a large staff with 
a telephonist, librarian, secretary 
and so on - all of whom respond to 
callers with the word “open” and 
who have as many secrets from 
each other as any group of estab- 
lishment politicians and officials. 

One secret, revealed at the end, is 
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who is finanring the whole show. 
Rather more intriguing is why a 
straight-laced Whitehall high dyer, 
Hillar y Wood, who initially despises 
Terry and everything he stands for, 
leaves tbe Home Office to join his 
organisation. The obvious answer Is 
that Terry may be her father but 
Fm not sure this is correct. There 
are moments of high farce, for 
instance when she takes part In a 
demonstration outside her old per- 
manent secretary’s house in Char- 
ley Wood - now there’s an idea. 
Despite all the high jinks at the 
expense Of the ant kstahlwhinpnt 
the reader cannot forget that there 
has been a cover-up over the .death 
of a man In police custody, a cov- 
er-up supported by the sensible, 
educated Home Office types -which 
many readers will know from their 

own acquaintances. - 
I suppose tbe moral Is that we all 
carry an Official Secrets Act in our 
own heads. Frayn is, however, at 
his most successful in the second of 
the three novels, A Landing! in the 

Sun l"Pen guln) , which Is the forint , 
est yet also the most realistic and 
serious. A civil servant,- Stephen 
Summer-child, is appointed! secre-.. 
tary of a committee set up by Har- 


old Wilson In 1974 to examine the 
quality of life. Its rha mtian fa Dr 
Se ra fin , a female Oxford philoso- 
pher of Russian extraction. Wilson 
is preoccupied with the economic 
crisis of the time, and when Serafin. 
tries to see him she bumps into the 
governor of the Bank of England on 
a more urgent visit She decides to 
go ahead just with Summerchlld, 
not bothering to appoint arymore 
committee members (another good 
idea). At first tbe wieatmgB proceed 
like a tutorial designed to elucidate 
the concept of “quality of life” - for 
examp le, “you. notice the central 
heating ‘if it is turned off: You 
notice it if it is not there to he 
noticed,” an analysis interrupted 
when Serafin -has to get away to 
prepare her boy's dinner or some 
other domestic chore. 

She graduaUy becomes less ana- 
lytical and mare. Russian. She and. 
Summerchild eventually establish a 
love-nest m then, attic, office, .out- 
side which, there -Is a protected 
ledge useful for sun-bathing. The 
Idyll comes to an end when the per- , 
manent secretary, on a goodwill 
tour, find? the offioelocked against 
him. Much inore.happens which the . 
reader most explore for himseK. 

Before anyone dismisses Frayn’s . 
world, as fanciful - entertainment, I. 
must mention, my own experience . 
at the Foreign Offibe a few days^ 
ago, where the anifbpnad gnardjan 
rtfsefaftned aE knowledge of a party, 
to which I had been invited. While 
this was being' sorted out, a' senior 
flunkey announced he was going -to 
Bosnia the next day - whether Qua 
was meant as a joke I dttnot knbw. 
But adeparting men&trin off for.hte. 
weekend in an open-necked shirt 
responded: “1 hear the skiing in 
Bosnia is rather good at this time of . 
year:* Maybe if I badnotbeeirrrad- 
ihg Frayn I would concentrated on. 
the more highbrow conversation- at' 
the poifey ana l ysts’ rpariy. At -tbe 
very Jeas&Ms. books a&a a antidote -] 
to end-year depression. . .. 


Notice to Bondholders 
. £150,000,000 

Hillsdown Holdings pic 

436% Convertible Bonds Due 2002 

(the "Bonds") 

Notice 'e hereby giver that Hillsdown Holdings pic (“Hillsdown’), 
pursuant to Condition 14 of the Bonds, has agreed with Bankers 
Irusiee Company ..Limited, the trustee for the Bondholders {the 
“Trustee*), to certain amendments being made to the Terms and 
Conditions of the Bonds. • 

The fbflowing is a summary of such anendments, which are 
anbodted to a Second Supplemental Trust Deed dated December 
18, 1992 and effective as of December 20 , 1992:- 

(i) HHsctown Is granted, and. wll eacercisd as required by notice to 

- 00 tater than 10.00am on December 21, 1992, an 

ackahanaJ right to procure the purchase by a third party of an 
Bonds wto* would otherwise be redeemed - by HHlsdown 
pursuant to the exercise by Bondholders of their option to 
redeem the Bonds on December 27, 1992. (the “First Option"), 
mispurchase arrangement does not affects holders right to opt 
... toe conversion ofits Bonds in Beu of redemption asset out in the 
Terms and Conditions of the Bonds. Payments respect of such 
sale shafl be made to Bondholders without them having to take 
any other action than is required in connection with frie First 
Option. 

(n) Bondholders are granted additional options to redeem the 
Bonds °n, December. 29, 1992 (the “Fourth Option') arid on 
January 4, 1993 {the “Fifth Option"), in each case at a 
V ?cJemptiOT price of 12554 per cant of the prtneipai amount of the 
Bonds together with, interest accrued to that di y t* ? since 
. . December 28, 1992 (inclusive). 

" Bond i 1ot d P re _ s hould be advised that any' holder wishing to 
exarttee the~Rxirih or the Fifth Option win be required to deposit ' 
rts Bonds with any of the Paying Agents listed below at any time 

fnejthwcase area* 10.00am (London time) on December 21. 

1 j^fj^^kterThani l-OPamfLoncfan time) on December 29. 
1992 tog ether with a duly completed Option Notice which is 
available from the offices of any Raying Agent 

Copies of the revised terms , and Conditions and the Second 
SuRriernental Trust Deed are available from the Principal Paytog 

PRINCIPAL RAYING AND CONVERSION AGENT 
, The Chase Manhattan Bank, NJL 

Wodgata House-- . 

Coleman' Street 
London EC2P2HD 

RAYING AND CONVERSION AGENTS . 

Chase Manhattan Bank -- Chase Manhattan Bank 
■ ' . ' Luxembourg SA . (Switzerland) ■ ■ 

' ■ . 63 Ruedu RhAnis 

L-23M, Luxembourg £frund . • . - CH-1 204 Geneva 

- • SanqtreBruxsItes L am be r t SA: 

^ . 24 Avenue Mambc. .: 


■ S” fr»_baan fesaed-by HiiisdoWn whfch is solely 

iwponsjcte for its contents* 
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Graduation cap: John Patten has imposed a 13 per cent ceiling os the growth in student numbers over the next three years 

Competing answers to 
university challenge 

Means-testing to control the cost of further education may be an 
alternative to ceilings on enrolment growth, says Andrew Adonis 


F or students and uni- 
versities, the party is 
over and the hangover 
about to begin. 

After seven years of uninter- 
rupted growth in student num- 
bers, the government is apply- 
ing the brakes. Courses for 16 
to 19-year-olds are now top pri- 
ority for extra education spend- 
ing, with further education col- 
leges due to pass from local 
government to Whitehall con- 
trol in April. 

To contain higher education 
spending, Mr John Patten, edu- 
cation secretary, looks set to 
announce cuts in fees paid by 
the government for university 
courses. He has also imposed a 
13 per cent ceiling on the 
growth in student numbers 
over the next three years. 

Polytechnics achieved an 
Increase in enrolments of that 
size last year alone, and few 
believe the government will be 
able to constrain growth for 
long. The question is not 
whether higher education will 
expand further, but what form 
the expansion will take and 
how it will be funded. 

The form of expansion is 
now settled. Polytechnics have 
been permitted to call them- 
selves universities, but the bot- 
tom four-fifths of the new “uni- 
versity" sector will comprise 
teaching colleges in all but 
name. The Universities Fund- 
ing Council's research assess- 
ment ratings, published last 
week, indicated that a majority 
or top-graded departments are 
in just 12 institutions. 
Research funding is to be con- 
centrated on those, with teach- 
ing centred on the rest 
The question of funding is 
more problematic. A year or 
two from now, it will be one of 
the toughest education policy 
issues facing the politicians. 

For a glimpse of the debate 
to come, a little noticed speech 
earlier this month by Mr Jeff 
Rooker. Labour's new higher 
education spokesman, is essen- 
tial reading. 

In an address to the Socialist 
Education Association, Mr 
Rooker raised the issue of 
means-testing the fees cur- 


rently paid to universities by 
the government for all first- 
degree students, irrespective of 
parental Income; He argued 
Hi at it would be “totally unac- 
ceptable" for school leavers 
and mature students of entry 
standard to be denied the 
chance to continue their 
studies because of government- 
imposed ceilings on numbers. 
Then came the punch line: 
“Social equity demands that 
we look to all possible sources 
at revenue from those who can 
afford to pay . . . The issue of a 
contribution from the wealthy 
[must] be considered." 

For all pniWciarw , Labour as 
much as Tory, the public 
spending implications of the 
explosion in numbers are 
beginning to sink in. The fig- 
ures are stark. In the early 
1960s, the UK had barely 
100,000 full-time students in 
higher educa- 
tion. By 1587 
the number 
was 549,000: 
now it is about 




chancellors 
believe that Mr 
Patten's 13 per 
cent increase 
may be illu- 
sory, being 
largely 
absorbed as 
the current 
intake of stu- 
dents passes 
through the 
system. 

Given the numbers, the gov- 
ernment's fees hill would have 
rocketed in any event But it 
has been artificially increased 
by a decision in the Late 1980s 
to shift higher education fund- 
ing from grants paid to institur 
tions to fees following stu- 
dents. The aim was to 
encourage institutions to take 
more students at marginal 
cost and to create a market 
environment in which univer- 
sities would sell themselves 
better. It succeeded beyond 
almost everyone’s - particu- 
larly the government’s - 
expectations. The cost was 
enormous. In 1979 the govern- 


ment’s annual fees bill was 
£238.7m: by 1986 it had risen to 
£29Q.7tn; last year tt was £63Gm. 

Since almost everyone - 
particularly the government - 
agrees that the bill cannot go 
on rising at that rate, there are 
only two options: capping stu- 
dent numbers or means-testing 
fees. (Universities could be 
more efficient, of course. But 
lecturer-to-student ratios are 
already at 1:20 or worse in 
many institutions.) 

For the moment. Mr Patten 
is taking the first option and 
capping numbers. Labour is 
hovering at the entrance to the 
second. 

Mr Rooker insists that his 
speech was no more than the 
d«fign for a kite. But should 
the kite fly, the impact on the 
middle classes would be pro- 
found. Annual fees for under- 
graduate courses currently 

range from 
£1,855 to 
nearly £5,000, 
depending on 
the subject. 
Living costs 
come on top, 
allowances for 
which are 
being progres- 
sively shifted 
from grants to 
loans. The 
maintenance 
grant is fixed 
at a maximnm 
of £2465. but 
even that is 
means-tested. Withdrawal 
starts if combined parental 
income reaches a mere £13,630. 

Fewer than a third of stu- 
dents now receive the foil 
grant If the regime for mainte- 
nance grants were extended to 
tuition fees, a typical univer- 
sity would become as expen- 
sive as Eton for students from 
better-off familie s. 

Ironically, the means-testing 
option has impeccable Tory 
credentials. Sir Keith (now 
Lord) Joseph toyed with it 
when he was education secre- 
tary in the mid-1960s, but drew 
bade amid protests from the 
Tory shires. As a next best, Mr 
Robot Jackson, higher ednea- 
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1982 

325.000 

1983 

329.000 

1984 

330,000 

1985 

332400 

1986 

339,000 

1987 

348,000 

1988 

363.000 

1989 

388,000 

1990 

42&000 
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tion minister in the late 1980s, 
urged vice-chancellors to con- 
sider additional fees to be paid 
directly by students. They 
declined to do so, though many 
were attracted to the Idea. 

Mindful of the electoral con- 
sequences, the government 
finally gave up the quest last 
year. Its 1991 Higher Education 
White Paper stated: “Public 
funds will re main the main 
source of income for tending 
the projected expansion of stu- 
dent numbers.” 

It might seem odd, then, that 
Labour is picking up the 
means-testing baton. In fact, 
the Tories’ decision to drop it 
gives them a golden opportu- 
nity. After its bloody nose at 
the last election. Labour’s lead- 
ership is more concerned than 
ever at the tax implications of 
massive public spending com- 
mitments, and higher educa- 
tion is prominent among them. 

Labour can also point to the 
rest of Europe and the US, 
where the charging of fees is 
standard practice. A Mori poll 
conducted earlier this year 
showed a majority of those 
with incomes over £15,000 a 
year were prepared to pay 
tuition fees, to the average 
time of £1,000 a year. 

Moreover, the Tories aban- 
doned attempts to make stu- 
dents and their parents pay 
fees for the very reason that 
makes the idea potentially tol- 
erable to Labour it means tax- 
ing the Tories' natural constit- 
uency. Mr Rooker is impressed 
by a research paper published 
recently by the National Com- 
mission on Education, showing 
that in relative terms, over the 
past 20 years the proportions 
entering higher education from 
manna! working class fanUHws 
has scarcely shifted by compar- 
ison with those from profes- 
sional and managerial families. 

“This is cold comfort for 
those who seek the ‘classless 
society*”, concluded the paper. 
Maybe. But it might enable 
Labour to turn the tables an a 
government reneging on com- 
mitments to open higher edu- 
cation to all able to make the 
grade. 


Observer 


Return of the 
Lynch mob 

■ Remember Gerry Tsai? In 
his hey-day as a go-go stock 
picker for Fidelity, America's 
biggest mutual fund manager, 
Tsai's reputation was just as 
big as that of Peter Lynch, the 
legendary Fidelity fund 
manager who has just 
announced a comeback. 

But whereas Tsai went on 
to the real business world, 
r unning American Can and * 
its successor Primerica, Lynch 
is sticking to what be blows 
best. Less than three years 
after he gave up, Lynch is 
returni ng to his old firm on 
a part-time basis. 

Lynch's recall is bound to 
raise eyebrows on Wall Street 
Since he Quit managing 
Fidelity's $2lbn flagship 
Magellan fund, it has felled 
to match the spectacular 
performance it recorded during 

bis 13-year stewardship- The 

job of r unning the biggest US 
mutual tend has already burnt 
out one of Lynch's successors. 
Has Lynch been recalled to 
keep an eye on Magellan and 
prevent its small investors 
from deserting? 

Not so, says Fidelity, which 
insists that Lynch is not 
returning to active 
stock-picking. He has been 
acting as a “mentor and 
educator" at Fidelity on an 
informal basis for some time 
and now will get paid for 
“Peter Lynching the next 
generation of Fidelity fund 
managers," says fidelity 
rather inelegantly. 


Slowing down 

■ John Ashcroft, former 
Guardian young businessman 
of the year and ex-boss of the 
over-acquisitive Coloroll which 
collapsed in 1990, is again 
trying to grow a business at 
breakneck speed. 


Rapid growth imposes its 
own strains: some soppUers 
to the new venture, an outdoor 
clothing company, 
appropriately called Survival 
Aids, have betel grumbling 
about bang kept waiting for 
their money. Ashcroft bought 
the company in early 1991, 
InataTlarf hlmswlf a a managing 

director, and planned to double 
or treble the company’s animal 
turnover - then £45m - 
within five years. 

It sounds like Survival Aids’ 
expansion has been going 
according to plan. Since 
Ashcroft arrived its retail 
branch network - It also has 
a sizeable mail order trade - 
has grown from three shops, 
plus a kiosk at Aldershot, to 
14 stores spread from Glasgow 
to Bristol. It has opened three 
new shops this autumn alone. 

Ebullient as ever, Ashcroft 
says that his business is “going 
pretty well really”. He declines 
to talk publicly about the 
inutterings of discontent from 
some suppliers. But he 
indicated that Survival Aids 
Is now entering a period of 
consolidation. “We’D catch up 
with ourselves now, iq the next 
12 months”, he promises. 


Showdown 

■ Now for the showdown on 
last Monday's quiz about 
gunfighters erf the old 
American West The questions, 
and answers, were: 

L Name the Magnificent 
Steen. Chris (played by Yu! 
Brynner), Vin (Steve 
McQueen). O'Reilly (Charles 
Bronson), Lee (Robert 
Vaughn), Britt (James 
Coburn), Harry Luck (Brad 
Dexter) and Chico (Horst 
Buchholz). 

2. Whkh western gunfighter 
became sports editor of the New 
York Morning Telegraph? Bat 
Mastersou. 

ft. Which teas married to Mrs 
Thatcher? Wild Bill Hicbok. 
She was Mrs Agnes Lake 



‘At least we’re in work 1 


Thatcher of the family that 
ran the Lake circus troupe. 

4. Which rival did ke dispose 
of and so win fur affections? 

A circus Hon which attacked 
her in the ring. 

Although nobody produced 
a perfect entry, the bottle of 
malt goes to Frank Haigh of 
Ottawa who came nearest 
Besides getting the first three 
right he answered the fourth 
w ith- “Ruffians at her circus". 


Polish vote trick 

■ If Poland's parliamentarians 
start smuggling bricks into 
their sessions, it won’t 
necessarily be to throw them 
at opponents. The reason will 
more probably be a 
mini-scandal aroused when 
national television showed 
deputies voting for absent 
neighbours In a critical 

budget-debate. 

It was apparently far from 
the first such occurrence. 
Bored members find it easy 
to slip away. All they need do 
is leave their voting card with 
a more diligent colleague, who 
sticks it into the slot in the 
absentee’s seat at the right 
moment, and presses the 
appropriate button. 


Since a spate of “two-handed 
voting” saw the government 
lose by three on its proposals 
for pensions cuts, it has sought 
to restage the vote. In the 
meantime, parliament's 
chairman, Wleslaw 
Chrzanowski, has been 
criticising the TV cameras for 
giving the wrong impression, 
while President Lech Walesa 
has been praising them for 
exposing what was afoot. 

Short of going back to 
counting each vote manually, 
preve n ting the practice is a 
problem. One proposal - to 
fix the computer to register 
a vote only if the relevant seat 
was occupied - seemed 
promising until someone 
objected that deputies could 
bring in bricks to weigh down 
neighbours’ seats. The 
ultimate solution, perhaps, 
would be voting buttons that 
identified and responded solely 
to the correct fingerprints. 


Kennel talk 

■ This Christmas why not 
splurge $3,800 on the dog that 
has everything and buy Rover 
its very own copy of “The 
European market for pet food 
and pet care products”. 

The good news in the Frost 
and Sullivan report is that pets 

should get more to eat - the 

market is set to grow from 
$ 10 . 5 bn to $U.6bn by 1996. The 
bad news is that the number 
Of doggies is forecast to 
decline. That’s not what they 
want to hear at the kennels. 
Perhaps it would be better to 
save this type of negative talk 
till after Christmas. 


Assumptions 

■ What are the four ways by 
which an economist can lose 
his reputation? 

Gambling is the quickest, 
women the most pleasurable, 
and drink the slowest Bat 
forecasting is the surest 
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Positive outcomes suggested by 
record of new Russian premier 


Well served 

in Moscow 

From Mr Mark l Wolk 

Sir, My wife and I were 
guests at the Aerostar Hotel in 
Moscow In March this year. We 
were most Impressed with the 
facilities and services and 
found them to be a fine oasts 
from the rigours of very long 
and tiring days of fact-finding. 

There were a few rough 
spots, but not nearly enough to 
warrant the most negative cov- 
erage you gave them in your 
article, “Tempo changes at 
heartbreak hotel” (December 
7). which unfortunately would 
discourage others from avail- 
ing themselves of this good 
and reasonably priced hotel in 
the troubled capital of Russia. 
Mark £ Wolk, 

Mark I Wolk and Associates. 
900 Century Building, 

130 Seventh Street, 

Pittsburgh Pa 15222-3461 


From Mr Jonathan P Stem, 

-Sir, Your editorial of Decem- 
ber 15 (“Departure of a 
reformer”), contains an impor- 
tant amission about tbe new 
Russian prime minister. As 
minister for the gas industry, 
Mr Chernomyrdin may be 
“associated with the failures of 
tbe last Soviet regime", but he 
was one of that regime's few 
industrial success stories. That 
is arguably why Mr Cherno- 
myrdin has been singled out 
for this very difficult position. 

It is somewhat unfair of 
Leyte Boulton (“New man at 
top sweeps Into office with an 
old broom", December 15) to 
say that Mr Chernomyrdin has 
failed to turn around the for 
times of the all industry since 
he was made deputy prime 
minister responsible for fuels 


and energy test April Macro- 
economic and political confu- 
sion would have made this a 
difficult task for anybody in 
his position to achieve within 
one year. 

You may be right that Mr. 
Chernomyrdin does not know 
“how to transform Russia into 
a working, let alone a success- 
fill market economy", but then 
who does? The immediate issue 
is whether the new prime min- 
ister will set his face against 
market-oriented reforms or 
whether he win continue them 
at a slower pace. 

Meanwhile we should be 
aware of two politically posi- 
tive outcomes of his appoint- 
ment First, Russia has a prime 
minister who has a track 
record of some economic and 
political success (albeit within 


the framework of a centrally 
planned economy). Second, the 
new prime minister has a 
detailed knowledge of the oil 
and gas sectors, which are 
likely to be extremely impor- 
tant for both the domestic 
economy and for foreign trade. 
Indeed, these sectors couid be 
the key to Russia's economic 
recovery. 

A prime minister who could 
turn oil production (and 
exports) around and guarantee 
the continued flow of Russian 
gas to Europe would heip boost 
western business confidence, 
even If he proves to be a less 
politically and intellectually 
attractive than Mr Yedor Gai- 
dar, his predecessor. 

Jonathan P Stern, 
fl? Erlanger Road, 

London SEl-f 


Drafting of multilateral trade organisation is unacceptable 


From Myriam Vander Stichete 
and Michael Windfuhr. 

Sir, You rightly draw atten- 
tion to the problems arising 
from the creation of a new 
multilateral trade body - MTO 
- in the Uruguay Round (“US 
poses new Gatt quandary”, 
December 15). An article of 
December 16 (“Round and 
round go the Uruguay trade 
reform negotiators”) mentions 
in contradictory way the US 
worries about the status of the 


From Mr Richard Watson. 

Sir, Your readers are already 
aware of the new value added 
tax burdens an large compa- 
nies which will begin on Janu- 
ary 1. They will also know that 
monthly payments of VAT for 
Large companies began in Octo- 
ber. I wonder, however, if they 
have yet realised that every 
holding company is due to be 
further penalised from March 
1. Customs and Excise has 
achieved this hat trick by tak- 
ing a European Court of Jus- 
tice ruling on a Dutch holding 
company (Polysar Investments 
Netherlands BV) and develop- 
ing the thinking to justify 
an approach it last tried in 
1987. 

Polysar was a Dutch inter - 


MTO and its rules, which 
should curtail US unilateral 
actions. 

You do not mention, how- 
ever, concerns recently 
expressed by more than 150 
organisations from more than 
30 developing and industria- 
lised countries dealing not only 
with the environment bat also 
with development. 

They fear that the MTO, 
which would be outside the 
United Nations system, and 


mediate holding company, of a 
type often used, quite legiti- 
mately, in direct tax planning. 
The Court held that the basic 
activities of such a holding 
company did not constitute an 
economic activity and, there- 
fore, it was not entitled to a 
refund of VAT on costs. 

Customs has ended this doc- 
trine to all holding companies 
and has ruled that, from March 
1, VAT on costs incurred by 
holding companies on basic 
activities, such as acquiring 
subsidiaries and mounting or 
defending takeover bids, will 
cease to be deductible. 

By applying this judgment to 
British holding companies of a 
quite different type, Customs 
seems to be extending the 


would collaborate with the 
International Monetary Fund 
and the World Bank, would 
further concentrate interna- 
tional economic decision mak- 
ing in the economically power- 
ful industrialised countries. 
Developing countries and their 
populations would be excluded. 

The MTO would be the 
forum for future negotiations 
with no equitable decision- 
making process. It would be an 
end to any attempt to create an 


Court's judgment Tar beyond 
its limits. 

For example, the Court com- 
mented that its ruling would 
have been different had Poly- 
sar been involved in managing 
its subsidiaries. This could be 
taken to imply that input tax 
recovery on Polysar’s basic 
functions would have been 
allowed under these circum- 
stances. 

Above all, however, the dif- 
ferences between the activities 
of a Dutch investment holding 
company and a typical UK 
holding company are so great 
that the Judgment cannot sim- 
ply be transferred intact. 

VAT is a tax on consumption 
- not a tax on business costs. 
By taking this action. Customs 


international trade organisa- 
tion which takes a more inte- 
grated approach to trade policy 
and rules. An MTO as cur- 
rently drafted is unacceptable. 
Myriam Vander Stichele, 
International Coalition for 
Development Action. 

115 Rue Stevin, 

B-1040 Brussels. 

Michael Windfuhr. 
Riemannstrasse 2, 

D-5300 Bonn I 


ruling 

is placing a new and very real 
burden on business at a time 
when so many other burdens 
are being introduced. 

To add insult to injury, the 
change was announced by 
press notice and apparently 
requires no change in the tew. 

Price Waterhouse will con- 
tinue to add its weight to the 
representations against this 
charge- This is a further unnec- 
essary setback to UK business 
recovery and yet another 
example of an increasingly 
alarming trend to legislate by 
press release. 

Richard Watson, 

Price Waterhouse. 

New City Court, 

20 St Thomas Street, 

London SE1 9RP 


Holding companies likely to be penalised by VAT 
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A MILE FROM THE DISTILLERY, up a lane 
and along a path past a woodsman's 
cottage. Kies the tree- fringed pool that supplies 
Gienroorangie’s water. Here George Thomson, 
a con re mp la rive man, walks in all weathers to 
observe the level of the water which comes 
welling up in lazy babbles as if puffed by a 
spirit below. 

This water, mineral rich, purified by lime- 
stone in cool trickling! underground, derives 
front rain that fell at least two generations 
and possibly two centuries ago. George enjoys 
this sense of antiquity. ‘If we bottled the water, 
wc could probably sell it at Christie's , 1 he 
chuckles. 'But it's far coo valuable for chat . 1 
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Russia’s new prime minister agrees to carry on with economic reforms 

Yeltsin wins cabinet compromise 


By Leyla Boulton In Moscow 

RUSSIAN President Boris Yeltsin 
yesterday reached a deal with Mr 
Viktor Chernomyrdin, the new 
prime minister, on the make-up 
of the cabinet, agreeing that the 
basic current team would be pre- 
served. 

"The government of the Rus- 
sian Federation maintains loyalty 
to the idea of transition to mar- 
ket economy and intends to con- 
tinue the reform course," Mr 
Vyacheslav Kostikov, the presi- 
dent's spokesman, told Itar-Tass 
news agency. 

Mr Yeltsin cut short his official 
visit to China this weekend to 
mount efforts at home to retain 
the core of his economic reform 
team. 

The president flew to Moscow 
on Saturday, saying "the master 


has to return home to restore 
order" because of attempts to 
scatter the reform team assem- 
bled by Mr Yegor Gaidar. Mr Gai- 
dar, the architect of Russia’s 
market reforms, was last week 
dropped as prime minister by Mr 
Yeltsin following concerted pres- 
sure from conservative deputies 
in parliament. 

Meanwhile. Mr Chernomyrdin 
bas toned down earlier attacks 
on Mr Gaidar's policies. Mr Cher- 
nomyrdin, who earlier had 
announced he wanted “a market 
not a bazaar,” said at the week- 
end that he simply wanted 
reforms to be effective and was 
ready to “correct” his view. 

Mr Chernomyrdin further qual- 
ified his commitment to reform 
when he said to Tass before his 
Sunday meeting with Mr Yeltsin: 
'The market alone is not a pana- 


cea. Many countries have been 
living for a long time under mar- 
ket conditions but have not 
resolved all tbeir social prob- 
lems.” 

The were, however, signs last 
night that Mr Yeltsin may yet 
face an uphill task, to ensure that 
the reform team can work with 
Mr Chernomyrdin. 

On the one hand, some of Mr 
Gaidar's closest colleagues, like 
Mr Anatoly Chubais, the privati- 
sation minister, and Mr Andrei 
Nechaye, the economics minister, 
having theatened to resign if Mr 
Gaidar went, now say they win 
stay on if reform continues. 

Others say tbey want clarifica- 
tion of Mr Chernomyrdin's plans. 

The consensus among Mr Gai- 
dar's colleagues is that, while Mr 
Chernomyrdin is a competent 
manager, he knows nothing 


about macroeconomics and he 
could steer the country into 
hyperinflation. 

One cabinet change which 
could help boost credibility of 
reforms could be the appoint- 
ment of an energetic finance min- 
ister to keep a grip on credit and 
monetary policy. 

It is understood that Mr Boris 
Fyodorov, Russia's executive 
director at the World Bank, who 
resigned two years ago as the 
country's finance minis ter, was 
in Moscow at the weekend to 
explore job possibilities. 

Radical democrats, meanwhile, 
expressed alarm at the appoint- 
ment of Mr Yuri Skokov, the con- 
servative secretary of the shad- 
owy Security Council, as overlord 
of Russia’s external relations. 

Advisers under threat. Page 3 


Milosevic seeks to hold on to power in elections in rump Yugoslavia 

Ruling 
Socialists 


accused of 
foul play 

By Laura SHber in Belgrade 


MILLIONS of people in the rump 
Yugoslavia yesterday voted in 
presidential and parliamentary 
elections, overshadowed by 
charges of foul play and media 
manipulation by Serbia's ruling 
Socialists. 

Serbian president Slobodan 
Milosevic, who is widely held 
responsible for the war in neigh- 
bouring Bosnia, was fending off a 
challenge in his re-election effort 
from Mr Milan Panic, the Yugo- 
slav prime minister, who has 
campaigned on pledges of peace. 

Mr Panic, who was bom in Bel- 
grade but became a pharmaceuti- 
cals magnate in California, said 
yesterday: This is the beginning 
or democracy in Yugoslavia. Peo- 
ple want changes and I will bring 
them.” 

But complaints of election 
fraud flooded hotlines set up by 
opposition parties in Belgrade 
just after the polls opened at 
7am. 

There have been a large num- 
ber of reports of irregularities. A 
big percentage of people say they 
are not listed in the voter regis- 
try.” said Mr Jack Zetkulic, head 
of the observer mission of the 
Conference on Security and 
Co-operation in Europe. 

Depos, the main opposition 
coalition, and the Democratic 
party, another opposition group. 



Presidential candidate Milan Panic arrives to vote at a Belgrade polling station yesterday 


said that hundreds of people had 
complained they were not 
allowed to vote. 

Mrs Sm-zana Petrovic. a librar- 
ian. protested yesterday: “I was 
struck off the List because I was 
noisy and made complaints. My 
husband is quiet so he's on the 
list." She Mamed Mr Milosevic 
for Serbia's economic decline and 
isolation. 

Mr Milosevic’s campaign, 
marked by its xenophobia and 
defiant tone, has its strongest 
support in working-class and 
rural areas of Serbia. In the 
industrial suhurb of Kaludjerica, 
Mr Dragan Misovic. a student, 
said: “The workers will vote 
because they get paid for doing 
nothing. The factories are all 


closed but they (the workers] 
draw salaries.” 

Most voters were hostile, refus- 
ing to speak to reporters. The 
west should not give us orders. 
Mind your own business," said 
one man who voted for Mr Milos- 
evic. 

The turnout in Belgrade was 
high despite freezing tempera- 
tures and dense fog. 

Foreign observers were highly 
critical of the campaign. “It was 
an unfair campaign. The media 
propaganda has been shameless, 
probably the worst we've ever 
seen in the region,” said Mr Zet- 
kulic. About 90 foreign observers 
monitored local, republican and 
federal races in Serbia and Mon- 
tenegro. the sole members of the 


reconstituted but unrecognised 
Yugoslav federation, he said. 

Western diplomats said that 
even if he was defeated in the 
poll, Mr Milosevic could refuse to 
cede power. They feared that the 
Serbian leader could provoke eth- 
nic violence in the mostly Alba- 
nian province of Kosovo, 
southern Serbia. Albanians and 
many Moslems boycotted yester- 
day’s polL 

Early results were expected 
today. Despite a hostile campaign 
against him on state television, 
the ebullient Mr Panic had a 
slight edge in the latest opinion 
polls. But if neither candidate 
gains more than 50 per cent of 
the total vote a run-off has been 
set provisionally for January 3. 


Waigel says rate cuts would be effective 


By Quentin Peel in Bonn 

CUTS IN German interest rates 
would be the most effective sin- 
gle measure to revive the flag- 
ging German economy, Mr Tbeo 
Waigel finance minister, said in 
an interview published yester- 
day. 

At the same time he said there 
must be “no taboo” in consider- 
ing cuts in public sector spending 
in any area, including social 
spending, in a package of mea- 
sures to be completed in January. 
The package is supposed to be 
part of a “solidarity pact" 
between the central government, 
opposition, trade unions, employ- 
ers and local government. 


White he ruled out any 
increase in taxation before 1995 
as “totally wrong" in the present 
economic situation. Mr Waigel 
said the abolition of some allow- 
ances was under consideration. 

The government is considering 
three lists of savings measures to 
reduce the public sector deficit 
and enable more cash to be found 
to help revive the collapsed econ- 
omy in east Germany, according 
to weekend reports. 

They include central govern- 
ment cuts, state government cuts 
and the tax allowance cuts. 

In an interview with Welt am 
Sonntag. Mr Waigel admitted 
there might be zero growth in the 
German economy for 1993, 


although he was confident there 
would be a recovery in the sec- 
ond half, thanks largely to a 
recovery in the US and other Ger- 
man export markets. 

He stopped short, however, of 
calling on the German Bundes- 
bank directly to cut its interest 
rates to stimulate the economy. 

He merely repeated that rigor- 
ous public sector ^spending con- 
trol and wage restraint in the 
current round of pay negotiations 
were essential to give the central 
bank “room for manoeuvre” to 
cut its rates in the new year. 

The finance minister promised 
to have his package of savings 
measures, involving the 16 fed- 
eral Lander and local authorities. 


as well as the central govern- 
ment, ready for publication in 
January at the latest 

Selective leaks of measures in 
the savings lists have caused a 
storm of political criticism over 
the weekend, with the opposition 
Social Democrats charging the 
government with seeking to 
finance unification at the 
expense of the poor. 

Cuts cited indude a reduction 
in unemployment benefit, child 
allowances and maternity bene- 
fits, and a freeze on student 
grants, right down to details such 
as a cut in the temperature of 
municipal swimming pools, or an 
increase in entry prices for muse- 
ums and art galleries. 


Japanese growth estimate 


Con tinned from Page 2 

non-inflationary growth path cen- 
tred on domestic demand," the 
EPA said in its annual report to 
the cabinet, reflecting the govern- 
ment’s concern about the expan- 
sion of the trade surplus. 

Most of the agency's estimates 
for the current year were wide of 
the mark. It had forecast a 3.7 per 
cent Increase in private consump- 
tion, but that was cut to 1.5 per 
cent. 

Corporate fixed investment had 
been forecast to rise 4.5 per cent, 
but this is now expected to 
decline by 3.8 per cent 

In defending the forecasts for 
next year, the agency admits that 
private consumption and busi- 
ness fixed Investment, which 


account for about w per cent of 
domestic demand, will be rela- 
tively sluttish It is certain only 
about strong growth in public 
spending, whn-h comprises about 
7 per cent uf the total 

G >• v ernnicnt in i n i st era 

approved the EP.Vs forecasts, but 
hinted that the figures appeared 
to ho .iver ..pti,mvtir Mr Hiroshi 
Mitsuzuka. hr:n1 a powerful 
Tart ion in the rulin'.; Liberal Dem- 
ocratic parti sceptical: “It 

sounds like >..-u nn- talking about 
another ■ Miiurv. not our uwn." 

Most private estimate* for GNP 
growth next par range between 
2.3 per cent and 2* per cent. Yas- 
uda Trust and Banking tort-cast 
2.3 per cent urowih for the 1993 
fiscal year and l jmr cent for 
the current -..'nr. 


Independent French bank 


Continued from Page I 

the current situation, the best 
political and technical signal of 
our will to have from now on a 
firm monetary policy.” 

He was convinced from a 
recent “long meeting” with Mr 
Helmut Kohl the German chan- 
cellor, of “the absolute determi- 
nation of our partners" to sup- 
port French efforts to maintain 
the franc's place in the European 
Monetary System. 

Tiie UDF supported the govern- 
ment's firm franc policy and 
would stick to this once in office, 
said Mr Giscard d'Estalng. 

He gave few details of the 
degree of independence envis- 
aged for the central bank, but 
said that its administrative board 


would include directors from 
French regions, cm German lines. 
This would show that monetary 
policy does not only take into 
account Parisian aspects and 
market elements, but also . . . 
the overall situation of the econ- 
omy and its regional compo- 
nents," he said. 

Leadership of the RPR, the 
larger opposition party, is also 
wedded to defending the franc's 
parity in the EMS, a policy 
defended by Mr Edouard Bal- 
ladur, finance minister In the 
1986-2988 Gaullist government, 
who is tipped as a possible prime 
minister in the coming adminis- 
tration. 

Dissenting voices do exist in 
the party's populist wing, but so 
Car they are a small minority. 
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thin profits 


The devaluation domino that has 
swept across the Nordic- region has 
had at least one strikingly beneficial 
effect it has eased the pressures on 
the forestry industry, which consti- 
tutes much of its manufacturing base. 

Shares of leading Swedish pulp and 
paper companies in particular have 
bounced strongly since the krona's 
devaluation. Profits prospects have 
improved markedly as relative costs 
have shrunk. Last week, the SCA 
group cited the benign effect of deval- 
uation in lifting its annual profits fore- 
cast from break-even to SKr3QOm- 
Skr400m. MoDo, too, should benefit 
from having many of its manufactur- 
ing plants in weak currency countries. 
But Europe’s biggest paper group, 
Store, may do less well: its exposure to 
Germany will muffle any uplift 

Having bid the shares up so quickly, 
the market is now scratching its head 
about the longer term prospects. 
Investors are still keen to move into 
capital intensive sectors which have 
historically been at recovery's leading 
edge. But the cyclical scenario may 
not be as simple as it seems. Severe 
overcapacity in most paper grades 
continues to plague the industry. Iron- 
ically, devaluation may have delayed 
rationalisation by baling out the weak- 
est players. The glut of recycled pulp 
in Europe will also undermine price 
rises. But the biggest worry remains 
the deteriorating German market, 
which accounts for about a quarter of 
European paper consumption. The 
industry is not yet out of the woods. ' 

UK Electricity 

National Power and PowerGen may 
view last week's report from the regu- 
lator on electricity pool prices as 
something of a victory. -But after a 
torrid few weeks at the hands of both 
the regulator and the market, they 
have reason to be grateful for s mall 
mercies. That Professor Littlechild 
stopped short of suggesting collusion 
to achieve higher prices is a relief The 
conclusion that pool prices are still 
below the level required to cover the 
generators’ costs should, equally take 
the wind out of complaints from big 
energy users. 

Yet the generators can hardly wel- 
come the regulator's pointed reminder 
that they have too much market 
power. Although National Power and 
PowerGen have been cleared, of actual 
misdemeanour, the jury is stfllout on 
the wider issue of whether enough 
competition can he introduced into the 
generation market to make the enr- 
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rent structure acceptable. The deci- 
sion turns on the impact of indepen- 
dent power producers in limiting the 
power of the duopoly. 

That extends beyond the electricity 
pool The terms of five-year contracts 
offered to the regional electricity com- 
panies and backed by deals with Brit- 
ish Coal are already under Professor 
Littlechild's microscope. Given the 
public and political interest, one can 
hardly believe National Power and 
PowerGen will allow themselves to be 
found guilty of abusing market power 
in this area either. But with the Pro- 
fessor talking of imposing regulation 
on the generators as an alternative to 
a Monopolies and Mergers Commis- 
sion reference, the scope for interfer- 
ence has barely diminished. 

■ 

UK Accounting 

For all its success this year; the UK 
Accounting Standards Board has 
avoided tackling the vexed topics of 
goodwill and intangible assets. Since 
the old Accounting Standards Commit- 
tee's failure to cany the day on amor- 
tising goodwill was the final nail in its 
coffin, Professor Tweedie might be for- 
given for biding his time. The' chal- 
lenge is to find a treatment which 
satisfies the demands of business with- 
out leaving UK accounts out of step 
with international practice. 

Professor Tweedie has made no 
secret of his desire to move towards a 
system which values assets on a more 
consistent basis. That implies tougher 
rules on when and how physical assets 
are revalued. This might also help 
square the dude on goodwill. If all 
assets which can be reasonably valued 
are held at currant cost on the balance 
sheet, sceptics may find it easier 'to 
swallow a similar treatment for 
acquired goodwill Ass uming , of 


course, that a convincing method of 
valuing goodwill can be found. 

The ASB is doubtless hoping that 
whatever compromise it suggests on 
acquired goodwill will head off 
demands from areas of business that 
internally generated intangible assets, 
such as brands, should have a place rm 
the balance sheet Even so, the ASB 
would risk taking UK accounting stan- 
dards into an area beyond the interna- 
tional pale. In an era of cross-border 
investment, international comparabil- 
ity of accounts has a value of its own. 
The sight of Phillips - a pioneer of 
current cost accounting - abandoning 
the system last week in favour of more 
internationally accepted practice gives 
cause for thought 

Japan 

Kleinwort Benson's poll of institu- 
tions attending its investment seminar 
last week revealed a curious optimism 
about the prospects for Japanese equi- 
ties next year. The average expecta- 
tion was that the Nikkei would rise to 
nearly 19,400 for a return of some 12 
per cent well above the poll's antici- 
pated result for the FT-5E, Dow or the 
German DAK. That seems inconsistent 
with the bleak economic outlook. The 
Economic Planning Agency last week 
reduced its growth forecast for the 
current fiscal year to 1.6 per cent from 
3.5. It anticipates growth of 3.3 per 
cent in fiscal 1993-94 , but admits this 
is more or a target than a forecast. The 
OECD expects 2.3 per cent for calendar 
1993, but says informally that even 
this figure may be too high- 

As Kleinwort itself points out, asset 
deflation will continue to restrain 
growth for some time, while the corpo- 
rate sector still bas to come to terms 
with the excesses of the 1980s. Since 
redundancies are hard to impose. 
Companies will have to engage in sav- 
age cost reduction. Weak private con- 
sumption may then compound Japan's 
economic problems. 

One palliative would be aggressive 
cuts in interest rates. Foreigners have 
a poor record at calling the Nikkei 
but that prospect might justify the 
survey's optimism. Indeed, a similar 
argument could apply to some conti- 
nental European markets. The US last 
year and the UK this year both pro- 
vide examples of markets which have 
risen primarily on tbe back of interest 
cuts. The more difficult question 
comes later when the cuts have been 
absorbed. Then further advance 
depends on earnings growth in a weak 
recovery. 
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Welsh Water acts 
before Ofwat review 

Last week's sale by Welsh Water of its 14.9 per 
cent stake in South Wales Electricity Is a mark 
of how serious the company has become about 
putting its house in order ahead of the 1994-95 
review by Ofwat, the regulatory authority, 
which will decide pricing levels until the end of 
the decade. The move should blunt criticism of 
Welsh's diversification policy. Page 19 


Minebea smells a loss 


Nedlloyd board calls for Hagen to quit Isosceles 



By Ron van de Krol 
In Amsterdam 

NEDLLOYD, the Netherlands' largest 
transport group, and its dissident share- 
holder Mr Thorsten Hagen, appear poised 
for another protracted battle. 

The company's supervisory board has 
called for Mr Hagan to vacate hia seat on It 
immediately. 

The highly unusual demand was a direct 
and swift response to the Norwegian 
investor’s public request last week for an 
extraordinary shareholder meeting to con- 
sider radical changes in the way the super- 


visory board Is elected. Mr Hagen was 
reluctantly admitted to the supervisory 
board earlier this year after a long and 
celebrated dispute. 

Nedlloyd said Mr Hagen's call for the 
extraordinary shareholder meeting vio- 
lated promises he made to support the 
board and to uphold its strategy for turn- 
ing around the loss-making company. 

Mr Hagen, who controls 25 per cent of 
Nedlloyd through shares and options, was 
unavailable for comment on his next 
move. 

Under Dutch law, his fellow board mem- 
bers can suspend him from his duties, but 


any dismissal will have to be sought 
through the courts, a procedure that 
would take months and would help to fan 
the animosity between the two sides. 

Ironically, the supervisory board had 
been forced to go to court earlier this year 
to get Mr Hagen admitted to the board in 
the first place after the company’s works 
council tried to block his appoint- 
ment. 

Nedlloyd and Mr Hagen have clashed 
repeatedly over his arguments that the 
company should pursue a policy of rapid 
and heavy divestments. 

The Latest dispute between Nedlloyd and 


Mr Hagen was sparked by the Norwegian 
investor's surprise call last week for an 
extraordinary shareholder meeting to dis- 
cuss lar-reaching changes In the compa- 
ny's articles of association and the dis- 
mantling of various anti-takeover 
defences. 

His main target was the supervisory 
board itself, which he describes as an 
entrenched body and which he argues 
should be elected by shareholders. 

The board said it will respond to Mr 
Hagen's request for an extraordinary 
shareholders meeting in the first half of 
January. 


Andrew Bolger on how the group has allowed itself to become a takeover prospect 


Minebea, the world's leading maker of minia- 
ture bearings and one of Japan's post-war 
industrial success stories, appeared to be an 
endearing maverick lor which nothing could go 
wrong, not Its sudden move into selling cos- 
metics door-to-door nor even an excursion into 
Canadian pig farming. However, “Minebea 
calling" never quite became a household 
phrase and the Canadian pig farmers found 
themselves knee-deep in losses. Page 17 


Inflation hopes soften gilt yields 

Gilt yields fell slightly as practitioners weighed 
signs about inflation trends with implications of 
the large volume of gilt issuance expected in 
the next year. Statistics last week gave few 
clues about the degree to which Britain is 
emerging from recession, and there are few 
unambiguous signs of an upturn. Page 18 


Complaints over Eurobonds 

Plenty of institutional investors complain about 
poor liquidity In the secondary market for Euro- 
bonds! but marketmakers tend to play down 
investors 1 complaints. Page 19 


CU revises pay-out policy 

Commercial Union, the UK composite insurer, 
is to cut pay-outs on with-profil life policies. 
However, it will maintain annual bonuses on 
the policies, in a move which goes against the 
declared intentions of many rivals. Page 16 


Lucas engineers defence 
against short-term views 


Lucas Industries at bay 


L UCAS, one of the UK's big- 
gest and most technologi- 
cally- successful engineer- 
ing companies, is on full bid 
alert 

The Midlands-based group is 
the City’s favourite candidate for 
takeover, now recession has 
slashed its profits and a long- 
planned succession of senior 
management has collapsed. 

Lucas shares touched a five- 
year low of 78p in September, 
valuing the group at a mere 
£55Qm - less than half its pre-re- 
cession peak in 1989. 

They have since recovered to 
132p, fuelled mainly by specula- 
tion that the group Is vulnerable 
to predators such as BTR, the 
acquisitive industrial conglomer- 
ate which last year snapped up 
the recession-struck Hawker Sld- 
deley, another famous name in 
British engineering. 

Sir Anthony GUI, Lucas's 62- 
year-old chairman and chief exec- 
utive, is philosophical about the 
prospect of a bid, but unapologe- 
tic about the group's record: 
“People who own us have that 
decision to make, if it is pres- 
ented to them. 

“I hope that they will decide to 
keep us independent” 

To retain that independence, 
Lucas, already advised fay Schra- 
ders, recently added the US 
investment hank Goldman Sadis 
to its team. 

The core of its strategy will be 
a defence of the group's 
long-term record of investment, 
which it says has put it in the 
world’s top three suppliers for its 
chosen sectors of automotive and 
aerospace components, such as 
braking and diesel fuel injection 
systems. 

Sir Anthony says: “There isn't 
another company quite like us in 
the UK - our competitors are in 
Japan and Germany. Getting the 
long-term things right makes the 
difference between whether the 
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company does well or not. We do 
have the problem - which I’m 
not trying to whinge about - 
that we are judged by short-term 
standards. 

“One year’s pre-tax profits fig- 
ure - that's at the margin of 
what we are doing.” 

The chairman points to Lucas's 
consistent record of growth in 
profits, earnings, and dividends 
until the present recession 
started: “There's no reason why 
we can't get back to the sort of 
margins we were making then." 

He adds: “In the first and sec- 
ond years of the recession our 
sales went up, when other peo- 
ple's went down, and our profits 
were lower than other people’s. 

“The main reason was that we 
went on with engineering expen- 
diture to take market share and 
win new contracts, some of 
which we haven't got income 
from yet. We could easily have 
battened down the hatches, not 
gone for new business, sacked 
our engineers - we didn't do 
that. 

“We don’t regret not doing 
that.” 

Sir Anthony was determined 
not to repeat the mistake which 
Lucas made during the last reces- 
sion at the beginning of the 
1980s, when it cut research and 
development spending - and lost 
market share to Bosch in two 
crucial product areas, anti-lock 
braking systems and petrol fuel 
injection systems, in which the 
German group is now world 
leader. 

He says: “Although we are now 
at least the equal to Bosch in 
technology, we have a smaller 
market share. We see the present 
recession within that context it 
is a challenge to continue to 
manage our resources of people 
and cash for the future, but resist 
cutting back where that would 
mortgage our future.” 

Lucas has been reducing costs. 


In October the group said it had 
started a three-year restructuring 
programme to shed 4,000 jobs, 
half of them in the UK, to bring 
the workforce below 50,000, com- 
pared with more than 57,000 two 
years ago. 

Although Sir Anthony says 
this is strategic reshaping, ana- 
lysts disagree, and accuse him of 
being slower to respond to the 
downturn than rivals such as 
GKN, BBA and T&N. 

I n curious contrast to Sir 
Anthony's emphasis on the 
company's investment 
record, Lucas also says recent 
high levels of R&D - about 
£100m annually over the last 
three years - and capital spend- 
ing at twice the rate of deprecia- 
tion, are both set to fall, as pro- 
grammes are completed. 

The group's main area of vul- 
nerability, though, is its failure 
to manage the succession to Sir 
Anthony. 

He had been due to retire this 
year, but has now agreed to 
remain as chief executive for 
another year and as chairman 
until 1994. 

In February, Mr Tony Edwards, 
head of the aerospace division, 
was made chief executive desig- 
nate. 

In March Mr David Hankinson, 
then finan ce director who had 
been considered for the top job, 
left with compensation of 
£352,000 to give Mr Edwards a 
dear run in his new role. 

In August Mr Edwards was told 
the board did not consider him to 
be suitable for the top post as 
chair man. In October he moved 
to rival T1 Group. 

Lucas last month appointed Mr 
Frank Turner, from Rolls-Royce, 
to head its aerospace group - 
but it has gone back to the draw- 
ing board in the search for both 
chief executive and chairman. 

Sir Anthony denies any reluc- 
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tance to hand over the reins of 
the group he has dominated for 
years. 

“Just ask my wife about that," 
he says grimly, explaining that 
he had promised her he would 
retire this year. 

While be remains in his job, he 
is haunted by the example of 
Hawker Siddeley, which last 
autumn depressed the market 
with a gloomy trading statement 
The next day BTR pounced. 

With that example in min d. 
Lucas was careful to accentuate 
the positive when announcing Its 
annual results in October. It 
dipped into reserves to keep a 7p 
total dividend, and expects to 
generate enough profits in the 
year to July 31 to cover a main- 
tained pay-out of £50m. Analysts 
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are sceptical, given that the 
group has said the first half is 
likely to be flat. However, the 
group is confident that It will 
achieve its target of £100m from 
disposals in the current year. 

Sir Anthony had a personal 
interest in the fate of Hawker, in 
the shape of Mr Alan Watkins, 
who joined It as chief executive 
from Lucas two years before 
BTR's bid. He said: “Poor Alan 
Watkins took a bit of the Lucas 
culture with him. The market is 
very, very impatient and when 
they did not see enough happen- 
ing, they persecuted him and did 
not give him the benefit of the 
doubt I hope they would give us 
the benefit of the doubt, because 
what we are doing is consistent 
with what we said we would do.” 


NINE days ago in Edinburgh, 
European Community leaders 
reaffirmed their commitment 
to the Maastricht economic 
convergence criteria as part of 
the EC’s drive towards eco- 
nomic and monetary union. 

The intervening days have 
shown just how irrelevant 
these criteria are to the foreign 
exchange markets which act as 
the judges of one nation's eco- 
nomic standing against 
another. 

For if the Maastricht criteria, 
with their Insistence on low 
Inflation and sound budgetary 
policies were any guide, the 
D-Mark would have been under 
pressure to devalue in the 
European exchange rate mech- 
anism last week and not the 
FTencb franc. 

Developments in the ERM 
since- September have gone a 
long way to justify the criti- 
cism of Sir Alan Walters, Mrs 
Thatcher’s economic adviser 
when she was prime minister, 
that the European Monetary 
System is "hair baked” and 
doomed to instability. 

The system has certainly 
been inhospitable to France, 
which fulfils the Maastricht 
criteria more fully than any 
other big EC nation. 

France has pushed its 
annual Inflation rate a good 
percentage point below that of 
Germany to well below 3 per 
cent 

It meets the Maastricht 
requirement of having a bud- 
get deficit of less than 3 per 
cent of gross domestic product 

It has been categorised by 
the Organisation for Economic 
Co-operation and Development 
as a “low debt country". 

France's reward has been to 
suffer repeated speculative sell- 
ing of the franc over the past 
three months that has forced It 
to have higher short- and 
long-term interest rates than 
Germany. 

It might be argued that this 
is not the fault of the ERM, hut 
of financial markets. 

The markets see, rightly, 
that France may be heading 
into a period of political uncer- 


Exchanges spurn 
much-vaunted 
Maastricht rules 


tainty ahead of the March 
national assembly elections. 

They believe, probably 
wrongly, that the D-Mark is a 
more credible currency than 
the franc because it has never 
devalued. 

But the French franc’s prob- 
lems should also be telling the 
EC’s policy makers that the 
Maastricht convergence crite- 
ria are too erode a yardstick if 
the ERM is to continue to act 
as a glide path to Emu. 

Because of events since Sep- 
tember, some EC monetary 


At the micro-economic end of 
the spectrum are the different 
national techniques of mone- 
tary policy and monetary pol- 
icy instruments, where the 
recent experiences of France 
and the UK point to future 
problems on the way to Emu. 

One reason France has been 
able to fend off the speculators 
has been the ability of the 
Rank of France to defend the 
franc with high interest rates 
while sheltering its domestic 
economy from the effects of 
such measures. 


Economics Notebook 

By Peter Norman 


experts believe convergence 
should be considered over a far 
wider spectrum of economic 
activity than laid down in the 
Maastricht Treaty. 

Largely ignored bo far, is the 
very wide gulf that exists 
between economic interests 
and aspirations of the low-in- 
flation countries grouped 
around Germany and the EC’s 
poorer peripheral nations such 
as Spain, Portugal, Greece, 
Ireland and, it must be said, 
Britain. 

The former group increas- 
ingly are “rentier” societies 
with financial assets spread 
widely through the population 

and an interest in preserving 
the value of those assets 
through price stability. For the 
other group, a main attraction 
of EC membership should be 
the opportunity of faster 
growth: an opportunity that 
has been frustrated by high 
German interest rates over the 
past year. 


In September, when the 
franc was under its heaviest 
selling pressure, the Bank of 
France made sure it supplied 
sufficient liquidity in its 
money market operations for 
normal domestic needs at the 
intervention rate of 9.60 per 
cent. But It pushed up its emer- 
gency rate at which it lends 
against collateral for five to 10 
days to 13 per cent from 10.5 
percent 

This move to make specula- 
tion against the franc more 
expensive was reinforced by a 
particularly fastidious choice 
of the securities that banks 
could offer for francs in the 
repurchase arrangements. 
Many speculators wanting 
francs to sell were therefore 
forced on to the domestic 
money market, where rates 
rose to more than 30 per cent 
During this period the banks 
were able to hold their rates 
stable for their domestic cli- 
ents. 


Such an approach was 
impossible for the UK authori- 
ties in September. The govern- 
ment floated the pound on 
Black Wednesday when it 
became clear that the 
announcement of 15 per cent 
base rates had failed to stop 
the selling of sterling. It knew 
that the high interest rate 
would have been passed on 
almost immediately by banks 
and building societies to their 
customers. 

The UK has a banking sys- 
tem that is far more market- 
oriented than some on the con- 
tinent UK hanks pay market 
or near market rates on the 
great bulk of their liabilities. 
They no longer have a signifi- 
cant income endowment from 
non-interest bearing current 
accounts. As a result. Bank of 
England actions in the money 
market are almost immediately 
reflected in the UK banks' 
interest rate structure. 

France's recent experience 
has shown that fulfilling the 
Maastricht criteria is no safe- 
guard against speculative 
attack. If Britain were to rejoin 
the ERM with the Maastricht 
criteria fulfilled, it would, in 
conditions such as the past 
three months, presumably 
have a difficult struggle to 
maintain sterling's parity. The 
UK’s money market structure 
and system of interest rate 
determination would make it 
less likely that the UK could 

win that battle than France so 
far this year. 

So long as the ERM retains 
its present characteristics, 
eventual UK re-entry would 
therefore seem to involve an 
unpalatable choice. Either 
Britain would have to accept 
that sterling was more vulner- 
able than other currencies 
because of its financial system. 
Or it would have to change 
that system, even though it 
has evolved to suit best Die 
needs of the UK economy. 

These are big issues and they 
throw yet another question 
mark against the EC’s goal of 
moving rapidly to Emu by 1999 
at the latest. 


Honda and 
Isuzu to sell 
each other’s 
vehicles 

By Steven Butler in Tokyo 

HONDA Motor and Isuzu 
Motor, the Japanese car- 
makers, have agreed to sell 
each other's vehicles following 
Isuzu’s decision last week to 
halt prod action of passenger 
cars. 

The agreement marks 
another step in the consolida- 
tion of the Japanese car indus- 
try, which is straggling’ under 
a burden of vast excess pro- 
duction capacity. 

Under the agreement, deal- 
ers of each company will be 
able to offer a broader range 
of vehicles to their customers, 
while providing expanded 
sales outlets for each com- 
pany. 

The agreement also remedies 
an important strategic weak- 
ness of Honda, which had 
nothing to offer in the area of 
recreational vehicles, one of 
the few growing areas of the 
car market in North Amm-ina. 

Honda is to sell the Isuzu 
Rodeo, a recreational vehicle, 
under its own label In North 
America. Honda has long 
talked about offering recre- 
ational vehicles to Its custom- 
ers. but balked at the cost and 
time needed to develop a suit- 
able product In an area where 
it had no experience. 

The vehicles are produced in 
Indiana , in the US. 

Isuzu, for its part, will begin 
to market Honda's small pas- 
senger cars under its own 
label in Japan as it phases out 
production of its own cars. 
Isuzu will also halt the supply 
of small cars to General 
Motets, which owns a 37 per 
cent stake in the company. 

Isuzu has operated in the 
red for the past two years. 
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Barclays de Zoete Wedd was lead manager 
in the issue of £200,000,000 7 3/s per cent 
bonds due 1998 


DECEMBER WQ 




Eiropeai Inmtmeot Bank 


Barclays de Zoete Wedd was lead manager 
in tiie issue of £200,000,000 7 per cent notes 

due 1998 
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By Maggie Urry In London 

ISOSCELES, the heavily-indebted 
parent of the Gateway food retail 
chain, will announce the 
appointment of Mr David 
Simons, finance director of 
Storehouse, as group chief execu- 
tive this week. 

The news should coincide with 
a standstill agreement with its 
38 banks, expected on Tuesday. 
The standstill will defer interest 
payments running at £9m (S13m) 
a month, and principal repay- 
ments due In tbe spring. The 
group has loans of £Ibu from 
banks and £375m from mezza- 
nine lenders. 

Isosceles owns the Herman’s 
chain of sporting goods shops in 
the US, which has been up for 
sale since the £2.1bn buy-out of 
I Gateway in 1989. 

Unusually under the standstill 
{ banks will give up their “on 
! demand” rights, which should 
reassure Gateway's suppliers to 
continue extending trade credit. 
At any time Gateway can have 
more than £300m of stock on 
credit. Without the standstill 
Gateway could go into receiver- 
ship, risking 40,000 jobs. 

If agreed, the standstill would 
give Isosceles, its banks and 
shareholders six months to 
arrange a fina ncial restructuring 
tied to a strategy for the group, 
which is being advised by Coo- 
pers & Ly brand, the manage- 
ment consultants. 

A business plan should be fina- 
lised by the end of January. The 
banks have been persuaded that 
Gateway’s performance can be 
improved through relatively low- 
cost actions such as tightening 
control of stock, shrinkage and 
wages. Despite its problems. 
Gateway's operating profits are 
running at more than £100m a 
year. 

Mr Simons, who is 45, is likely 
to receive a contract with a sub- 
stantial success-related element, 
perhaps tied to any exit given to 
banks and shareholders such as 
an eventual flotation. 

Storehouse, the retail group 
where Mr Simons has been 
finance director since May last 
year, will release him from a 
commitment to stay until March. 
He will join Isosceles, with effect 
from January 1. replacing Mr 
Alistair Mitchell-Innes. who may 
stay on the board until March, 
having already announced his 
intention to leave. 

Mr Simons is expected to 
spend most time at Gateway's 
Bristol headquarters, and to 
move tbe Isosceles head office to 
BristoL 



•4 


h 












lfr 


FINANCI AL TIMES MONDAY DECEMBER. -2 Kl 992 


COMPANIES AND FINANCE 


City welcomes electricity sale 

Welsh Water can now change its direction, writes Angus Foster 


L AST week’s sale by 
Welsh Water of its 145 
per cent stake in South 
Wales Electricity is a mark of 
how serious the company has 
become about putting its house 
in order ahead of the 1994-95 
review by Ofwat, the regula- 
tory authority, which will 
decide pricing levels until the 
end of the decade. 

The move should blunt criti- 
cism of Welsh's ambitious 
diversification policy. It follow’s 
a decision in June to volun- 
tarily give up some price 
increases, ahead of other water 
companies, and silence critics 
of its profit levels. 

The electricity stake was 
always controversial, even 
though Welsh made more than 
£17m profit on the investment. 
Mr John Elfed Jones, chair- 
man, claimed the two utilities 
could make savings by combin- 
ing functions like billing and 
information technology. Unfor- 
tunately, in the narrow world 
of Welsh business, the aggres- 
sive style in which the stake 
was taken led South Wales to 
treat it as hostile and reject all 
advances on co-operation. 

Welsh’s decision to sell was 
welcomed in the City, which 
feared the company's expan- 
sion plans could lead to con- 
flict with Ofwat. “It shows it is 
passible to admit you've got 
something wrong and get out 
with credit," according to Mr 
Robert MUler-Bakewell, ana- 
lyst at County NatWest. 

The sale clears the way for 
Welsh to change direction on 
its unregulated business. Mr 
Jones steps down as chairman 
in April and strategy will be 
led by his successor, Mr lain 
Evans, and group managing 
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John Elfed Jones: faced rejection from electricity company of all 
advances on co-operation after aggressive style of acquisition 


director Mr Graham Hawker. 

Welsh's unregulated busi- 
ness, which includes engineer- 
ing consultant Wallace Evans, 
hotel and leisure group Ham- 
dden and an “enterprise" com- 
pany with pipeline and waste 
contracting, will probably 
become lower key. Plans to 
develop Haradden are likely to 
remain on hold. Some analysts 
believe Welsh would sell the 
division if hotel prices had not 
fallen so much. 

This will leave Welsh to con- 
centrate on its core, regulated 
business ahead of Ofwat’s 
review and gradually develop 
its enterprise businesses, most 
of which were spun out of the 
core following privatisation 
and are lower risk. 

According to Mr Hawker: 
“We Intend to give our non-reg- 


ulated businesses more focus, 
and only in areas where our 
core skills are relevant". 

Most analysts agree that 
because Welsh's capital invest- 
ment targets were less onerous 
than others, its price rises 
agreed at privatisation were 
generous. Its post- 1995 price 
increases, initially set at 5 per 
cent above inflation, look vul- 
nerable to regulatory review. 

The electricity sale, and the 
voluntary abatement of some 
price increases earlier this 
year, will go some way towards 
improving Welsh's regulatory 
image. “This reduces the 
chances of them being harshly 
treated at the review, although 
they are not totally out of the 
woods," one analyst said. 

The sale may also mark a 
watershed for die water sector 


generally. Because the regu- 
lated environment is expected 
to become tougher following 
Ofwat's review, companies 
argue that unregulated busi- 
nesses will become more 
important as a source of profits 
to maintain dividend growth. 

Welsh's expansion outside 
water-related fields was the 
most high profile, but few 
other water companies have 
been successful developing 
non-core businesses. 

Some, such as Southern 
Water, are making profits from 
businesses like pipe-laying 
which have been transferred 
out of the core. But others. 
Severn Trent among them, 
which expanded more aggres- 
sively have yet to make 
money. Severn Trent last year 
paid £212m for Biffa, involved 
in waste management, and 
which is expected to make 
operating profits of about £12m 
this year, compared to interest 
costs of £25 tn. 

Main problem with Biffa, and 
engineering ventures made by 
other companies, is the reces- 
sion. Welsh regularly com- 
plained that some of its enter- 
prise businesses were at the 
start up stage and during 
recession should not be expec- 
ted to make money. 

Because of the pressure to 
maintain dividend growth, 
water companies will continue 
to try and develop unregulated 
businesses, even moving into 
unrelated fields. However, fol- 
lowing Welsh’s tactical with- 
drawal, companies are unlikely 
to make high-profile acquisi- 
tions to diversify ahead of the 
1994 review. 


Baldwin makes offer for 
the balance of Simpsons 


By Tim Burt 

BALDWIN, the group whose 
activities cover holidays, print- 
ing and property, has 
announced an unconditional 
offer to buy any remaining 
shares in Simpsons of Comhill, 
owner of the City chop house 
in which it recently acquired 
majority control. 

The paper offer of one Bal- 
dwin share for every two Simp- 
sons values the restaurant 
company at £1.68m. or 37p per 
share. When the company was 
floated on the USM last 
year investors paid 50p per 
share. 

Since the bid was first 
announced last month holders 


of 62.8 per cent of the ordinary 
and 450,000 of the 'A' shares, or 
75 per cent, have accepted. 

The latest move could signal 
the end of any rem ainin g resis- 
tance to the offer from the 
rebel group which earlier this 
year tried to oust the Simpsons 
board. 

The directors expect, 
through the enlarged group, to 
be allowed to expand the res- 
taurants business in London 
and the south east. 

' In addition to Simpsons and 
the Jamaica Inn in the City, 
the company also owns two 
central London bistros and has 
management contracts to oper- 
ate other eateries such as the 
Gay Hussar. 


Thai Airways bond issue 
to purchase new aircraft 


By Victor Mallet 

THAI Airways International 
intends to issue Y20bn 
(£105.8m) of Samurai bonds in 
1993 or early 1994 and to seek 
S144m (£94. 7m) in loan 

guarantees from tbe US Exim- 
bank to finance the purchase 
of new aircraft, the company 
said. 

According to Thai's firm 
order delivery plan, four new 
aircraft are due to be delivered 
in calendar 1993 - two Airbus 
A300-600R, one Boeing 747-400 
and one Boeing 737-400. 

A total of 25 new aircraft 
with firm orders are scheduled 
for delivery before the end of 
1997. 


Thai said its investment bud- 
get for the current fiscal year, 
ending September 30 1993 was 
BtlObn, only a third of last 
year’s figure. 

Since the civilian govern- 
ment wrested control of Thai 
from tbe air force in Septem- 
ber, the new management has 
begun to rationalise the fleet, 
retiring its DC-10 and BAel4fi 
aircraft and cutting seat-kilo- 
metres flown by four per cent. 

The state sold 7 per cent of 
Thai to the public earlier this 
year, and hopes to sen another 
14 per cent when stock market 
conditions are favourable. The 
shares are currently languish- 
ing below the 60-baht initial 
public offering price. 


RJB plans 
flotation 
for greater 

flexibility 

By Maggie Urry 

RJB Mining, the open-cast coal 
mining group, plans a flota- 
tion next year with a value at 
over £100m. It has appointed 
Barclays de Zoete Wedd as 
financial advisers, and BZW’s 
broking arm de Zoete & Be van 
as broker to the issue. 

The aim of the float is 
greater financial flexibility, 
enabling, for example, a bid 
for parts of British CoaL A bid 
could be made for some of the 
31 collieries whose future is 
currently being reviewed by a 
Commons select committee. 

Mr Richard Budge, chief 
executive, said it “will provide 
us with additional funding 
flexibility as we look for fur- 
ther expansion opportunities”. 
These could stem from the 
coming liberalisation in the 
coal Industry, hi the past Mr 
Budge said he could run Brit- 
ish Coal's pits more cheaply, 
cutting 20 per cent from costs. 

In 1991 RJB made turnover 
of £76m and operating profits 
of £15m. Its operations, which 
began in 1974, are entirely in 
the UK. It runs 11 opencast 
and one deep mine. It is also 
involved in private mining 
under licence and in all has 
interests in about 2m tonnes of 
coal reserves. Its other 
operations include coal wash- 
ing and land reclamation. 

RJB was the subject of a 
£106 -5m management buy-out 
In February from AF Budge, 
the private construction com- 
pany headed by Mr Tony 
Badge, the brother of Richard. 
AF Budge went into receiver- 
ship earlier this month. 

The mbo was finsnrgri with 
£45m of equity from a consor- 
tium inginding Schroder Ven- 
tures. Midland Montagu Ven- 
tures, Charterhouse 
Development Capital and Pru- 
dential Venture Managers. 
Some of the equity investors 
are expected to stay with RJB 
after the float. Mr Richard 
Budge and the senior manage- 
ment are also shareholders. 

• Trading starts today in the 
shares of International Food 
Machinery which has joined 
the official list through a 
£3 5m placing at 51p a share. 
IPM trades in used food pro- 
cessing machinery mainly for 
the meat and bakery trades. 
The money Is to purchase JH 
Food Machinery, which speci- 
alises in fish processing 
machinery, and to restructure 
working capital. IFBTs market 
value is £8m. 


CU decides to cut pay-outs 
on with-proflt life policies 


By John Authors 

COMMERCIAL Union, tbe 
composite insurer, is to cut 
pay-outs on with-proflt life pol- 
icies. 

However, it will maintain 
annual bonuses on the policies, 
in a move which goes against 
the declared intentions of 
many of its rivals. 

Actuaries for several large 
life insurers, including Stan- 
dard Life and Norwich Union, 
had made it clear that cuts in 
annual or reversionary 
bonuses, which are declared 
each year and then cannot be 
taken away, could be necessary 


this year. 

This follows several years of 
indifferent investment returns 
compared to those achieved in 
the mid- 1980s. 

But CU. the first life office to 
announce its bonuses for 1993, 
may have damaged what 
appeared to be a comfortable 
industry consensus. This 
should allow it to maintain a 
high position in competitive 
league tables of witb-profits 
performance, which is vital for 
distributing through indepen- 
dent brokers. 

However, CU has also cut the 
amount it pays in “terminal 
bonus” which Is added at the 


end of a policy. This means 
' that total pay-outs on a 
typical policy will drop by 
around 4 per cent - still less 
than some observers have pre- 
dicted. 

It is also cutting the interim 
reversionary bonus, appliable 
for those who die during the 
next year, from 5 per cent of 
the underlying sum assured to 
45 per cent 

The company admits that 
this indicates that bonuses can 
be expected to fall next year. 

CU says that it may be draw- 
ing slightly on the reserves of 
its life fund to pay the 
bonus. 


Driving force behind mergers 


INDUSTRY restructuring 
remains an important driving 
force behind many interna- 
tional mergers and acquisi- 
tions, writes Brian Bo lien. 

British Airways furthered its 
ambitions to be a truly global 
airline by winning with its bid 
for a 25 per cent stake in Aus- 
tralia’s Qantas. 

Italian flag carrier Italia is 
joining in the trend for 
airlines to strike alliances by 
fairing a 30 per cent stake in 
Malev, Hungary's national car- 
rier. 

In the financial services sec- 
tor, Arthur Andersen, the 
international accountancy 
firm, announced an affiliation 
agreement with Asahi Shlnwa 
of Japan, paving the way for a 


full merger. 

Hafnia, the troubled Danish 
insurance company, started its 
planned series of disposals 
with the sale of Prolific, its UK 
life insurance subsidiary, to 
Scottish Provident 

Fisons, the UK pharmaceuti- 
cals and. scientific group, con- 
tinued with its restructuring 
by selling its UK consumer 
healthcare business to Hoff- 
man -La Roche of Switzerland. 
The demand for a stake in the 
over-the-counter market was 
reflected in the generous price 
paid. 

Tesco's acquisition of the 
Catteau supermarket chain In 
France, giving it a toe-hold in 
Europe, is being taken as an 
indication that the major UK 


retailers will expand into 
Europe as their home market 
becomes saturated. 

Tesco said Catteau repre- 
sented an excellent opportu- 
nity to acquire a French 
retailer in the same sector as 
its own core business, and that 
the combination of existing 
management's local experience 
and Tesco’s expertise will fur- 
ther enhance Catteau's growth 
prospects. 

The third round of bidding In 
the privatisation of Aigentina's 
gas industry saw British Gas 
double the size of its global gas 
division as the consortium it 
led won the auction for Distri- 
buidora de Gas Metropolitans, 
the country's Largest gas dis- 
tributor. 
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Financial director or corporate 
treasurer, FONSICAV is the 
product for you. 

Because you know that shrewd 
management today means avoiding 
risks, FONSICAV French money 
market fund is the product to 
choose. 

FONSICAV is managed by 
specialists at CDC TRESOR 
who are supported by the risk 
analysts of Caisse des depots et 
consignations. Their blue chip 
investments make FONSICAV one 
of the safest products on the 
French market 


FONSICAV is evaluated daily 
and the fund's performance is 
maximized by constantly adapting 
its portfolio maturity. 

The amount of FONSICAV's 
assets under management 
guarantees your liquidity for large 
volumes of subscriptions and 
redemptions - whenever you decide. 
Security, high-yield and perfect 
liquidity : FONSICAV is available 
through the Caisse des depots 
et consignations and the French 
Treasury whose involvement 
guarantee the quality of this 
product. 


rating StP - ADEF 

: A A A m 


-FF 52.7 bn 

Portfolio structure : 


* share of floating 

rate investment 

63,5% 

• fixed rate investment 
at 45 days average 


Performance over one year 

(29.11.91-30.11.92) _ . 

Average performance of other 
funds in the same category 

/samfi period) 

-1 0,45 %* 

— 1028%' 

*sat30novemter 1992 m Source itempal 1 


FONSICAV 

ACCUMULATION MONEY MARKET FUND 

Daposrrwn : caisse DE 9 oepots ErcoNsiQNxnoHa. 

For further Information contact : 

Palm* A-OORMSJiL (33-1) 42 795659. 


CROSS BORDER M&A DEALS 

BIDDER/ INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

British Airways (UK) 

Qantas (Australia) 

Airlines 

£291 m 

BA futhers 

global 

ambitions 

British Gas (UK) 

Oistribuidora de Gas 
Metropolitans [Argentine) 

Gas 

distribution 

Cl97m 

BG consortium 
bid wins 

Hoffman-La Roche 
(Switzerland) 

Unit of Fisons (UK) 

Healthcare 

£90m 

Fisons 

continues. 

restructuring 

Jardlne Strategic 
Holdings (Hong Kong) 

Cycle & Carriage Co 
(Singapore) 

Conglomerate 

£82m 

K10 sells 16% 
stake 

Scottish Provident (UK) 

Unit of Hafnia (Denmark) 

Insurance 

£81. 75m 

Hafnia starts 
disposals 

Horsham (Canada) 

Clark OH & Refining (US) 

Oil 

£63m 

Buying 
outstanding 
. 40% 

ABtaHa/Sknest 

Italy) 

Malev (Hungary) 

Airlines 

£48 m 

Links grow in 
sector 

PHtencrfeff (UK) 

Commercial Radio Service/ Mobile 

Mounts Tower Leasing (US) communications 

£4„1m 

Expanding 

Interests in 
sector 

Tesco (UK) . .. 

Etabllssemenls 

Catteau (France) 

Retailing 

£1 75.6m 

• Could, start 
UK/Europe trend 

Arthur Andersen (Inti)/ 
(Asahi Shlnwa (Japan) 

Affiliation agreements 

Accountancy 

n/a 

Paves way for 
merger 
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14, avd'Ovchy, CH-1008 Lausanne Tei. 41-21-517-4411 
For subscriptions call UK 44-628-23431 Hong Kong 852-5^3-2939 


Banco Central de Venezuela 

U.S. $281,677,500 

Rooting Rats Bonds due 2005 
USD Now Honey Series B-NP 

Banco Central de Venezuela 

U.S. $274,218,500 

Boating Rate Bonds due 2005 
USD New Money Series B-P 

in enonSaneewHh the provUmof ihe Bonds, note to hmbyotan that for the hneresi 
Period tan Docmbtrlfi, 1982 to Jm 18 , 1983 ftm Bonds cany an Interest Rate of 
annum. The inraw payaoto on the n ato vart Interest pay m ent date. June IB, 
7883 w® tn US. $23.38 per US. %\ JOOQ pmdpai anowL 


Agent Sank 
Dicamtar21,7902 




The Republic of Venezuela 

U.S. $395,981,500 

■ " * ■ 

Boating Rate Bonds due 2005 - 
USD New Money Series A- . 

in eosManee iritfi iha pmridm of tfw Bonds, nofioo to hmby lhat tor tfto (merest 
FsriodfmDacante IS. 1982 Mono 1* 1883 the Bonds mMeanry an ktoraat Rato at 
4fc% pw amfliL Tt* inMst payable oi ihi iilrafti Mam pdymmdate^ Jura ifl^ 
i993wSbaU.g.S24.Pl per ULS-SljOOO principal a mount 

Spinal 


Dacvnbtf 21.1992 




The Republic of Venezuela 

U.S. $5,153(850,000 , .. 

Boating Rate Bonds due 2007 
USD Debt Conversion Series DL 


Period bonpaoemtwr 78. 1992 to Jim 10. 1993 ttie Banda ** carry an Intoiwt Roto of 
4%%'peranxm. ThaUmi monUta tn 9m iilay « inta*ai nqyin a nt d tt^ 'Jwia 18, 
1993 wfl ba U J5. S2SL38 par IL8L SUXV3 prindptf amount. - e 
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Notice of Early Redemption 

U.S. $300,000,000 
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Notice to the Holders of 

Oil and Natural Gas Commission 

Guaranteed Boating Rate Notes due 1996 
NOTICE JS HEREBY GIVEN, pursuant to Condition 7{Q of the Terms 
and Condifions of the Notes, that the Issuer wifi, at the option of the 
holder of any Note, purchase on the Interest Payment date falling 
on the 22nd March 1993, such Note at its principal amount. To 
e * erase such option, the holder must deposit such Note in the case 
of a Bearer Note, with any Paying Agent or, in the case of a Regis- 
tered Note, with the Registrar or ’any Transfer Agent, duringthe 
fjienod beginning 20th January 1993 and ending 5th February 

C itibun L. rt A . [Issuer Services), Principal Paying Agent C/776A/VCO 


THE BUSINESS SECTION 

appears Every 
Tuesday & Saturday. 

To advertise please contact 
Karl Loynton on 071-873 4780 
or write to him at The Financial Times, One’ 
Southwark Bridge, London SE1 9HL. 


TOE “SHELL” 
TRANSPORT AND 
TRADING COMPANY, 

pJjC. 

Notfcx is herrty Bton that a 
balance of (he. Register will be 
struck on Thursday, 14th ■ 
January; 1993 for the . 
preparation of the half-yearly 
dividend payable on the . 
SECOND PREFERENCE 
SHARES tot the she months . 
andfog 31st January, 1993. The 
dividend wB be pew on 1 st 
February, 1893. . 

For Transferees to receive this 
dividend, their transfers must 
be'lodged with the Company's 
Registrar, Lloyds Bank Pic; . 
Registrar's Department, 

The. Causeway, Worthing. 

West Sussex. BN99 6QA, no 
Merthan aoo pun. on 
Thursday, 14th January, 19931 


. . BfftdvdBiiMi 
1«*b,» 7U U. drift 
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.£150,000,000 - 

. Hearing Rate Notes due 1997 
In accordance with the provisions of 
the Notes, amice- is. hereby given 
. that tbe Rate of interest for tbe 
three month, period, ending 17th 
Match. 1993 has been fixed at 
7.5% per annum. ' The . interest 
accruing for such three month 
period will be £184.93 per £10,000 
Bearer Note, and £1,849.31 per. 
£100,000 Bearer Note, .on.. 17 th 
Match, -1993 against presentation 
pf Coupon No. 5, ■■ - - 

Union Bank of Switzerland 

LandM Branch Agent Bank' 

J7tb December, 1992 
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Woods! de Financial Services Ltd. 

(Incorporated in the State of Victoria) 

Guaranteed Floating Rate Notes Due July, 1997 

(the 'Notes”) 

Uncon di tionally Guaranteed by 

Australian Industry Development Corporation 

Nofice is hereby given that h accordance with Concfitiai 6(b) of the 
Notes, Wbodside Financial Services Ltd. (the ‘issuer”) wfll redeem 
ail Notes at their principal amount on the next interest payment date, 
January 29, 1993 (the ‘Redemption Date") when interest on the 
Notes win cease to accrue. 

Repayment of principal will be made upon presentation of the Nates 
at me offices of any of the Paying Agents Bsted below together with 
ai! uomaiured Coupons. Unmatured Coupons relating to such Notes 
(whether or not attached) shall become void and no payment shall 
be made in respect thereot 

(totes and Coupons win become void unies&presented for paymait 
within a period of 10 and 5 years respectively rrom the Relevant Date 
(as defined in Concfition 8 of the Notes). 

PRINCIPAL PAYING AGENT 
The Chase Manhattan Bank. NJL 
Woolgate House 
Coleman Street . 

London EC2P 2HD 

RAYING AGENTS 

. Chase Manhattan Bank Chase Manhattan Bank 

Uu «" ,b °“ r fl®- A - ' (Switzerland) 

5RuePtaette 63 Rue du Rhdrte 

L-2338 Luxembourg 1204 Geneva 

The Chase Man h a t t m Bank, KA 
4 Chase Metrotec Center 
Brooklyn, NY1 1245 
NfewYorir 


Banque Bruxelles 
Lambert S JV. 
24 Avenue MamJx 
B-1 050 Brussels 


By: The Chase Manhattan Bank, NJL 
London, Principal Paying Agent 
and Agent Bank -- - 

December 21, 1992 




RH ON E-POULENC SA 
USD 300.000.000 . 
UNDATED FLOATING 
RATE CAPITAL NOTE 
For the period. 
December 18,1992 
to June 18, 1993 . - 
' the new rate nas been : 
fixed at 4.34375 % ?:A. 
Next payment data - .. 

June 18.1993 /-. 

. "Coupon, nr;; 13.1 - 
Amoynt: 

•_ USD 219,6 for Ihe , 
denomination cif 
USD 10000 • 

’ USD 2196,01 for the 

denomination of 

.. USD iooooq 1 ':- . 
the principal paying 
AGEfcnVSGGENAL 
TEG08 
GROUP 
15. Avenute&nlte-ReUter 
V LUXEMBflnUflG 
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MIDLAND 

INTERNATIONAL^ 
FINANCIAL SERVICES 
B.V." . 

FRF 900.000.000 
_ GUARANTEED 
FLOATING RATE NOTES 
DUE 1997- 
m For the periods 
December 18, 1992 
to March 1 8, 1 99& the new 
rate has been fixed . 

ano,6Cr&P.A 

Next payment dafe : 

- March 18, 1993 
Coupon nr : 24 - 
— Amount:. 

FRF 265 for the 
denomination of 
■ FRF 10 000, 

FRF 2650 fortha 
denomination of 
■ FRF 100 000 " 
THE PRINCIPAL PAYING 
AGENT SOGENAL 
ilEGEN) 

GROUP 
15, Avahu* Emfte Heuier 
LUXEMBOURG 
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SME sells 
controlling 
stake in 
sweets unit 

By Haig SEmonian in Milan 

SME, the Italian state-owned 
foods, catering and retailing 
group which is High on the 
government’s privatisation 
list, has sold control of its 
Adams sweets and candles 
subsidiary to Parke-Davis of 
the US. 

Parke-Davis is paying Jnst 
LfiWm ($484,783) for the 51 per 
cent of Adams It does not own. 
However, it will take over 
Adams’s debts of about L22bn 
and losses this year estimated 
to be abont Lllbn. 

Adams, which expects sales 
of L45bn this year, is the third 

of the four joint ventures set 
up by SME in recent years to 
have been sold to the minority 
partner as part of the group’s 
strategy to divest non-core 
food production activities. 

• Barilla, Italy's biggest pri- 
vately-owned foods group, 
which is a market leader in 
pasta, biscuits and cakes, 
expects group sales to rise by 
abont 20 per cent this year to 
L3,350bn. 

Fart of the Increase stems 
from the consolidation of 
Pavesi, in which Barilla holds 
59 per cent of the shares hav- 
ing bought a further 10 per 
cent from SME earlier this 
year. Pavesi's turnover is 
expected to reach about 
LS20bn this year. 

In 1991, Barilla made net 
profits of L155.5bn on group 
sales of L2,754bo. 

• Carrefour and. the German 
retail group Metro Vermoe- 
gensverwaltung will create a 
joint venture in Italy, said the 
French hypermarket’s newly 
Dominated chief executive Mr 
Daniel Bernand, Reuter 
reports from Paris. 

He added that Carrefour win 
hold 60 per cent of the capital 
of the venture and Metro 40 
per cent. Carrefour’s store 
near Venice, scheduled to open 
in May, will be part of the 
venture. Metro has no outlets 
In Italy at present 

Union Carbide 
offloads 
$150m assets 


By Alan Friedman 
In New York 

UNION CARBIDE. the 
Connecticut-based chemicals 
group, said it had sold about 
$150m of lion-strategic assets 
this year as part of its goal of 
disposing of S500m worth of 
assets by the end of 1993. 

Mr Robert Kennedy, chair- 
man of Union Carbide, said the 
1992 asset sales Included the 
company’s Investment in Exel 
Limited, a casualty insurance 
company; and Carbide’s inter- 
ests in Kemet Electronics and 
in a C anadian financial 
trust 

Mr Kennedy said that talks 
were still under way with pro- 
spective buyers of Carbide’s 
Organo Silicon business, a 
division that makes fluids and 
chemicals used in fibreglass, 
reinforced plastics, textiles, 
coatings, automotive adhe- 
sives and other specialty mar- 
kets. 

The Union Carbide chair- 
man, in a year-end letter to 
employees, called 1992 one of 
the toughest in memory. 
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Maverick Minebea bears down on profits recovery 

n n 

Robert Thomson on policy changes at the troubled group that was one of Japan’s post-war industrial success stories 


M inebea, the world's 
leading maker of 
miniature bearings 
and one of Japan's post-war 
industrial success stories, 
appeared to be an endearing 
maverick for which nothing 
could go wrong, not its sudden 
move into selling cosmetics 
door-to-door nor even an excur- 
sion into Canadian pig farm- 

jjfl g. 

However, “Minebea calling" 
never quite became a house- 
hold phrase and the Canadian 
pig- farmers found themselves 
knee-deep In losses, which 
contributed to the company's 
consolidated loss of Y13.6bn 
(«09.3m) in the year ended 
September, the first since its 
founding in 1951. 

Minebea accepts these ven- 
tures may not have provided 
much synergy with bearings, 
but the company does take 
exception to suggestions that 
another cause of its troubles 
was an over-reliance on zoj- 
teJcu, the finaririai engineering 
particularly popular during the 
late 1980s. 

The company provided 
against securities appraisal 
losses of Y2.9bn in the first 
half, bnt Mr Ryusuke Mizu- 
kami, general manager of cor- 
porate planning, said conclu- 


sions drawn In the Japanese 
press about Minebea’s fondness 
for financial engineering were 
unfair. 

“They put us in the same 
category as companies which 
were very heavily involved in 
zaiteku. 

“We do have a big stock 
appraisal loss, but we had 
made a decision not to buy 
shares for the purposes of mak- 
ing money during the babble 
period. We bought Tokyo 
Power shares, but at that time, 
the price was much higher 
than the present price." Mr 
Mizukami said. 

Falling Tokyo stock prices 
certainly dented the parent 
company's current stock 
assets, which have a book 
value of Y43-8bn, and a market 
value at the end of September 
of only Y27.4bn. Meanwhile, 
Japanese banks, now painfully 
aware of lending risk, are wary 
of zaiteku companies and of 
those struggling to stay out of 
the red. 

“We certainly didn't want to 
report a shameful big loss, and 
our president has been 
touring the country explaining 
the situation,” Mr Miaiikami 

said. 

"Our banks will be more cau- 
tious if we report more losses, 


Israel bank share sale 
heavily oversubscribed 


By Hugh Camegy 
In Jerusalem 

A ShkisOm ($58m) public share 
Issue by the First International 
Bank of Israel was some 400 
times oversubscribed on the 
Tel Aviv stock exchange, testi- 
fying to pent-up demand for 
stock in the country’s banks, 
most of which are majority- 
held by the government 

Initial counts showed appli- 
cations tor the issue totalled 
about Shk60bn. Taken with a 
ShklOOm offering placed with 
institutions, the issue amounts 
to a 20 per cent share in FQn, 
Israel's fifth largest bank 
which is controlled by the 
Safra family of New York. 

The issue underlined the 
market's impatience for the 
government to sell its majority 
holdings in the four senior 
banks - Bank Hapoalim, Bank 
Lemni, Israel Discount Bank 


and Hfa nfr — on the 

stock exchange. 

Last month, the state's 42 
per cent share in IDB Ho lding , 
the investment arm of Israeli 
Discount Bank, was success- 
fully floated on the exchange, 
raising $350m in another 
heavily oversubscribed issue. 

However, the government’s 
strategy of telling by private 
tender controlling shares in 
the core banks has come 
unstuck. Last week, the Bank 
of Israel refused to issue a 
banking permit to Mr Gad 
Ze'evi who bad an agreement 
with the government to buy a 
controlling stake in Rank Miz- 
rahi. First International Bank , 
traditionally the most profit- 
able of the five main banks, 
aims to use the funds raised in 
the issue in Its bid to boy Bank 
Igud, an offsboot of Bank 
Leumi being sold separately by 
the government 


CBOT members reject 
new trading facility 


Laurie Horse In Chicago 

MEMBERS of the Chicago 
Board of Trade have defeated a 
plan to build a trading facility 
on property adjacent to the 
LaSalle Street futures 
exchange. 

Exchange members have 
said the 2150m proposal was 
too costly, considering the 
declining profitability of small 
member firms. But exchange 
officials said the rapid growth 
of CBOT financial futures prod- 
ucts would be stifled if the 
trading floor was not expan- 
ded. 

Mr William O’Connor, CBOT 
chairman said: “This vote 
means that our members want 
the leadership of this exchange 
to explore other means of 
developing a -new trading facil- 
ity, and that is what we Will 
do." 

Mr O'Connor will leave his 


post as chairman in January. 

• Air Canada would post a 
loss of about CS300m 
(US$234. 3m) for 1992 after 
restructuring charges, and 1993 
will again be turbulent. Mr 
Hollis Harris, president, pre- 
dicted, writes Robert Gibbens 
in Montreal. 

- In 1992 Air Canada lost 
C$2 18m, as it began a fare war 
with its rival Canadian Air- 
lines, owned by PWA in Cal- 
gary. Both airlines have been 
ordered by the federal govern- 
ment to reduce capacity and 
cease the damaging fare 
war. 

Air Canada Is trying to com- 
plete a joint venture takeover 
of Continental Airlines In the 
US and marketing agreements 
with United Airlines and Air 
France, while PWA is negotia- 
ting a marketing and financial 
deal with American Airlines. 


Thb adv ert isement b Kwd by J S Gadd A Co. Limited, which is a member 
of The Securities an d Futures Authority LmtiieiL in compliance with the 
requirements of The Imniaisonil Slock Exchange of tbc United Kingdom 
and the Republic of Ireland Limned <""lhe London Stock Exchange* 1 1. It docs 
not constitute an offer or an invitation to the public, for or to purchase any 
securities. 

Application has been ma de 10 the London Stock Exchange for the Ordinary 
Shaves of lOp each ofOlS International Inspection pic to be admitted to the 
Official La of the London Slock Exdupgp. 1i is expected dial such 
admission will become effective and thai dealings m the Ordinary Shares will 
commence on 30 ih December 1991 


QiS 


OIS International Inspection pic 

ilacarpotfard end Registered m Englud and Wjlet under ibe Companies Act l«&5 

toil* number 26*8 W) 

Placing of 

29,999.980 Ordinary Shares of lOp each 
at SOp per share 

Sponsor 

J S Gadd & Co. Limited 

Placing Agent & Stockbrokers 

Neilson Cobbold Limited 
Share Capital Following the Placing 


Aothufstd 
Number Annua 
40000400 14.000000 


Onlusy Shares of lOp nch 


tsnad and to be lisaad 
Numbw . Amount 
30JD0O000 OJOOOM) 


OIS Jmcnurional Ji&pecltaR pic provide* technical inspection of plant, 
pipelines md equipment during die courau of coratwrion of t&^or fecihrics 
ami as pan of regular mai n te nanc e p rolami nes. 

Deuik of ibe issne are included in the Companies Fichc Service available 
from Extd FiraicuJ Limbed, 37-45 Paul Street, London £C2. Copies of the 
lining. panLcuLn? can be obtained for 14 day* from the date of ibis announce- 
ment doing normal office hour* ton OtS Imrmuocnl Inspcotioa pic. 
Nonhguc House. Nonfigare, Newark, Nottinghamshire NG24 1EZ. J S Gadd 
& Co Lid. 45 Bloonaboy Square. London WCI A 2RA_ Neilson Cob bold 
Limited. Manila. Buildings. 4 Water Street. Liverpool L2 3UF and for 2 days 
following the due of diisaratowKcvnciu from the Company Arernmnnieikt* 
Office of die London Stock Exchange. Slock Exchange Tower. Cupel Coart 
Entrance, Bartholomew i it* i gfiS HIP (far cnUcdiM onl)k 

Zlsz December 1992 


ROYAL TRUST 
CORPORATION OF 
CANADA CAD 
100.000.00010 5/8% 
DEPOSIT NOTES 
DUE 1994 

Pursuant to the Description 
of the Notes, notice is 
hereby given to the 
Noteholders 

that CAD 4.466.000 have 
been purchased. 
Nominal outstanding : 
CAD 95.534.000 

THE PRINCIPAL PAYING 
AGENT SOGENAL 


GROUP 

15. Avenue Emile Reuter 
LUXEMBOURG 


MACQUA3UE SANK LIMITED 


MULTI-OPTION AGREEMENT 
DATED DECEMBER 11, 1992 
fa Bccorduitio with the pcavbloB* of the 
TmiConhla Lora Certificate hm4 ra 
Daoeatell, 1992, wxkz h h — hyghwadt 

for iho «fx month la wf ul period Grom 

December II, 1992 to Juw 21, 2993, dw 
*01 cinj n J iifim tut Ruo of 
429375% par 



VITAMIN LTD. 


US$60,000,000 
Secured Floating Rata ' 
Notes 1993 

tram Period fl«DaeamfaKlB92 

tt2lX.Jtina.1993 

IrawAact 1B818B% per annum 

(mmrPaymamdus 
21c June, 1933 

pv US SlDOdOd Note l&SLKLH 
Nippon Craft httimstkuial Limited 
London 
Agent Baltic 
71st DiCMibar. 1992 


so we are concentrating on 
profit recovery." 

Sales of core industrial prod- 
ucts have risen in tbe first few 
weeks of the present year, Mr 
Mizukami says, and the loss- 
making hog farm and cosmet- 
ics business have been closed. 
But Minebea insists it is not 
restructuring or going back to 
basics, and will maintain its 
diverse interests in kimonos 
and consumer credit. 


I n sifting through the diver- 
sifications, Minebea is 
undergoing a painful re- 
evaluation of investment 
decisions made by its late 
head, Mr Takaml Takah'ashi, 
who fostered the remarkable 
growth of the bearing 
business, but also Indulged 
himself to a boyhood ambition 
to raise pigs. 

When establishing a bear- 
ings mother factory outside 
Tokyo, the company bought an 
adjoining tract of land with the 
intention of creating a pig 
farm, a plan shelved alter 
opposition from the local coun- 
cil. 

After more frustration in 
Thailand, Mr Takahashi’s 
ambition was ultimately ful- 
filled in 1989, the year of his 
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death, when Northern Mani- 
toba Breeders was founded in 
Canada. 

Minebea owes much to Mr 
Takahashi tor taking the bear- 
ing production to Thailand in 
1982, before it became fashion- 
able to establish offshore 
bases. 

Of a monthly output of just 
over 80m bearings, 60m are 
produced in Thailand and 20m 
in Singapore, pins smaller 
quantities in Japan and the 
UK. where it bought Rose 
Bearings in 1988. 

The acquisition and diversi- 
fication drive by Mr Taka- 
hashi, who bought 22 compa- 


nies in 15 years, was done in 
the belief that size itself is an 
important asset in Japan. 

He explained that “big indus- 
tries generally enjoy advan- 
tages or profits from their 
superior positions”, though he. 
perhaps, did not tolly recognise 
the danger of low-yielding 
assets weighing heavily on the 
balance sheet 

"Bearings are still our key 
product. Electronics-related 
products are very important" 
Mr Mizukami said. 

Last year, sales of bearings, 
electronic devices, and machin- 
ery components accounted for 
80 per cent of the total, while 


those of others fell by 72 per 
cent. 

Total sales were down by 24 
per cent to Y278.7bn, far below 
the company's long-cherished 
target of Yl.OOObn. 

Much of Minebea’s future 
profitability will depend on the 
fate of NMB Semiconductor, an 
increasing burden on the group 
since its founding in 1984. NMB 
was focused on the memory 
chip market, weak for much of 
the past two years, but stron- 
ger recently, thanks to a recov- 
ery in US personal computer 
demand and a US dumping 
action against South Korean 
producers. 

The Japanese electronics 
industry, generally, has suf- 
fered because of over-capacity 
and over-amhitiousness in 
semiconductor production, 
leading to unexpectedly weak 
prices for the present 
generation of 4Mbit memory 
chips. 

“Semiconductors were a very 
bad area for us last year. No 
company did well out of semi- 
conductors," Mr Mizukami 
s a i d . 

"We are able to make 16Mbit 
chips, but we are not going to 
compete with people tike 
Fujitsu, NEC and Toshiba to 
make a 256Mbit chip." 


Mr Goro Ogino, Minebea’s 
president, has taken personal 
responsibility for turning NMB 
around, but the company is 
still a regular source of M&A 
rumours in Japan, with persis- 
tent suggestions that Intel of 
the US, its partner in a project 
to make flash memory chips, 
may be a buyer. 


T he rumours are denied 
by Minebea, which is 
hopeful the growing 
variety of NMB products wifi 
ensure its profitability, as will 
an eventual recovery in the 
international economy. 

Similar hopes are held for 
Minebea Credit, a financial 
subsidiary bruised by the col- 
lapse of property prices and an 
increase in personal bankrupt- 
cies. 

“We see no fundamental 
problems at Minebea Credit. 
Consumer credit is about two 
thirds of the business, and this 
doesn’t involve such big 
amounts. 

“We are not like the non- 
banks who lent for speculative 
activity. About a third was real 
estate-related, and while there 
are some small problems, there 
are no serious problems,” Mr 
Mizukami explained. 




RAND MINES LIMITED 


fZnraiporafec! m foe frpuhbc of Scuih Afncji 
(StogttBdnm&unbcs OlTOGSfc/05) 

("lb? oanvMDjn 



— ■ -j ^ 

fiaten (ordGravP 


NOTICE OF GENERAL MEETING 


Notice k hereby given ttui a general meeting of members erf ite company will be heki in the 
boardroom, first Door. Kandcoal House. 21 Chaplin Road, filovo. 2193. Johannesburg, at Uh30 on 
Tuesday. 13 January 1993. for Lbe purpose of considering and. if deemed fit, passing ihe following 
resolutions with or wiiboul modification 

Special rafolnttaa No 1 

Resolved that the company’s authorised share capital or R20 000 000, divided uuo 30 000 000 shams 
of R1 each, be and is hereby increased to R20 QOO 100 divided into 30 COO 000 ordinary shares of R1 
each and 10 000 variable rale cumulative redeemable preference shares oi cue cent eacdh. by the 
creation of 10 000 variable rate cumulative redeemable preference shares of one cant each wuh ihe 
rights and obbgations set oat m Article 2QA. and that clause 5 of the company's rnemorandura of 
association be altered accordingly. 

Special wohdott No 2 

Resolved that, subject to the passing and registration or special resolution No l m ihe notice of 
general meeting to which this resolution constitutes special resolution No 2. the company's articles of 
association be amended by the inclusion of the following arude No 2QA: 
f'ArticZeZQA - 

1 Each of ihe 10 000 variable rate cumulative redeemable preference shares of one cent each (“the 
preference shares"), shall when issued, together with all other preference shares issued on the 
same data and with the same dividend rate, renal ti me a &?parate class of ihe preference shares 
Bach such separate class of preference shares shall be identified. by a difforetji toner of the 
alphabet and the preference shares of each audi separate class of preference shares shall carry 
tbe following rights and be subject to lbe following conditions m which each such separate class 
shall be referred io as "a daas of preference shares" 

1 1 the right to receive oui of the profits of lbe company which ihe company determines to 
distribute from tirno to time and m priority to aO ocher shares for the tune being issued by the 
company, but pari passu with every other class of preference shares, a fixed or variable 
cumulative preference dividend calculated on Ihe subscription price (being Ihe par value plus 
the premium at which each preference share of that daas of preference shares was issued) at 
a rale determined by ihe directors prior to tbe issue or lhai class of preference shares. Such 
dividend shall be referred to lwrem as al the preference dividend"; 

L 3 the preference dividend shall be calculated and paid by not later than 31 May and 30 
November of each year and oo the redemption date determined m terms of sub-arnefe [ .7 
The last p r e fe rence dividend shall be calculated from the day following the last day of ihe 
preceding dnndend period umi) the day preceding ihe redemption dale, both days in clu d ed . 

1 3 the right on a winding up or the company or cm a repayment of capital to repayment of iheir 
subscription pnoe together with ihe preference dividend (whether declared or not) calculated 
to ihe dale of repayment, in priority to any other shares tor tbe ran© being issued by the 
company, but pan passu with every other class of the preference shares; 

1.4 save as set out in sub^arndea 1 . 1 and 1 3. the preference shares shall not be entitled to any 
funter parodpanen m the profits of the company or any distribution of the asseis or ca p i t al of 
the company; 

1.5 the bolder of a preference share shall be entitled to receive notice of and to attend any 
general meeting of the oompany but shall not be entitled to veto unless* 

i.5.1 the preference dividend in respect or any period or any redemption monies are m 
an ear and unpaid for more than 7 (seven) days on the 'date upon which the nonce 
convening that general meeting is posted to members of ihe company, in which event 
Ihe holder of each preference share shall be entitled to vole on all resolutions to be 
proposed at that meeting, or. 

1.5 2 if sub-article 15.1 does not apply, a resokmoo is proposed. 

15.2.1 for ihe r ed uction of the company’s share captlal or share premium, or 

1 5.2 2 for the cancellation of any preference shares of ihe dass of preference shares 
of whvdi ihe holder holds shares, or 
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which nc<ic o ahnfl specify ihe time and pla>?e for paymeni of i ho redemption monies 
and preference dividends ijuc and specify an address for suncndci io ihe coxnpiny of 
share certificates for the preference shares io he redeemed The regiacrM b'ridem of 
Ihe preference shares concerned shall be bound to surrender the rotovani share 
certificates ar the time a od place so notified m order that they may bo cancelled. 

upon surrender cf the &hare certificates (or ihe preference shares cc -nee mod m icnns 
of sub-article l 7 A iho company shall pay to Iho registered hokiere of curb preference 
shares or thoir duly authorised a-^nts. lbe amount payable m terms of sub-anicics I 7 Z 
and 1 7 3. 

1 8 notwithstanding anything lo the contrary herein contained ihe preference dividends payable 
on tile preference shares shall cease to accrue from ihe redemption dale unless upon 
surrender of ihe certificates tor ihe preference shares of the class of preference shore lo be 
redeemed, payment of the redemption motives and preference dividend b not nude by ihe jjj 
company, in which event Ihe preference dividend shall continue to te calculated and accrue y 
only on the amount of the redemption monies or preference dividend which remains unpaid. jy 

19 the ngtrc and conditions attaching to iho preference shares of any particular doss of pi 
preference shares may bo varied or cancelled bv means of a special resolution passed by ihe 
company wuh 

1.9 1 the consent In writing of the hokfere of ihree- fourths of Ure preference shares of ihe 
doss of preference shares concerned, or 

19 2 the sanction of a resolution passed u) the camo manner, muians mutandis, as a special 
resolution of the company, at a separate general meeting of Ihe holders of the 
preference shares of Ihe dacs of preference shares concerned. 

1 10 tile company shall no! be liable to a holder of proference shares for Inicxcsi on any unclaimed 
preference dividend or redemption monies" 

Ordinary resolution Bio 1 

Resolved that, subject Lo the passing and registration of special reaohmoiis No I and No 2 in tin? 
nonce of general meeting to which this resolution constitutes ordinary resolution No 1 . iho preference 
shares m the authorised but unissued share capital of ihe company be and are hereby placod under 
ihe control of the directors who are hereby authorised to issue and allot such preference shares dZ 
such price or pricec and on such terms and conditions os Ihey may m their absolute discretion 
determine but subject always to the provisions of the company's articles of association, iho 
Companies Act. 1073. as amended, and the Rules and Requirements of The Johannesburg Stock 
Exchange 

Ordinary resolution No 2 

Resolved that I he properly restructuring agreement the -gold restructuring agreement and the 
plaimum xesmjciitnng agreement, sahent details of which appear m paragraph 3 of the circular to 
which tins resolution is attached as pan of the nonce of general meeting to shareholders of (he 
company and copies of which are tabled at ihe meeting and initialled by ihe Chairman for purposes 
of Identification, be and are hereby approved 
Ordinary rasdotiou No 3 
Resolved that subjeci to the passing and registration of special resolutions No 1 and No 2 m Ihe notice 
of genera] maxing to which this resolution constitutes ordinary resolution No 3. the directors of ibe £ 
company be and are authorised lo distribute io ns shareholders, registered as such on a record date & 
to be determined by the directors, shares or the nghi lo receive shares totalling 9 39-3 *92 shores m M 
Rand Mines Properties Limited i"RMP") (Registration number 68flH239ti6i. 700 shares and toners of 
altottneni m respect of 29 619 910 fully paid shares m Randgold & Exploration Company limned £} 
("Ranrlgold".) (Registration number 92A&642A1&) ajvi I 190 930 shares and lenora of aUoimeni in 
respect of 13 399 375 fully paid shares m P.O.M Investments Limned f’PGM"! (Registration number 
54/014 16/06 1 m a ratio which wH result in each shareholder effectively receiving 

aj 63 shares in RMP: and 
b) 200 shares m Randqotd. and 
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the company's undertaking or the whole or a major pan of the company's 
asset*, or 

Z .6.2.4 which, directly or mchnecUy and adversely affects any of tbe rights or 
conditions set out m this arode and relating to the clats of preference shares of 
which the hc lder holds shares. 

tn which event the bolder of preference shares of ihe class of preference shares 
concerned shall be entitled to vote on (bar reaohmon oaJy. provided that the righc and 
ooniitioQs anachmg to a particular daas of preference shares shall not be deemed to 
be adversely affected by the creation or allotment of any further shares (other than 
preference shares of another dass) unless those new shares ran> as regards 
participation in ihe profits or assets of the company m some or in all respects in priority 
vo ihe class of prefer eoce shares concerned. 

if any holder of a preference share ts entitled lo vote tn terms of sub-article l 5. ihen on each 
resolution on vrtnch that hold er is entitled io vow. thai holder shall, if present in person, have 
one vote on a show of bands and if present m person or by proxy, have one vote on a poll for 
each preference share of that class of preference shares m respect of each resolution on 
which he is entitled to vote; 

subject to the provisions of the Act ihe company shall redeem the preference shares by no 
later than 31 January 1996 or 3 [three) years and 1 (one) day after their date of issue, 
whichever is ihe later ior lbe next business day should such day fall in a weekend or on a 
public holiday) in accordance with ihe following provisions' 

1.7.1 all the preference shares of a particular class of preference shares ahaU be redeemed 
oo the same due. 

1 7 2 the preference shares shall be redeemed at their subscription price, and the 
redemption monies shall be paid subject io and m terms of sub-amrle 1.7 5. 

I 7.3 there shall be paid on the preference shores lo be redeemed aD preference dividends 
UnCrh vtiflq any which are in an oar) accrued m respect of those shares up k> and 
including the date determined for their redemption, which preference dividend shafi bo 
paid subject to and hi terms of sub-article 17 5; 

lbe qompany shall give 30 f thirty) days notice of redemption of any dass of ihe 
preference shares to the registered bokLerfn} of the preference shares of that class, 


£ 


c) I iX) shores m K3M, 

‘■5-2-3 Cor ihe automation o! lha diapceal ot lbe whole or subaamially the whote of ■ 1 *,^ loOrharetteld ui the company and. whereilui holding enua roulnpleof lOOdures. lbe 

entitlement io receive RMP shares shall be determined m accordance with ihe table sei out m 
Appendix 7 ra Ihe circular. 

Ordinary i— olntjoa No 4 

Received that, the agreement entered into between the company and RandcoaJ Limited f Kandcoal" i 
(Registration number 01^01358/06) on 26 Ncvember 1992. referred to the ccul restrununng 
agreemeni. a copy of which u labfed at this meeting and initialled by ihe Chairman for pmpoooa of 
nieniificatioii. for the dieposa) by the company of us coal interests, as more fully described m ihe y 
agreement, lo RandcoaJ in exchange tor the issue by Rand coal io the company of 25 500 000 new 
ordinary par value shares of 20 cents each In RandooaL be and ts hereby ratified and approved 
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The purpose Tea proposing and the effect of the passing jnd registration of spei^iaJ resolution No 1 are £s 
to increase tbe company's authorised share capos! by ihe -Troanon of 10 000 variable rate cumulative 
rcdxrtnoble prc^roacw £kliar:-a of ono ceru each, ihe reasons tor which increase are siai<>d in ihe re 
circular io she company 's shareheteore 

The purpose for proposing and the effect of the passing and legisuanon otrpecial resofutioc No j are - E : ? 
to incxirporaie as a new arude 20 A. ihe rights and conditions -in aching to the new 1 0 000 variable rip *\ 
cuiniilatrve redeemable preference shares of one m ui each. ' K *q 

For the purpose c*f deierrruiung those members entitled io an*?nd and vote ai ihe meeting, the regisier 3 
of members of the company will be closed from -I to I C January 1993. both days inclusive- 

A member en tilled io diiend and vote at the meeting may appoint one or more proxies to attend, voio. 
speak and aa in his stead A proxy need ne t be a member of ihe company Xs 

Axientlon is drawn to the feci ihdL iT n is to be effective, a cct mploiDd proxy form musi reach the ^ 
transfer seijtetanes m Johannesburg or the Lfiuled Kingdom registrars -ii Jeasi AS hours (Saiurdaya. 
Sundays and public hotidays excluded! before ihe lime appointed for the hold mg of Uie meoung. 
being before 1 lh30 on Friday. 8 January 1993 

The holder c«J a share war ram io bearer who desires lo be represented at iho meeting must produce K 
his share warram or a certificate of his holding from a banker or other approved person at iho h>earer ^ 
racepdoa office of the Untied Kingdom registrars and paying agents ui lean five days before iho date 
appointed for iho holding of the meeting and shall otherwise comply with the ' CxKiilh^ns governing 
share warrants"' currently in fcjcc TTieteupon. an attendance form or a proxy form under which such 
share warrant holder may be represented at the meetmq wifi be issued 
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By onder of the board 

MTNES (MTWmm Me SERVICES) LIMITED 
Secretaries 
per F D W Peachey 

21 December 1992 


Registered o/Hce 
Kandcoal House 
21 Chaplin Road 
Dtovo. 2193 
Johannesburg 


United Kingdom Secretaries 

Viaduct Corporate Servvxa Limited 
19 Chattel teii&e Sireet 
London EC IN GOP 


Ctopiesofa cucnUt rodur^okfers winch provtcfesfiirthercfeuib of uv? proposed restrucrunag of iho company *nd retoted manors ora dVallabk from Ihe rap3tercd c office \ of iho Untied ilinr^yvn Socrutmpfi ind Envn 


Barclays Bank PLC 

Stock Exchange Services BopartmoH 
lG8Fondnxrch£frcci londotiEG3P3HP 


or 


Bd/daysBankSA 
Cixtcbei Ticres 

Z\ rue Loffino 7S315 Pare Cr-dcx 09. France 


A further mace io holders of dure warrants to bearer advtang them of th? result trf the general meeting and the procedures wtuch they should follow io enable them to obtain their vntnJonuniD k* shares in RMP. Rmidgok] 
and PGM, will be published by iho company'* Utvied Kingdom Secreunos on or atom 13 January 1993 
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UK GILTS 


Hopes on inflation soften yields 


YIELDS moved slightly 
downwards as gilt practitio- 
ners weighed the contrasting 
signs about future inflation 
trends with the implications of 
the large volume of funding 
expected over the next 12 
months. 

The welter of economic sta- 
tistics published last week 
gave few further clues about 
the degree to which Britain is 
emerging from recession. 
Though many believe that a 
recovery will become estab- 
lished in the next six months, 
there are few unambiguous 
signs about whether an upturn 
has started. 

On balance, last week’s data 
probably further encouraged 
the belief among some UK 
investors that the next few 
months will be a good time for 
bond purchases. 

There were few indications 
that - once Christmas is over 
- people would return to the 
shops in droves to push up 
consumer spending signifi- 
cantly. Nor did the latest sur- 
vey of manufacturing trends 
by the Confederation of British 
Industry do much to encourage 
any thoughts that UK factories 
were about to see a spurt in 
activity. 

Lending by Britain's banks 


AUSTRALIAN BONDS 


and building societies to the 
private sector fell by £600m 
last month, reversing a strong 
£5.1bn increase In October and 
adding to the general uncer- 
tainty about an upturn. 
November also saw a bigger 
than expected increase of 
41,000 in unemployment, bring- 
ing the total to 2.91m. 

The run of figures encour- 
aged the view that inflationary 
pressures are extremely frag- 
ile, and was probably behind 
the small drop in yields of 
about 10 basis points shown by 
most classes of gilts during the 
week in generally thin trading. 

Even though many believe 
inflationary pressures will 
exert themselves once a recov- 
ery gets under way, on the 
basis of the recent evidence 
gilt yields will continue to fall 
gradually over the next few 
weeks, with a corresponding 
small increase in prices. 

One factor expected to place 
a floor under yields Is the £lbn 
or so of gilts that the Bank of 
England will probably Issue 
every month in the 1993-94 
financial year, due to the need 
to finance increasing state bor- 
rowing. 

Mr John Shepperd, an econo- 
mist at S.G. Warburgh Securi- 
ties, wants the Bank to re-ex- 
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amine its system of gilt auc- 
tions to enable this large 
amount of stock to be sold as 
efficiently as possible, without 
leading to large drops in gilt 
prices. 

A reminder that demand for 
gilts in recent months has 
fallen among overseas inves- 
tors - even while UK inves- 
tors have remained reasonably 
enthusiastic about the instru- 
ments - came with news from 
the Central Statistical Office 
that investment in UK stocks 
and securities by non-UK 
organisations in the third quar- 
ter came to just £l.3bn. 

This lowest quarterly figure 


large slack in the economy. 


half of next year. 


cent respectively. 

Peter Marsh 


Question mark hangs over the sector 


THE Australian credit markets 
moved into the traditional 
Christmas slowdown last week 
with few economic indicators 
to chew on, but with a ques- 
tion mark hanging over them: 
has the long rally in bond 
yields ended, or is the market 
simply drawing breath? 

Trading has been subdued 
since the last easing of mone- 
tary policy in June, when a 75 
basis point cut in official inter- 
est rates to 5.75 per cent 
marked the 12th successive 
reduction since rates peaked at 
IS per cent in January 1990. 

The move triggered a rally 
which reduced the ZO-year 
bond yield to 9.3 per cent, a cut 
of nearly five percentage 
points since the rally began in 
1989. At the short end, the 90- 
day bond dipped briefly below 
5.5 per cent before slipping 
back in August to just below 6 
per cent. Since then, rates have 


hardly moved, and the only 
excitement has been the fort- 
nightly instalment of the fed- 
eral government's AJiebn bond 
tender programme. 

One reason for the apparent 
plateau is that the domestic 
economy continues to perform 
sluggishly, and most analysts 
say traders are increasingly 
worried that growth may fizzle 
out next year. There appeared 
to be few supporters for the 
upbeat view expressed on Fri- 
day by Mr Bernie Fraser, the 
Reserve Bank governor, that 
growth in gross domestic prod- 
uct was likely to reach 4 per 
cent by the end of 1993. 

By contrast, Mr Ralph Willis, 
the finance minister, admitted 
on the same day that the gov- 
ernment may have to reduce 
its own tentative forecast of 3 
per cent growth for 1992-93 

Some private forecasters are 
even more pessimistic. Ms 


Ivana Bottini, a Citibank econ- 
omist, points out that Austra- 
lia needs 4 per cent growth in 
GDP to cut unemployment, 
currently at a post-war record 
of 1L4 per cent 

In the face of slow overseas 
growth and the depressing 
effect of high unemployment 
on domestic demand, Australia 
faces a danger of moving back 
into recession in the middle of 
next year, says Ms Bottini. 

Even the good news does not 
look as good as it did. The long 
rally was underpinned by a 
steady fall in the rate of infla- 
tion from more than 8 per cent 
in 1989 to OB per cent in June. 

However, the authorities 
have been unable to reduce 
interest rates further because 
of the weakness of the Austra- 
lian dollar, which has depred- 
ated by more than 13 per cent 
on a trade weighted basis over 
the past 12 months. 


That may change over the 
next three months if the Labor 
government decides to cut 
interest rates further in a last 
ditch attempt to stimulate eco- 
nomic growth before the next 
federal election, due by June. 

For that reason, the bond 
curve may steepen In 1993 as 
short yields fall In anticipation 
of an easing of monetary pol- 
icy. But uncertainty is likely to 
cause the yield curve to move 
up and flatten once the elec- 
tion campaign gets under way. 

In the longer term, investors 
will be watching for signs of 
sustained economic recovery, 
continued low inflation and 
political stability. Traders say 
a resumption of the rally is 
possible if all those factors 
emerge, especially if the cur- 
rency stabilises and foreign 
investors return to the market 

Kevin Brown 



By ringing 081 643 7181 you can take advantage of the Financial Times Annual 
Report Service. 

This offers, by return, the Annual and Interim Report of any company marked 
with a ♦ in the London Share Service columns of the FT. The service is quick, 
convenient, free, and already over 200 companies' Report and Accounts are 
immediately available. 

Serious investors know that the Annual Report is vital to understanding a 
company and making investment decisions, but has not always been easily obtainable. 

Now the FT gives you easy access to this rapidly growing service, not to mention 
the best commentary available on all business matters. 

You may now fax your request to 081 770 0544. 

Remember to check that the company is marked with a * 

in the FT London Share Service. 
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INTERNATIONAL CAPITAL MARKETS 


UK BONDS 


Complaints about poor liquidity 


A PRIVATE Investor who inherited 
his mother's Investment portfolio, 
decided to sell some of the assets. 
He was unable to find a buyer for 
his mother’s triple-A rated yankee 
bonds. The lead, manager Dor the 
issue refused to quote him a price. 

Eventually, he rang up the trea- 
surer at the company which bud 
issued the bond and complained - 
the issuer contacted the lead man- 
ager and told him to do his job. 

There are plenty of institutional 
investors who complain - usually 
off-the-record - about the poor 
liquidity in the secondary market 
for Eurobonds. 

Ur Roger Gray, head of fixed 
income and currency, at Rothschild 
Asset Management, says: "In gen- 
eral with Eurobonds the bigger 
issues are preferred to the smaller 
ones because of their greater after- 
market liquidity ” 


fewer than three dealers. 

In addition. Wd-oHer spreads may 
widen considerably with time. For 
example, Isveimer, the Italian state 
borrower, launched a US$125m 
floating-rate note in July Which was 
recently quoted at a spread of 97.80- 
8U$ with one market maker. The 
wide spread indicates there is very 
Utile trading in the bond. 

Market makers t«id to play down 
investors’ complaints. Mr Jerry 
Goldstein, chairman of the ISMA 
Council of Repeating Dealers and a 
director of Sanwa International, 
claims “institutional investors will 
always be able to get immediate 
bi ds and offers in any trade from 
major mark et makers except maybe 
in cases where you have very old 
bonds or bonds which don't trade 
very often - or when bond markets 

are very volatile”. 

Investors eager to dump Ecu 
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A fund manager at one of the' bonds this summer experienced 


leading UK asset management 
groups, says: "There are so many 
problems with liquidity. We usually 
set a minimum size of issue which 
we are prepared to own. 

"Often the problem is that when 
you want to buy a new issue, there 
are 20 market makers, but after sis 
months the number of market-mak- 
ers drops and it’s difficult to find 
anyone willing to quote a price for 
the issue.” 

According to one fond manager’s 
analysis. If you break down the 
fixed coupon dollar Eurobond mar- 
ket into the number of market mak- 
ers per issue, you find that only 7 
per cent or issues have 21 or more 
dealers, while 8 per cent have 
between 11 and 20 dealers, and 59 
per cent of the issues have 


such a problem. When the Danes 
r^ected the Maastricht Treaty on 
June 2, they sowed confusion over 
European economic and monetary 
onion. I nv estors were desperate to 
sell their Ecu bonds, but at one 
stage found the market makers 
were not prepared to quote prices. 

Mr Goldstein points out anyone 
who is a lead manager or co-lead 
should be prepared to make mar- 
kets in an issue for at least a year. 
"If they don’t, it is regrettable but I 
can't see any way of improving this 
situation,” he says, although he is 
in favour of continued discussi o ns 
with the International Primary Mar- 
ket Association (Iproa) to try to 
improve these guidelines. 

Mr Peter Luthy of Luthy BalHie 
Dowsett Pe thick, which advises on 


bond investments but is not a mar- 
ket maker, points out it does not 
make sense - economically - for 
market makers to continue maMug 
markets in each of the stocks in 
which they were involved. 

"There is no point (for the market 
maker) wasting time on issues 
which trade only seldom. It would 
be very costly for the trader to stay 
aware of the prices, to do all the 
research on the issue and con- 
stantly assess it” 

He maintains fund managers 
often make the mistake of buying 
paper without considering its future 
liquidity. Investors should only 
buy something illiquid if the yield is 
sufficient to justify the ride that 
they might have to sell it later.” 

Mr Goldstein recommends 
improving liquidity by encouraging 
borrowers to make a regular 
appearance In the Eurobond mar- 
ket, going for large issues and, if 
practical, fungible bonds (in other 
words, bonds with the exactly same 


terms which count as one Issue). 

In practice, borrowers may be 
unwilling to use fungible issues, 
particularly if bond yields are fell- 
ing and they want to save costs by 
offering a smaller coupon. And they 
are certainly unlikely to want to 
borrow more than they actually 
need. However, investors acknowl- 
edge that issuers are making an 
effort to launch bigger Issues In 
order to improve liquidity in the 
secondary market 

One firnd manager at a UK insur- 
ance group says: “Ova: the past few 
years, average Issue size has 
increased. Eurosterling bonds are 
normally about £lQQm and that is 
considered a fairly good size. How- 
ever. there are very few Eurosterl- 
ing issues of around £500m. The 
point is that in the gEt market, a 
£500m issue would be considered an 
Illiquid bond." 

Figures provided by Eurodear 
show that new Issues — rather than 

existing bonds - tend to be the 

most actively traded Eurobonds. 

There’s no doubt that investors 
generally find it easier to buy large 
amounts of stock in the new issue 
market. But one fund manager says 
his strategy is to ignore the new 
issue market and concentrate on 
the much older Issues which have 
been sold off cheaply. 

"We feel that people are paying 
too high a price for liquidity,” he 
says. Other Investors who need to 
be able to sell their holdings at 
short notice and at as high a price 
as possible, admit that they prefer - 
to concentrate on the more liquid 
government bond markets instead. 

Sara Webb 


RISK AND REWARD 


UK insurance groups see a 
brighter future in derivatives 



SOME UK insurance 
companies are 
becoming big users 
of equity fixtures 
and options. Pro- 
tecting their sol- 
vency margins and 
making their invest- 
ment operations 
more efficient are 
things which derivatives should 
make easier. 

Also, some of their latest invest- 
ment products are deri.vati.ves- 
based. Expected changes in regula- 
tions and a chang in g attitude on 
the part of the insurers themselves, 
are likely to speed the process. 

The insurers have a high propor- 
tion of their shareholders funds 
invested in equities. This reflects 
the long-run out-performance of 

equities, and a desire by insurers to 
protect their capital bases during 
periods of high inflation. 

Many use equity options to pro- 
tect themselves against the devasta- 
tion to their solvency margin that a 
market collapse would cause. 

“We do it from time to tfane to 
lock in a healthy level in the UK 
equity market," said Mr Mike 
Payne, investment director at Legal 
& General. Royal Insurance - 
whose solvency mar gin is under 
greater pressure than many other 
insurers - and Commercial Union 
are others which follow this policy. 

As the general level of -share 
prices moves up, L&G buys options 
to keep raising the floor under its 
shareholders fends. 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

Amount 

m. 

Maturity 

Av. IHe 
years 

Coupon 

Price 

Book runner 

Offer yfefd 
% 

US DOLLARS 

Sumitomo MetaJ MinJngfa)* 

400 

1998 

5 

3.75 

100 

Daiwa Europe 

- 

Inter-American Dev.Bankfb) 

200 

1997 

4.64 

6 

9&S85 

Salomon Brothers lot 

6248 

Nord LB. Londoflfd# 

100 

1993 

1 

«») 

100 

Lehman Brothers Int 

- 

EurofinuKf)t 

YEN 

60 

2003 

10 

ffl 

99.7 

Goldman Sachs biL 


Republic of Austria 

75m 

2001 

8 

S 

100 

IBJ Int 

5.000 

Dalcal Chemfcal industries 

106ft 

2000 

7.26 

&6 

101.0 

Nomura Int- 

5JZB0 

ObM Chemical Industries 

IQbn 

mr . 

426 

5,1 

101.5 

Nomura Int 

4307 

ECUs 

ecte) 

D-MARKS 

80 

1997 

4J32 

&625 

99.425 

BZW 

8.787 

Draeger Rrtance(c)* 

CANADIAN DOLLARS 

100 

. 1998. 

5 

M. 

100 

Dreedner Bank 



Borrowers 

GUILDERS 

Amount 

m. 

Maturity 

AV. life 
years 

Coupon 

Price 

Book runner 

Offer yield 
% 

Koninkjijke Ahold 

SWISS FRANCS 

200 

2000 

7 

7.625 

100.2 

ABN Amro Bank 

7.587 

OKB 

300 

2003 

10 

5.5 

10025 

Swiss Bank Corp. 

5.467 

Credit Local de France** 

125 

2000 

7 

5.75 

102 

Swiss Bank Corp. 

5399 

Republic of Finland 

500 

2001 

8 

6 

102 

Credit Suisse 

5.002 

TotaJ** 

150 

2000 

7 

6 

102 

Cftdit Suisse 

5.646 

Rabobank Nederland** 

100 

2001 

8 

5.75 

102.75 

UBS 

5.319 

Shell Australia** 

100 

2000 

7 

6 

102X75 UBS 

5581 

Republic of Ireland** 
LUXEMBOURG FRANCS 

100 

2003 

10 

5.75 

100.375 

UBS 

5.700 

Locatoei Int 

Ibn 

1998 

5 

8.2 

101.75 

Cr6dH European 

7.784 

Trackebel Invest Int 

75D 

2006 

10 

8 

102.06 

Paribas Luxembourg 

7.899 

Thompson Brandt Int 

600 

2000 

7 

8.125 

10225 

Kredletbank Lux. 

7.697 

Finnish Export Crfeflt 

ibn 

1998 

5.16 

8 

101 jO 

Banque Int A Lux. 

7533 


Credit Local de fraflcafg) 


SO 


1897 


443 


7,76 100376 Lehman Brothers bit 


7.662 


Final forma and nm*csUobla unless stated. MPrfvato pto e omant tWIUi equity warrant*. mooting rate note, a) Exaicte* pwntam flood at 
2L04S. t>) Fungible wHh outstanding S500m bound In AuguoL Flat 131 days accrued InttreoL c) Coupon paya SObp above SflionVi Ubor. 
d) Coupon paya 3? it bp bato n S-matti Ubar, Putebta ovary 3 anuutts ai par, 41 Amgbln urtth o uton d k g EEU740nv PluiSO days oocmod 
Intern! Q teauo launched on 1 fiim m boon tncraoMd to Mil Coupon paya SSbp botoar G-month Ubor. Minimum coupon 5>a%. 
maliman 04t%. g) Fungtole with outmandbig CttOOvn launched ha Foteuavy. Hus 23 dayo accrued IntoraaL Note: Yields calculated on 
I8MA bails... . 


"There is a ratchet effect here," 
says Mr Payne. Buying out-of-the- 
money options (where the exercise 
price is well below market levels 
when the option is bought) helps to 
keep down the cost of hedging, "it’s 
when you protect at the money that 
you really have to pay. You have to 
self-insure the first 100-point drop.” 

Such prudence is not now 
rewarded under solvency regula- 
tions issued by the Department of 
Trade and Industry, the insurers' 
regulator. The DTI specifies which 
assets insurance companies can 
count towards their solvency mar- 

The Prudential is widely 
recognised In the Industry 
as the company to have 

used derivatives most 
extensively and for longest, 
though its approach Is 
highly conservative 

gins, and In what proportion. Last 
produced in 1981, these regulations 
have not kept pace with the sort of 
financial instruments insurance 
companies now use, and futures 
and options are not included in the 
list of recognised assets. 

So long as the stock market goes 
up, this does not present a signifi- 
cant problem. If an insurer holds 
options that are considerably out of 
the money, the market value of 
these assets is likely to be small in 
relation to the equity holdings they 
are designed to protect 
Perhaps for that reason, insurers 
appear relatively unconcerned by 
the outmoded regulations. However, 
if share prices fall, the value of the 
options would quickly rise, malting 
them a more significant part of the 
insurers' capital base (this is why 
they are bought in the first place). 

This anomaly is now the subject 
of discussion between the DTI and 
the Association of British Insurers, 
the industry's trade association. 
Amended regulations are expected 
to recognise the use of derivatives 
to protect solvency margins, so 
encouraging Insurance companies 
to make greater use of such instru- 
ments. 

Insurers have become big users of 
equity derivatives to help them 
manage their portfolios more effec- 
tively. 

The Prudential is widely recog- 
nised as the company to have used 
derivatives moat extensively and for 


longest, though its approach is 
highly conservative. 

It uses stock index futures for two 
purposes, says Mr Rodney Dennis, 
of Prudential Portfolio Managers: to 
make a change in asset allocation, 
and to take a position in the equity 
market in advance of expected cash 
receipts. 

The costs of shifting an exposure 
through futures is fer smaller than 
through an investment in the 
underlying stocks. 

Taking into account commissions, 
stamp duty and the spread paid to 
market makers, the Prudential reck- 
ons the cost of moving into and out 
of stocks at 1.9 per cent A similar 
round trip in futures, It says, costs 
0.054 per cent (though futures con- 
tracts need to be rolled over every 
three months). 

Futures are only used to make 
short-term shifts in asset allocation, 
though. 

Nor does the Pru - or any other 
insurer - use futures or options to 
generate better investment returns. 
It Invests on fundamental views 
about particular stocks or asset 
classes, looking to derivatives only 
as tools to help make those selec- 
tions. 

Trying to enhance returns 
through derivative-based trading 
strategies “is an activity which 
doesn’t appear to be a natural part 
of our business”, Mr Dennis says. 

In spite of this, the investment 
products offered by Insurers are 
likely to become increasingly depen- 
dent on futures and options. 

Retail futures funds may not have 
taken off, in spite oE new regula- 
tions a year ago; but many insurers 
have launched guaranteed equity 
products this year, which give 
investors a proportion of any gains 
in the equity market, plus their 
money back. 

This is tantamount to selling 
investors an equity call option, with 
the rest of their money placed on 

deposit 

Some insurers, such as Legal & 
General, hedge their exposure 
under such products internally 
through their investment funds. 
Others, if market talk is to be 
believed, don’t hedge atalL As such 
products become more common, 
insurance companies' ability to 
price options, and to use the mar- 
kets to hedige, will become an 
important part of their investment 
skills. 

Richard Waters 
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MONEY MANAGEMENT 

A FINANCIAL TIMES. MAGAZINE 

The monthly finantiaTbible" for all 

financial professionals. 


Use Money Management to 

your advantage. 


Available every month at principal 
newsagents and main bne stations 
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NOTICE TO THE HOLDERS OF 

MATS^ EED. 

(the "Company*) 

U.S.$100,000,000 7 \ per cent. 

Convertible Bonds Due 1995 
(the "Bonds") • 

NOTICE IS HEREBY GIVEN that, pursuant to Condition 5(C) (iv) of the Bonds, the Conversion Price 
has been adjusted with effect as of Deeember 11, 1992 to Japan due to the issuances by the Company 
on such date of securities convertible into shares and warrants to subscribe for Shares. The considera- 
tion per Share receivable by the Company upon conversion and subs crip Lion, respectively, of such 
securities and warrants shell be less than the current market price per Share (as defined in the 
Coodifiatu} oa Deeember Li, 1992. 

■ As a result, the following adjustment to the Conversion Price of the Bonds has been made: 

(1) Conversion Price prior to such adjustment; Yen 482.6 

(2) Conversion Price after such adjustment: Yen 480,7 

(3) Effective date of the adjustment: December 11, 1992 (Japan time) 

MA35USHTE4 ELECIWC WORKS, LTD. 

Dated: December 21, 1992 


A 


f/ortii 



”la Caixa” 


(Swedbank) 


■ 10,000,000.000 

Floating Bata Notes due 1993 

Fox the period 21st December 
1992 to 21st June 1993 
the rate has been fixed at 
5.62 per cent per annum 
and Interest payable 
21st June 1993 for 
Coupon No. 10 wfll be 
Yen 2,752,438 
per Yen 100,000.000- 


IndMiial Bank of Japan, Ltd. 


INiflwf 

A$20yMMet 


ftt ibu pr wtf— of Dm 


21 


: tone of £1X73 % par n 
Snail fupfela oa fo laluvmt fc 
jteto 4uo 21 Jno 19*3 vrttM* A* 
AJ2U3 per AS laOLOOOlion. 


GCBCBANK 


Fortis, the international insurance and banking group, and 
Caja de Ahorros y Pensiones de Barcelona “la Caixa", 

Spain's largest savings bank, 

a 

proudly announce the establishment of 

CAIFOR 

the Spanish holding company of life insurer VidaCaixa, 
non-life insurer SegurCaixa and the sales organisation AgenCaixa. 

With this holding company Fortis and "la Caixa" will together strive 
for a leading position in the Spanish life and non-life insurance market. 

We have great expectations of the combination of 
“la Caixa" 's knowledge and market position in Spain 
with Fortis' expertise in insurance and asset management. 


Boulevard Emile Jaeqmain 53 

1000 Brussels 

Belgium 

Tel: + 32-iO)Z2208135 


La Caixa 

Avenue Diagonal, 621-629 
08028 Barcelona 
Stoaln 

78/.: + 34 . 3.4046000 


Fortis 

Archimed&slaan 10 
3584 BA Utrecht 
The Netherlands 
Tel.: + 31.(0)30.573398 
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WORLD STOCK MARKETS 


‘ CfTTrff 

FINANCIAL TIMES MONPAVJPHQBMj^gfiv?^^ 


AUSTRIA 

1992 
Hf*i Lai 

2390 1.471 
570 354 

3.925 2.300 
906 651 
1.074 530 
1350 1.000 
700 321 
1,889 950 
308 12S 
456 201 
567 360 
518 380 
4.432 2 541 
1.200 942 


92 Price 

Lav December 18 Sdi 


teUtooAlrilaes . 1.580 
Creditanstalt Pf .. 403 

EA General 2.975 

EVN 7034 

OeMv 567 

PrtooraerZem - 1.025 
ftadnt Heratiith . 325 
RfuXjnfcaia Brae .1.675 
Steyr Daimler... 204 
Yetttarllfljwit 234 
VerbomHBrJA . 382 
VteUAhpei 435 
Wlwertreroer ... 2.800 
Z-Laendemanfc . 1,030 


. - -T- 1 


BELfiRIM/LUXEMBOURG 
1992 

Hlflfi Low December 18 

2.250 1,630 AG Group 

3.495 2.355 Ackermans ... 

6.470 5.320 AlroaniJ 

4.330 1.660 Arbed 

3.550 2.900 8BL 

12.000 1L500 Bart IAU Luc 
13250 11^50 Bam GnUiPts 
35.475 77. 225 Baw Hat Brig 

13300 9.100 Behaert 

9.800 6,510 C8ff Qfflent .. 

2.375 1.430 CM B 

5.150 4.080 Cobepa 

178 79 Codeerill Priv 

5,270 4.015 CoJniyt 

1,940 1,334 feBoirefoUvi 
5.620 4.500 Eleetrabel ... 

5.520 4.400 EkctrabeiAFVL 

2.930 1.770 EJectrafliu ACT 
3.590 2.305GBL 

3.520 2.330 GBLAFV1 ... 
1.480 1.192 GIBGroup .... 
7.490 5.910 GeMfrieBanpe 

7.150 6.050 Gevaen 

4.290 2.830 GlaverM 

3.375 2.200 Immobef 

5.920 4.500 KrvffKtbanfc .. 
5,750 4.225 KredteUartAFV 
b.850 5.220 Mecaniver .... 
L500 L290 Mosaae 


2.250 

3.495 

6.470 

4.350 

3.550 

12.000 

13250 

35.475 

13JQQ 

8.800 

2.375 
5.150 
178 
5.Z70 
1,940 
5.620 

5.520 
2.930 
3.590 

3.520 
1.480 
7.490 
7! 130 
4.290 

3.375 
5.920 
5,750 
6.850 
1.500 
ULTO 
1L750 
2.640 
370 
5.000 
4.600 
2.285 
2.180 


8,700 

Z3.OT 

2,680 


lLTOOteHoUtogln 

7^010 Petroflna 

2,040 Powerfli) 

251 Refilled 

3,320 Royal* Beige ... 
3.290 fe*kBd*Wfl „ 
1.655 5oc Gen Befoe .. 
1.655 Socta fid* tff _ 

9.900 SofiM 

1.200 Sohrac 

laasosohmr 

7. 100 Tractebel 

29 IQO UCB 

1,790 Union Minlere . 


DENMARK 

1992 

High Lw December IB 

850 400 AzUorgfoltoMA. 
760 155 BteaUftegfeg.. 

307 177 Biknben 

380 253 Cartsber9 A 

5.400 3.400 Codan 

WM ba 000 0/S 1912 A .... 

925 520 Dantsco 

342 189 Den Date Bata ,. 

176 52 East Asiatic .... 

641 399 FL5 IndB 

370 253 Great Nor die 
1.025 799 65imSenrB... 
365 176 JjrteBartftg.. 
2.100 1.250 Lauritz«(J>B.. 

380 160 NKTA/5 

61150 460 NovoNord B ... 
427 351 5DFtuBmniA 
410 2B650 Septa BenadB 

441 310 Superfos 

980 620 TopDanmarfc .. 
234 99 Unidafunarfc A. 


FINLAHO 
1992 

High Law 

105 53 
85 45 

22 1180 
185 91 
19.80 3.50 
455 340 
83.50 50 
108 46 
90 37.80 

75 17 JO 

50 22.60 

140 108 
20 6.50 

19 2.80 


AmerAFree.... 

Collar 

EitsoR 

HrttaaakilFne... 

KOP 

Kone B Free . .. 

Kynunene 

Metro B Free .. 
NrttoPfefFne .. 
fehJoIaBFree . 
Repolaifree) .. 
Stockmann B .. 
Tampella Free .. 
8,-jUsBkCFrtr _ 


FRANCE 

1992 
Rigb Low 

537 360 
840 473J 
815 596 
679 536 
1.120 385 
1,055 624 
944 579 
1.085 902 
300 
529 272 
3.350 2.4 ( 


Decerrter IB 


360 AGF 

47350 Accor 

596 AirUquide ... 
536 Alcatel Alston 
385 Aux 1 1 Entrepr . 

624 Axa 

579 BIC 

902 BSN 

300 BNP Cert lire .. 
272 7D BancalreDe .. 
2.400 Bongrain 


Price 

Frs. 

488 

619 

766 

669 

385 

977 

928 

914 

423 BO 

373 

2.863 


JAPAN 

1992 

Hlflti Low Pttgnbff IB 

1,540 1,020 Ajinomoto 

650 295 AUntaU 
t. 400 855 Alf Nippon Atmays 
1,300 740 Alps Electric .. 

1.210 806 Amada Co 

2,190 1.040 Amano Carp... 
1.030 480 AotoGuairactlOP . 

1.260 650 Anrltsu 

767 281 AokiCorp 

9.110 7.100 Aorama Trading 
5.690 3,090 ArtuiOKbQd . . 
1.160 570 Asahi Bank .... 
1.330 850 Asahi Breweries 
730 510 Asahi Chemical 

1.210 871 Asahi Glass 


1.160 570 Asahi Bank .... 

1.330 850 Asahi Breweries 
730 510 Asahi Chemical 
1.210 871 Asahi Glass.... 
543 295 Asahi Optical . 

535 316 ASICS top 

821 461 Atsugl Nylon.. 
1,370 713 Bapyu Pharm . 
1,220 1.040 Bridqesloiw .. 
545 325 Brother hid .... 

4.320 1,450 CSK 

1.400 936 CaipisFood.. 

537 294 Calsoiric 

1.470 1.200 Canon 

2.950 1.610 Canon Sales ... 

1.330 860 Casio Computer 


4,320 

1.400 

537 


Price 

Tn 

. 1.290 
.510 
. 1,020 
.844 
. 1,000 
. 1.270 
.650 
.775 
.495 
.8,080 
3,980 
.829 
. 1,140 
.600 
. 1,010 
345 
.490 
565 
.820 
.1,150 
.436 
. 2,360 


. 1.140 

. sis 


1,140 625 


Central Finance 
Central Glass ... 
Chiba Bank .. .. 


2100 L200 Chlyoda Carp . 
904 450 QwLinft&N . 
3,420 2.200 diubu El Pwr .. 

1.450 980 Chugal Pharm . 
2,770 1,920 OwgteBPte. 
964 720 Citizen Watch . 
665 431 Data Chemical 

543 340 Dal da Steel 

1.140 670 Dalel Inc 

2,160 1,160 Datfuku 

2,490 1.050 OaHcUfamBt. . 
1,850 1MQ DalkchlPharm . 
1,410 532 DafkJn Jnds 

1.450 494 Dalkyolnc 

765 380 QaJinaru Jnc .... 
564 310 Dal Nippon Ink.. 


2.066 779 OUrtMRmK 
L540 1.180 Dai NlppoiPrlu. 
541 260 Dal Nlppoii Tory* 
3,100 L4J0 Dalshowa Paper. 
920 600 0* Tokyo F&M 
UOO 700 Dalwa Bank .... 
2.080 1,300 Dalwa House ... 
1,220 660 DalwaSec.. .. 
3.770 1.960 Denny’s Japan 
799 435 DtaFSnSlto- 

638 485 Dtnra Mia tag Co . 
1.660 870 EharaCom .... 

1.563 1.150 ElsaJ 

1.382 1.000 EzaWGIko.. .. 

4.830 2.700 Foucjc 

848 327 FodetabacUai .. 

2570 1.070 Fu/I Bank 

760 425 Fuji Electric ... 

3,020 2,360 Fuji Film 

935 500 FniR*4 Marta . 
448 264 FbJI Heavy Jud ... 
779 385 Fuji Spinning ... 

804 465 Fullkura 

2540 70S Fujisawa Pharm 
2200 1.150 FofiuKaniro 


2200 1.150 Fdffu Kaidro 

850 500 Fujitsu 

612 335 Fumkawa Elect 

910 600 Gafcfeen 

1,040 576 GenSefclyu .... 
2810 497 GodoShusd ... 
1,930 657 Green Cross .... 
719 310 Gun-0 Cteikal. 

763 515 Gunre 

719 513 Hankyu Corp . 
560 370 Hamhai 0 Rhiy .. 

BOO 410 Hoseko 

1.650 770 Hattori Seiko. 
864 281 H aiama Corp . 

955 575 Hriuu Real Est 
946 460 Hlno Motors 
3.960 2. BIO Hlrose Electric 


850 500 
612 335 
910 600 
2040 576 
2810 497 
2930 657 
719 310 

763 515 
719 513 
560 370 
BOO 410 
1.650 770 


935 549 HiruMnuCBank).. 

946 692 Hludil 

842 500 Hitachi Coble ... 
2460 950 Hitachi Credit .. 
2100 670 Hitachi Kofci ... 
2740 1-020 Hitachi Maxell .. 
1.000 6>1 Hitachi Metals . 
745 350 Hitachi Sales . 
702 395 Hitachi Zosen . 
2.720 1.800 HohUfeEfelPw’ .. 
839 443 Hoklafdo Tafcusft . . 
2990 2980 Ksknika 0 Pm ... 
2680 1,100 Honda Motor ... 
760 325 Honshu Paper . 
2.450 1,860 House Food Ind . . 

2180 1.3&0 HoyaCoro 

599 373 IHI 

800 350 1 Kara Chemical . 
l f 0B0 600 ikeganH TosMnkl . 

1.120 697 Inax 

3.280 1.250 test Bart Japai _ 

456 2fe0 Jxki&Co 

3,160 2030 lscun 

562 S3 hhliumSodgyn . 
448 226 Isuzu Motors ... 

660 341 Itochu 

1,100 725 Itoham Foods ... 
404 8D Homan & Co .... 

4.600 3.450 Jto Yakado 

630 -249 IwatsuEkc 

2.150 1,150 Izwnlya 

921 400 JEOL 

2.250 1.630 JGC Cora 

543 180 imSevhgMrti . 
2020 546 JAL 


,.515 

1.370 
2,240 

.. 1.070 
.309 
. 370 
.940 
1.730 
621 
2,400 
.1.240 
2.220 
.923 
480 
.. 379 
.860 
.. 1,400 
_ 1,780 
.. 1,620 
700 
.790 
.. 530 
. 413 
. 1.180 
.1.310 
..418 
.. 1,620 
748 
,.930 
, 1.440 
.898 
. 2.270 
586 
533 
.1.280 
. 1,460 
. 1.180 
. 3.560 
. 5l* 

. 1.840 
. 469 
. 2,670 
724 
.357 
.565 
.521 
.831 
. 2.030 
. 5^3 
.408 
.692 
. 930 
. 544 
. 1.380 
.423 
.630 
535 
.430 
.600 
. 1.080 
. 5&6 
790 
.650 
3 750 
. 656 
. 754 
. 575 
. 1 230 
. 8l9 
. 1.630 
.811 
425 
. 504 
- 2.210 
.482 
.2.350 
. 1,380 
458 
. 2.130 
. 1,590 

.462 
.455 
770 
878 
. 2.500 
.290 
2.620 
361 
290 
,434 
793 
89 

.1830 

,320 

1.370 
560 
2.050 
292 
603 


FRANCE (continued) 

1992 Price 

High Low December IB Fri, 

684 430 Bounties 549 

1.295 832 CGIP 950 

1.329 949 CanaH- 1.075 

339 150 10 Cap Gemini S ... 156.2 
2D250 16250 CanuudmetaRiu 173.7 


2JB25 2,005 Carrefour 
I mi 125 Casino .... 


1298 885 Chargors 

554 323 80 dufi Mefflurasee 


6^° 


319.90 198 
1,093 728 


282 Coglfl 

566 Coparex Ini 

158WCCF 

690 Cr Fonc France .. 
372_50 Cred Lyon (Cfl ... 
198 Credit Local Ft .. 


Credit Local Fr ... 
Cmflt NaiiofuJe . 


2.080 

2.675 

6.020 

I. 760 
3.100 

II. 500 

13.250 
33,775 
12.600 
7,900 
1,460 

4.250 
95 

5,080 

1,372 

5.570 

5,440 

2,150 

2.700 
2,580 
1.270 

7.000 
6.300 
3.060 
2,640 
5.720 
5.520 

5.700 
1,310b] 
12250 

7.700 
2,450 
2B2 
4.230 

4.000 
1810 
1.820 
9.970 
1,2I» 

11.250 
7.400 
3i.mt 
2.070 


Price 

Kr 

410 

208 

206.75 

276rt 

3.950 

83.000 

608 

24Q.60 

84.50 
440 

293.50 
930 
227 
1.350 
200 
559 JO 
407 
377 
370 
660 
123 


Price 

Mb 

95 

81 50 
20 10 
175 
8.20 
430 
63 
100 

82 
41 

45.40 

130 

20 

8 


3.390 2325 Daman 

458 338 Oorts de France. 
382 233 Drifts IMegQe 

933 680 £BF 

2,449 1810 Eaux CieGenl .. 

486 302 Ecco 

4Q3J0 30150 Elf Aquitaine .. 
289 208 Ofteitofaietets. 

1240 943 DrSaiwfl 

696 545 ErtdanlaB-Sajr . 
530 440 EridariflB-5aFQ 

494.90 30050 Essilor Hit 

2473 1.560 Etex 

1660 961 Eura France ... . 

726 403 Euro RSCG 

LbWfl 56.10 Euro Disney .... 

635 310 FlnPollet 

127 80 95 Finextei 

705 481 Fonc Lymtuhe .. 
3.470 2.280 Fromagerles BeJ 
448 260 GTM-Entrepose 
2.225 1.321 Gal Lafayette . 
740 295 Gamtt&cN). 
770 450 Geophysics .... 

190 70.70 Kadiene 

552 355 Havas 

367 23340 Jmeul 

1X09 676 Inunde France .. 
743 532 Jiwmobanque ... 
170 93 Immofa Phentx 

480 371 Internal! 

920 345 Intertechnkptf . 

4.014 3,331 LVMH 

39490 250 Lafarge Copper.. 
1030 716 L'Oreal 


15.130 3.570 Legrand 
473 109J0 Legrls ... 


584 422B0 Ljom Eaa Omi -. 

20930 155 Matra 

221 12030 MkhellnB 

19030 75.50 Moulinex 

1.277 684 NaitaionMIite .. 

li4B0 85 NordEst 

270 88.50 Orion 

448 272 Paribas 

293 17D JO Parts Reescompte _ 
47230 297.50 Pernod Rlcard .. 

802 465 50 Peugeot 

379 260 Plnault 

774 493 Prorrrades 

650 206 Radlotectm 

6.650 4.520 Redone 


670 464 RkowPorieoiQs . . 
480 342 RouKeMJdjf . 

627 490 SiLIC 

2.450 1.575 Sagem 

614 430 Saint Gobain ... 

1406 999 Saint Louis 

782 49010 Schneider 

480 300 SebSA 

494 360 Seflmeg 

505 351 Slmco 

893 535 Sklsffosslgnol 

594 421 SocGflxnfrdrfr - 
1.579 1.010 Sommer-All Ibert 
375 206 5pleBatignolles 
348 90 214.2D Suez (Qe del ... 

3.180 1 730 Talttlnger 

170 106.40 ThroiiCS F ... 

277 192.70 Total B 

583 328.50 UAP 

377 162.20 UFB Locaball . 

595 360 UnlXiall 

520 371 Union hntnob Fr .. 

786 550 Valeo 

293 106 JO Vallourec 

380 203 Warms Cle 


,549 
950 
1.075 
, 156.20 
173.70 
2.206 

147.60 

1.179 
3bO 50 
303 50 
585 
210 
925 
426 

338 
1,093 
3.160 
367 

241 
700 
2.040 
370 
334 
224 
1,055 
616 

458 
402 
1.695 
L2694 
411.10 

61.60 
445 
122 
550 
3.321 
329 

kr 

580 
77 90 
418 

339 
770 
625 
130 

413.90 
350 , 

3,374 ! 
317 90. 
967 | 

3.906 , 
130 
456 
181 

176.40 1 

90.80 
730 
125 
94.50 
349.30 
233 20 
342.60 

572 

284.90 
530 
211 

6.180 
505 
422 
569 
2.425 

42.80 

& 17 

340 
435 

459 
791 

573 

1.090 
296 

242 
1.900 
136 90 


GERMANY famttaed) 

1992 u _ 

High Law December IB 

364 270 60 DeguM. ~....... 

187 12050DcutsiaBalicacft 
740 39350 Deutsche Bart . 
170 86 20 Dldlei-Werke .. 
695 400 Douglas HWg .. 
340 193 Dragerwerfc.. .. 

373 307 Dresdper Bk 

543 340 GEHE 

432 194 Gerreshelmer ... 

905 752 GakhchmkdtCTHI ^ 


443.90 

180 

370 

478.40 

646 

131 

223 


GERMANY 

1992 

High Lew 

234 147 
703 380 
980 651 


December IB 


234 147 AEG 

703 380 AG Ind A Verb .. 
980 651 Aachen MdHfegi .. 
2.328 1.630 Allianz AG 

704 500 Altana Ind .. 

919 460 Asko 

730 350 AskoPrf 

25430 199 BASF .. . 

285 170.40 Badenwrrfc . 
30680 238 30 Bayer 

41450 35750 Bayer-Hypo ... 
619 443 BMW (Brl .. . 
438 377 Bayw-Vereinshk. 
822 631 Beiersdorf 
285 222 Berliner Bank 
129 BO 1U 50 Berliner Kraft . 
457 378 8HF Bank 
1.02b 770 Bllf. & Berger 
Z.095 610 Golonta Koniern 
611 361 CoiQura Koow pf 
272 212 50 Convnerzbonlr 
28350 184 Commensal AG 

590 391 DLW 

81630 50060 Daimler-Benz . 
15850 26 Deckel (Fri ... 


Price 

Dm. 

151.50 

396.50 
760 
L906 

516.50 
640 
390 
202 40 
273 
254.90 
392 
466 
413 
b55 
250 
ll&50d 
397 
773 
765 
386 
238 50 
198.30 
412 
509 50 
34.20 


1992 

High Lew December IB 

851 342 tetak&Qea 
2.436 1,030 Japan Radio 
600 347 Japan StfrtWurti 


600 347 
1.220 578 

601 380 
Z030 740 
648 356 


1.760 1.200 Jusco 


Japan Suei Worts 
Storm Ball 
JapnSrinrtbP 
Japan Wool 
Jujo Paper 


1.120 775 
1.480 739 
1.580 787 
2,607 1.630 

567 345 
bBO 450 
725 330 
3.050 2.020 
609 520 
1,160 942 
580 331 
571 291 
375 226 
890 514 
846 500 
1,200 723 
2.363 1.720 
860 649 
LJ90 991 
425 250 

2.500 535 

3,100 1.230 
2.930 1.800 
790 532 
805 490 
828 500 
6S1 401 

788 176 

729 352 
836 275 
1,270 076 
615 330 
2.445 1,150 
4.780 3.110 
584 300 
1.600 890 
1.320 741 

3.150 1.960 

703 405 
1.400 715 

1.610 685 
870 440 
2.130 1.4< 

568 309 
1.110 740 

1.690 926 
1.770 1.0C 

1.500 1.04 
1.330 826 
2.030 l 2£ 
920 493 
540 385 
1.210 665 
9l9 485 

1.150 59b 
2L620 1.9f 
714 335 
565 289 
1.650 584 

2.690 1 2€ 

1.330 827 
597 402 
1.440 716 
555 340 

730 481 

528 348 

557 340 
1.140 680 
683 413 
858 570 

569 320 


K ago me 
Id lima 
Kdken Pharm 
Kandenko 
Kjnebo .. 
Kaneka 

Kanematsu Carp 
KaieriEi Power 
Kansai Paint . 
Kao Corp 
JCmjUHchtM 
Kawasaki Kiun 
Kawasaki Steel 
KoUaElNEipra 
KeMfrtfg0frt 
Klkkoman 
Kinden . 
Kwdkt»lUi«rt 
Kirin Brewer 
kobe Steel . 
koilo Manf 
Kriunai Elett/k 

Kuku.ro 

Komatsu . 
Komca 
Kovo Seiko Co 
Kubota Corp 

Kuma-iaHIumi 
Kuril! Oifirical 
Kuraboind .. 
Kursrav 
KinfcaChankal 
Kurita Water . 
Kyocera . . 
KyOduShJryp 
Kyuiani 
Kyowa Hakko . 
KyuduEIPom 

UoitCcrp 
UDqlem Mil 


1.050 

1.800 

1.520 

800 

790 

601 

1.540 

1.060 

536 

550 

743 

938 

446 

1590 

1.240 

1.260 

750 

1.340 

4.560 

915 

2.700 

2400 

1.250 

1.170 

900 

586 

349 

685 

625 

630 

660 

£,900 

97B 

750 

1,900 

1.600 

785 

950 

570 

950 

746 

555 


685 Maeda Carp 
440 Mafcino Milling 
1.460 Mrtita Corp 

309 Marubeni 
740 Marudjl Fo.ju 
926 Maru) .. . 
1.000 Maruichi 5l»( 
1.040 M shna El Ind . 

826 M gbiLa El Wk 
1 200 M'shlta Koto 
493 M shlta Refrig 
385 Uik'da Carp 
665 Meij) Milk 
485 Mel |i Sell a 
59b Mercian Corp 
1.950 Mitel Coca Coto 
335 M Inebea 

289 Minolta Camirra 
584 Miuwa Homes 
1 280 M blshl Bk 

827 M bishl Carp 
402 MbishiEler 
716 M'bish! Estate 
340 NKraifiasOinn 

481 M bhb Heovrind 
348 M blshl k.iwi 
340 M blshl MLjteru's 
680 MbichlDil 
413 M blshl Paper 
570 M uhin Pndnn 
320 U'brSii Pl.iulci 
300 M blshl R.i yon 
500 M blshl Steel 
700 M'blUit Tr&Bk 
860 M'bftsau Wjrenaisr 
300 MlbulmlilBHria) 
495 MJtuil Co 
331 Milan Frig Ship 
720 Mitsui Fudoson 
560 Mltoul Marine 
315 Mitani Alpg&Sro 
329 Miboi (hi Li* 
430 Mitsui Peuhem 

482 Mitsui Soho 
Z9Q Mitsui Tutsu 
579 Mluul rr&Bk 
650 Mitsui oriu . 
668 MlLoimiEiec 

290 MiraiiltonA’orts 
750 M ir into Sporting 
1.990 Mochlda Pharm . 
538 Mofliuga Milir 
1.270 MorlSelvi 

1 830 Mint ala MamrfOCl 

60b NEC top 
BOO NGK lnvilJtCir\ 
532 NGK Spark Plus 

310 NHK Symig 
202 NKk Corp 
420 NOK Corn 
460 NSK ... . 

400 MniTcyfl BrariQ9 
340 Nothl Fu|ii<Khl 
500 Nogasakiya 
444 Nagase 

465 Naqora Railroad 
1,410 NatlQnjI Hoik* 

1 000 Nlchll 
540 Nlcrtlrei 
555 Nihon Cement 
290 Nihon Noun 
545 Nihon Parirnnitg 
380 Nirgabi Eng 
335 Nlkro Kyodo 


Price 

Yen 

631 

1.190 

450 

739 

450 

1.060 

497 

1.390 

1.080 

840 

1410 

2.100 

445 

588 

427 

2.310 

413 
1.150 
378 
36B 
297 
b55 
603 

1 03»J 
1.900 

694 
1.150 
302 
775 
1640 

, 2.250 
697 
6bb 
641 
564 
484 
455 
403 
1040 
429 
1690 
4 420 
393 
1.070 
. 1.020 

2 410 

619 

897 

945 
555 
1 800 
341 
799 
1 040 
1 720 

1 190 
927 

1 880 
545 
4 32 
925 
675 
782 
2.320 
440 
327 
1 060 

2 410 
858 
490 
94b 
400 
551 
411 

414 
883 
559 
674 
495 
34J 
677 

l OU) 

1 

443 

382 

1 UJO 

903 

48b 

3toR 

584 

695 
362 
81b 
771 

1 130 
500 
410 
3.040 
658 

1 860 

2 230 

696 
944 
OQ0 
5il 
2 bb 
551 
515 

480 

408 

970 

745 

533 

1 770 

1 19Q 

696 

835 

391 

752 

500 

461 


HamburgEfekt .. 
HeldelbZem ... 

Henkel Prf 

Herlltz 

Hochtief 


21658 169 


ll,323 860 Hochtief 

1 27X90 214 60 HoechSt 

1 1,240 740 Holzmami Ph ... 

207 140 Horten 

274 219 lKBfatt*ebd . _ 
348 218 IndinultWerke.. 

15850 98 KaJI&Salz 

670 466 Karstadt 

531 380.50 Kaufhof 

163 80 KHD 

128 40.50 Klockner Werfce .. 

874 510 Latimeyer 

535 331 Lelttmt 

882 651 Linde 

442 301 Linot y pe H ell .. 

18150 B3 -50 Lufthansa 

136 72-50 LcfthMHfl/i Prf — 
W7 50 235 MAN 


Price 

Dm. 

33QJBQ 
139 
625 JO 
103-20 
405 

198.50 

342.50 
350 
21F 

877.50 
169 
815 
549 
289 
910 
238 
760 
149 
233 
247 JO 
99 
478 
394 JO 
87 

46 

581 

360 

668 

368 

103 30 

85.50 


210-50 MAN Pref 


31200 196.50 Mamies maim 


815 590 Mannheim Ven .. 

629 378 Mercedes Hid ... 
460 ZBLJOMetriioarilsdBft. 
2,780 2,065 UmrtMtftfl _ 

630 142 PWA 

650 490 PMUpsKommun -. 

630 40130 Porsche - 

43450 253 Preussag 

1.535 755 Rhelnetrittia .... 
319 230 RkrtmaJI Bells .. 
255 162 Rhriomeuil Prf .. 
42170 360.50 Rtiefn West El .... 
J4L30 293 Rte West □ Prf 

31450 198 Rnsenthal 

897 636 Schering 

594 264 Sc k n arto lrt n a . 

705 535-10 Slemem 

620 452 Springer Axel Sg ... 

588 475 SudQwmle 

24BJ90 148 Tftywen 

374 241 Varta 

412.40 336 Veba 

230 21050 VEW 

354 287 50 Venelft-West .... 

41650 293 Vlag 

412.80 234.10 Volkswagen 

352 202 Volkswagen Prf .. 

675 537 Wella Pri 

258 193 Zanders Felnpap . 


219ri 

226.80 


31450 198 
897 636 
594 264 
705 535.J 
620 452 
588 475 
24880 148 
374 241 
41140 336 
230 21 Di 
354 287i 


396 

33230 

I500ri 

143 

502 

420 

355 

800 

240 

185 

391ri 

307 50d 

20130 

743 

291 

584.50 
584 
480 
158.80' 
253 

352.80 I 

223 

298 

320.50 
237.90! 
207 

600 I 

205 ! 


NETHERLANDS (gutted 
1992 

High Low December IB 

89.20 71.70 Ahold 

16620 123.70 AKZO 

63.70 51 AMEVDffflta 

49 37 Bri&LaDofas _ 

53.70 25 80 BTOmrOtab — 
10620 86 CSM Dep Rees .... 

26.90 5.40 DAF 

117 69.60 DSM . 

15050 128 Dnrdlsdte Petr . 
12040 98.90 Ebeder Dtp te.._. 
37 13 70 FokkerOcpRec... 

115 JO 75 Gamma . ... 

40.60 29.20 Oate fete — 

17550 12550 Helaeten 

SB 50 174 Hollod Betou ... 
M.4Q 19 tagmOata 
78 31 Kvnter Douglas .. 

88 50 54.70 IHCCalland 

54.30 41.90 MkeMOrtta - 
,69.60 50.50 Into Mueller 

42.10 21 KLM 

50.50 26.40 KNP 

5L50 31.50 KriiPrtM Debs » 

65.10 28.40 Nedlloyd 

1 U6J0 68 MhmM’eiCate.. 
17550 108.50 BnrVeM lb fts — 

80 36.20 OceV Grirt 

3950 16.90 Philips 

53 60 39.30 PolyGram 

IOLLO 85.70 Robeco 

57.60 41 40 Rodamco 

10050 86.10 Rollnco 

79.70 69.80 Rorento 

27 20 MBrtWrtDprt 

1 16250 138 BO Royal Dutch 

48 40 23.50 Stork NV 

197 JO 17540 IWteDrtRtti 

91 BO 68.70 VNU 

46.3) 30.70 VaDnate 

98.20 80 WtemOmlta — 

86 61.50 RrtmaOtote^ 


—-I — 

rTICV 

Fta- 

86.20 
136 80 
59 JO 

41.90 
26.60 
100.30 

7.40 
70 JO 

136.50 

119.90 

13.90 
78 JO 

31.20 

171.80 
17430 

21.90 
3830 ; 
66 

53.60 
52 

2430 , 

26.60 

36.20 
2830 
63 

111.50 

39.20 

19.40 

42.60 

95.60 

44.90 
95 20 

78.80 
26 JO ! 

148.50 

24.90 I 

166.90 
8930 

31.80 

96.80 
ip an 


SWEDEN Ccmtlmd) 
1992 

High Law Demrti 


Price 


CANADA 


D wrtei 18 Know 

54 13.50 Hofnidi A 31 

195 120 Inearth* A Free ■ ■ 174 
194 117 lionh*BF>«.. 173 
153 68 hneUrAFrrt .. 113 
150 65, iBvcsurBFrec... 113 
273 S3 bUBeaBta --186 

21J50 7.30 Nobel Free 12, 

213 140 Procortla A 191 

220 136 ProcoidlA B 1« 

122 68 SCAA 119 

120 64 SCA B U6 

134 62 SKFAFree 72 

123 59 SKFB Free 70 

410 315 SaitfvncenA 408 

420 312 5antf*Uren B — 407 

177 45 SfcamfU 83 

52 9 SkjflEeaktMaC - ■ 10^0 

145 35.50 SiaosfcaB Free — 84 
327 143 Si ora Kopo A ... 2B4 
330 143 Sura KaopB ... 283 
95 20 SteHadljFifr.- 34 50 

126 45 TreileboraB . .. 5830 

450 220 VoIkj A Free . .. 348 
455 204 Votra B Free .... 345 


TORONTO 

4 pm c loss December is 


N6QO CopufMog 4S 40 - 40 

172D0 Coroft 5ys 421 W t\ ZiU 

43400 ComnDov 200 dlBO US -IS 

mfiOOCrownXA 294 2BS 282 


Ouotaflono In Louts 


12400 

14100 

57800 

13500 

9900 

156100 

138300 

8S00Q 


Abvfibi Pr SM% 14 1« +1, 

AgnicoEa 40% 5^ 5% -H* 

Air Gda M 20 MS d 

ABartaEn SU 15% » +% 

AlbNsGsa 415V 14^ +% 

A tan AJ . S22 2Tlt 2\\ -Hi 

Am Barr 430% 38*2 30W +1* 

MdQlx 119 11k Ills -!• 


800 Duatan A 23 93 23 .. 

4700 Dorian 490 0488 400 

137100 Dotaco 9H n -Ha 

• 7600 Dooksn Tkx 3 T\ 7h 1% 

122000 Domtar Me 55 If 4 JO 0 +& 

300 Du PMfl A S40$ 40h 40 >2 

NDO Eteta 310 305 310 -6 


209100 LaUSUM B 
200 Laurom Bk 
5100 Laurent Gp 
1500 Lmaon Mar 
21400 Leblaw x 


83400 GtefiwU 


5 TS 


400300 

11900 

374200 

61700 


SWITZERLAND 

1992 

High low De 

476 176 Ad 
536 333 Ah 
517 322 Ale 


Adla Inti (Brl .. 
Ahsrisr-Lnz 8r .. 
Als&issKiizReg 


2J275 1,495 BalotalReql - 

4.400 3, 190 Bran Bm! IBri 
850 585 BmaBomlPto- 
865 610 Bran Bart fed - 
2.040 L570 CS Hldgs (Bry ... 
736 599 abaGeJgy(Br)... 
746 371 CfliiGrigr^-- 

2.650 1.875 EJddnmuCfe) ... 

ZZ75 1.500 Elria (Reg) 

1,210 605 Fhcba’GeoUri 
2J50 1,600 ForbolBri 
542 404 HoWertankCBr). 
571 315 HoMsHrizOta) 

1.470 1.060 Jef moll (8ri 

585 315 Lh&IGxBm} — 
366 245 Leu Hold (Br) ... 
1^30 370 Pfertw-CriantW^ 

1.160 877 Nestle (Br) 

1.175 867 Nestle (Reg) 

457 228 frr-e*rtfelSri... 
1,280 980 PaigesaRtd(8r) - 
2.660 1,980 PlraVteffir)-. 

294 205 PMIKBri 

1.638 950 BkbaiariAfflrt 

5.750 4.010 Roche (Br) 

4,090 2,590 Rocta (Gem).. 

1.650 1.190 SGS SvrUacriBri . 

1.470 680 SMHCAh) 

3,190 2,480 SanftZ (6r) 

3,120 2.370 Saadoz iPigCtsI .. 
3.200 2.450 Sandoz(Reg) .... 
835 490 SchhMherCPtgOts) . 

870 620 SHqRmA. 

645 390 SttlzerCReo) 

810 400 SwtaalrlBr).... 
324 229 Serbs Bart(Br) _ 
285 215 SrtsBartPtfCU - 
544 436 Swiss %!« IPtgJ.- 
105 56 SahsVRdrtPlCt — 
848 660 Union Bask (Br) — 
717 480 Wlmstiu-lPIg) 

3.40 0 2,590 Wbu rtteffleo) ... 
2^45 1,700 Zirtcb Ins (Br).... 
1,069 806 ZBricbbis(Ptg)... 


NORWAY 

1992 

High Low 


Price 

Kroner 


ITALY 

1992 

High Low 

4.925 2.18 

5.850 3.28 

2.800 1.42 

5.410 J.L5 
1 173 70 
14.750 10.11 
9.640 2.58 
1.974 861 
74850 330 
2.970 1.17 

2.100 856 
2,250 1.07 

1 3.000 1. u 
8,195 5.9fi 
1.408 900 
1,855 965 
3.799 1.7C 
5,500 3,37 
5.260 2,20 

8.100 6.19 

5. wo ib.2i 

1.440 730 

31.650 22.2 
3.085 1.87 
14.150 6.70 
5.412 3.55 
17,769 6.00 
3,620 2,38 
14.880 8.01 

15.800 8.55 
1,530 988 
3.320 1.59 

4.800 3.20 
1.4B4 988 
2lbb6 LL9t 

9.000 3.45 

7.565 3.00 

1.565 899 
7,700 3.66 
2.200 1.08 
12.300 9.00 

11.650 6.60 
883 399 
1.290 656 

2.410 1.03 
24.600 14.85 
20.400 1560 

10.850 4 77 


2.180 Banca Comm .. 
3.280 Buca Nor Ayfc 
1.420 Bancadl Roma 
3.155 Banco Larlano 
70 BastogH RBS .. 

10.100 Benetton 

2.560 Burgo (Cartleral 

861 CIR 

330 CaffaroSpa ... 

1.170 tanwtlr 

856 Clqahotd 

1.077 CoTTde Fin ... . 
1.122 Credko lUllano 
5.980 Danfell & C.... 

900 EnlChem 

965 Femizzi Fin . . 

1.700 Flat Priv 

3,375 Fiat 

2,201 Fid Is 


6.190 FtourzAgigiiid 
lb. 200 Fond lor fa Spa 

730 Gemfna 

22250 Generali Assicur 

1.875 Gllard Ini 

6.700 1FI Priv 

3.558 Ratable 

6.000 tulcementl ... 

2,381 italgas 

8.010 Lloyd Adnaito 
8.550 Mediobanca ... 
968 Montedison ... 

1.590 Olivetti 

3.200 Pirelli & Co ... 
98 8 PlrcfilSpa .... 

LL963RAS 

3.450 Rinasceme ils) 

3.000 SASIB 

899 SIP 

3.660 Saffa A 
1.081 Salprm 

9.000 San Paolo.. . 
6.600 Sirtl Spa .... 
399 SMI .. 

656 SniaBPD 

1.035 STET 

14.850 Toro AiSlcur . 
15 600 Tosi Franco .. 
4 775 Unkcem 


NETHERLANDS 

1992 

High Law OecmdMf IB 

51.30 42 ABItaUI m 

75.30 59 30 AEGON 


1992 

High Low December 18 

SLD 461 Nilrko Sec . 
909 510 Nikon Corp 
IZJOO 8 600 Nintendo . 

9 800 3.250 b.ortuMkBM 
b26 3L9 Nippon Denka 
1.530 1.210 Nippon Denso 
1.950 934 NinmD Glass. 
853 530 Ntpgon E«mss 
829 500 Nippon Fire . 
855 440 Nippon Rm Mill* 

3.090 1 690 Nippon Hodo . 


910 

909 

12300 

9 800 

626 

1.530 

1.950 

853 

829 

855 

3.090 
909 
820 
1.930 
969 
803 
1.670 
599 

1 450 

609 

I 150 

L 580 

870 

385 

710 

213)0 

WOW 

726 

607 

802 

1 310 

b02 
694 
1.500 
l 561 

1.090 
1 320 
630 

1 520 
2990 
301 
554 
1.520 
1800 
1 350 
971 
873 
900 
606 
1 170 
1 420 
1 460 
1 700 
665 
6 710 
1 720 
990 
3 030 
6 JO 


-W I t . 

440 Ntuofl Hotf Ullit 
1 690 Nippon Hodo . 
459 Nippon Kayaku 
495 AWMbrittel 
1.500 Hipou Men Part 
521 Nippon Oil.. . 
425 Nippon Paint 
%0 Nippon Road 
350 Nippon Somo 
780 Nippon Sharyo 
364 Nippon SrieiGUai 
485 Nippon Shligxu 
90b NlopoaShirnaho 
400 Nippon Soda 
229 Nippon Steel 
380 Nippon Suisan 
L2 300 tiota TV Hrrt 
453.00DNTT 
355 Nippon Yakm 
400 Nippon Ykisen 
430 Nippon Zoon 
755 brdTiiiutsii Qmir 
295 Niuan Diesel 
529 Nissan Motor . 

921 Ni'&ei Sangyo 
846 Nisshln Flour 
830 NluhinOH 
801 Nisshinbo ind 
328 Nlssno Iwai 
655 Nluln Electric 
1 760 Niisln Food . 
400 Nllsuko 
291 NltLoBoseki 
984 NHlo Denko . 

1 100 Nomura Sec 
705 Nonlake . ... 

*00 OdrinUrdrichT 
428 UhbJfJiht-Gumi 


*00 

428 

685 

290 

6J1 

550 

748 

944 

360 

4 220 

965 

505 

1 710 

381 


Oil Pilfer 
Ok i Elecutc 
Okunu Corn . 
Okurmin-Gumi 
Olympus 
Omron Corp 
Onoda Cement 
Ono Ptiann 
Qmvard 
Orient Corp 
On ■ Corp 
Osaka Ga$ 


1 110 40A Fenia Ocean 
4 120 2 490 Pmiu-er Eire 
*60 395 Pnmj HkM Part 

bM 4i30 Renown 
728 402 Rlcrii 

Z 490 989 ftgrJl 
610 J09 »#obi 


1 830 
674 
2t>80 
2000 

2 300 

1 :w 

538 

606 

2 250 
6 390 
11 L4fl 

3 300 
1 990 
1 VU3 
l«L 
1 2M 
1 4*0 
57*i 

: wo 

3 IW 
1 JM 
1 600 
1 010 
1 M/I 

i J9i.i 
800 
720 
421 
688 
632 

1 830 

2 110 
890 

4 530 
724 
610 
2.340 
640 
500 
1054 
1.150 
703 
530 

1 0M 
370 
1090 
1050 
1530 
755 
882 


809 5.1k ura Bank 

400 ajnden 
2 000 Saul yo 
600 Sam to 
I 040 S.inwa Bank 
739 SanwaShuLlcr 
330 Smyo ElvUrk 
345 SaiifoKokiiuku 
771 Sappori) Brews 

4 950 Secern 

7 440 Se>W Em 
l 560 Seibu Railway 

1 200 Seino Trjmmvl 
UbO Svirn PcriilSp 
921 Seivu 

65 1 y* I -in 
9*0 SekiMil Hciuw 
298 >H1u Corp 

5 870 5cien-El-ui?n 

Sfnro 

2 000 k-ji u Elect 

779 S#i< m I /ij Corp 
1 220 jho-fT'ji nipm 

531 Shi-indgi 
1 290 ShlwiiJo 

801 Sho-Hilu 

*.'**5 Si»c*irj»i Juia^u 

3 30 Siuiufi Jlum»nibii« 
202 Sliort.i Oenko 
40 7 Shn a-i tk Wi*e 
399 Shofr-i S-iny/o 

•3 11 fkr. _ . rt-Jl 


1 830 921 f jtoa I Shell Sri 

2 110 l L50 j" liars 

891 655 9r.|nff Wit 

d 530 3 350 i-jn/ 

.*24 44JJ S>rfnliT ElNtfiC 

610 321 ^ini^^hHiK 

2.340 I 110 Suiiiv jmogank 
640 360 5i«n.F*iK Crnifri 

500 360 Sunif.-neOwmirji 

1 050 Wj 2 S«mi:mio top 
1.150 79J Stmiui.iuAlKl 
703 321 SumitomaH6i«y 

530 281 ^tf^iomoLi^rM 

1030 590 Swndamo Marine 
370 200 to»rt«uejw 

1090 580 jarclbufUiq 
1050 500 Sunnomo Realty 

1 530 700 SwniiamoTr&Bk 

755 420 StfnumsWtew 
882 580 Suzuki Motor 

4 750 2.950 TDK Corp . ... 
900 550 Tar-ei too 

2 ISO 1 514 Tdi«Jw Pharm 

538 2% Taiyo Fishery 
944 360 Tataria EiMtrt 


Price 

Ure 

4.394 

4,150 

1,060 

4.200 
97 

13.600 
4,340 
979 
400 
i.290 

1.200 
1.161 
2.875 
7.870 
1.000 
1.179 

I. 869 
3.801 
2.680 
6.800 
25,325 
L(J67 
27,195 
2,125 
7. BOO 
4,155 
6.960 
3,148 
9.567 

II, 990 
1.690 
1,739 
3600 
1.045 
IB. 185 
7.299 
4.007 
1,356 
3.790 
2.D80 
10.160 
7.500 
425 
870 
1.685 
19.440 

16.600 
5 810 


Price 

FIs. 

49.80 

73.10 


Price 

Yen 

664 

715 

. 11.000 
4.580 
.409 
. 1.480 
.1.090 
762 
. 688 

614 

2 220 
, 700 
603 
1.650 
. 611 
520 
1 310 
416 
1.080 
459 
648 
1.360 
513 
299 
467 

13.100 
. 563.000 
. 424 

507 

62b 

1090 

365 

. 595 
1.200 
1.150 
1.020 
930 

404 

813 
2.290 
526 
396 

1 140 
1.560 
911 
720 
550 
888 
346 
920 
810 
1.050 

1.100 

585 

5 450 
1 060 
700 

2 270 

454 

700 

2800 

441 

456 

615 
UOO 

455 

1 260 
581 
2500 
1.100 

1 630 
913 
379 
485 
*68 
5.600 
10 200 
2.230 
L. 380 
883 

1 160 
775 
1.080 
355 

6 *80 
1 010 

2 270 
908 

1 570 
783 
1410 
1 L30 
515 
452 
286 
502 
538 
1.480 
1 320 
777 
4 200 
580 
402 
1.910 
557 
471 

814 
845 

405 
335 
905 
277 
64J 
595 
995 
655 
837 

3520 

456 
£.130 
436 
492 


74 28.50 Aker A Free 42.50 

145 62 BergesenA 98 

, 125 50 72 Dymalnd as 

1 118 13 Elkem Free 26 

187 137 BatadljcAfra.. 155 
1 230 117.50 Kraemer Fire ... 151 

90 45 LeHKoegh 70 

160 115 Norsk Hydro 156 

130 SO MfSteqAFice 76 

16250 102 OrklaFrw 174 

165 118 RleberSonA ..-.160 
102 51.50 Saga Pel A Free ... 74 
100 51 Saga Pet 8 Free ... 73.50 

136 63 Storll B 88 

160 1.40 Unftor 59 

9750 25 Void 36 

72 50 48 VHalFaiAFrtt — 70 


SPAIN 

1992 Pries 

High Law December IB Pti. 

5.810 2,600 Alba (Corn Fin) ... 3,600 

I. 600 556 Aragmsu 613 

2,425 820 Mu* 1,165 

, 3,020 1,900 BttCoBnbioVte _ 2,355 

1 4.050 2.800 BanCobri Hisp 2,090x1 
3.700 3,100 Banco Exterior .. 3.695 

II. 770 8,550 Banco P^ular . 10,950 
5.000 3,220 BannS»tmfcr ... 4,470 

3,385 1,860 Baiusto 2.100 

3.100 2.310 CEPSA 2,540 

4.310 2.600 Carturm Metal .4,120 

lim 2.830 Cublertas 4,250 

2,225 840 Dragados 1,400 

2.295 810 EbroAgricora5 . 1,265 
2.800 1.315 Electro Vlesgo .. 1325 

3.80 5 2,500 Endesa (Br) 3.67Qd 

778 500 Feca 610 

1.300 640 Gun Dure Feta ... 035 
2.075 1.395 HMrori Camabr . 1.920 

736 501 Iberdrola 678 

4.Z00 3,305 Xolpe 3,500 

5.050 2,800 Mapfre 3,590 

4.870 2,400 Metrovacesa .... 2,990 
13090 6350 Portland VaW .. 7,000 

3.065 2,075 Retool 2.750 

219 38 SNIACE 43 

904 275 Sarrto 310 

621 375 Sevlllana Elec .405 
6.900 2,760 Tafaacalera A .... 3.980 

1.300 862 Telefonica 1,145 

950 470 Tudor 470 

637 337 Union Fmsa ... 424 

4.980 1.950 UteydFtrii 2.490 

1,380 435 Urollta 661 

1.090 360 UrbbSer 2 475 

Z5B0 Bll Valtahermoso ... 1.325 
1.535 615 Vlscof an 934 


SWEDEN 

1992 

High Low 


325 

398 

398 

755 

744 

337 
334 
289 
186 
160 
164 

338 
16950 


247 

280 

277 

496 

481 

216 

214 

142 

95 50 

73 

70 

238 

99 


Price 

December 18 Kroner 

AGAB Free 305 

Asea A 362 

AseaB 359 

AstraA 733 

Astra B 724 

Atlas Copco A... 315 
Atlas Copco B... 314 

EterinBta 236 

Ericsson B Free . -. 180 

EsseileA 90 

EsseUeB 90 

Gambro B Free . . 325 
HtaoMBFiee. 139 


SOUTH AFRICA 

1992 

High low Oecembg IB 

1130 7.50 ABSA 

1030 5.75 AECJ 

130 95 Allied Tedi 

130 78.50 JU^io Am Coal ... 
132 74.60 Anglo Am Coro.. 
251 138 Anglo Am Gold ... 

92 66.75 AnglmaalN 

6030 42 Barlow Rod .... 

3430 17 Buff el 5 

3030 20 CNAGallo 

9625 44 60 DrBotfCeutawi .. 
735 330 DeeUcraal Gold . 

44.75 29 Driefosteln 

7 3.05 East Rand Gold ... 

27 75 8 75 EUodsrud Grid . 

48 3830 Engen 

6730 52.90 First Nat Bat* ... 
34.60 20.25 FmSbutaMJ - 

13 9.10 Gencor 

88 48 Gold Fields SA.... 

1630 735 Hartebeest 

14.70 8.25 Highvrid Steel.. 

2.07 0 65 ISCOR 

46 tt.25 Kinross Gold .... 

36.25 21.25 Kloof Gold 

58.50 36.25 Liter* LtfeSA ... 

39 26.75 Malhold 

19 13.75 Nedcor 

10 4.60 0 K Bazaars 

EC-25 60 Palabora Mng .. 

5230 33 Premier Gp 

2935 22.90 ReoUndtGrp ^ 

20.75 16.20 RnrtrandtCatri .. 

3635 5630 Rust Plat 

101 81 Ste&Nt... 
140 110 Smith (CG) Ltd ... 
61 50-25 SA Brewers 

37.50 2230 SA Man Amcor - 

96 38 Tiger Oats 


1130 

1030 

130 

130 

132 

251 

92 

6030 

3430 

3030 

9625 

735 

44.75 
7 

27 75 
48 
6730 
34.60 
13 
88 
1630 
14.70 
2.07 
46 

36.25 

58.50 
39 
19 
10 

8225 

5230 

2935 

20.75 
8625 
101 
140 
61 

37.50 
48 


1430 loneaat Hutett. .. 

118 VaaJ Reefs. 

45 Wotern Deep .. 


Price 

F11. 

190 

383 

374 
1,525 
3380 
662 
640 
2.010 
655 
626 
2.180 
1,500 
685 

1.630 

494 

375 
L120 

495 
301 
430 
1.135 
1145 

3te 

1,180 

$8° 

1,060 

5.700 

4.080 
1*405 
1,455 
3,140 

3.080 

5*5° 

680 

574 

405 

283 

26930 

519 

6430 

846 

536 

2.630 
1.980 
925 


Price 

Rand 

835 

6 

130 

78.50 

85.75 
148 

76.75 
44 

21.50 
27 

57.75 
335 
32 

3 .80 
11 
44 
62 

2430 

9,90 

61 

735ri 

835 

0.65 

27 

26.75 

57 
38 

16.75* 

6 

67* 

5030* 

26 

ia75 

68.75 
89 
133 

58 

23.50 
44 75 
18 

143.50 
48 50 


T86O0 


13300 

51400 


Eft Mootm S43U 44^ 
BAveSez S23fa 23^ 
BCSuflWA 5Ht Bit 
BCE me x S42ig Mh 
Bnkooni B 8^1 
BGR A $0*2 0\ 

BomMiQfB S13U 12V 
Bom Vtfny SOV <*V 
BPCxnte $14% 14% 

Bremtta 42 3D 

Bf Ctn A $74% 
BmhilMf 23 21 

BC T* S2D4 10% 
Bruoeor x $20% 2D 
Brimcrtcfc $8% 0% 


128500 CAE Ind x 


10300 Cferabridgu 


1800 

777300 

15000 

675100 

300 


31000 

2000 

500 

3100 

200 

18200 

24400 

300 


Ctwfl Rss 
CsnlnroBk 
CMOoddx 
Can Pec x 
Can Tire 
CanUre A 
Can UQ A 
Can UbS 8 
CanGeoimr 


SS% do 
$ 12 % 12 % 
$13 12% 
S17% 17% 
42 <£38 


Cantor x 


Cant Op 


12500 CMri Cap 
4800 Cbrepr Odn 
5000 0*1 Fd A 
133800 OomkiBO x 


*25% 25% 
$14% 14% 
SIB 17% 
$»% 16 
$ 21 % 20 % 
$21% 21 
$27% 27% 
25 24 

S2S% 28% 
SZl% 21 
456 450 

$6% 0% 
$39 30% 

■ a z 

W 240 


45% -% 
23% +1& 
8% +% 
41% -% 
«% 

a% +% 
12% +h 
8% 

14% +% 

41 
W% 

23 

20% +% 
■ 2D 

a% 

5% 

12% -% 
12% -% 
17% -% 

38 

20% +% 


2300 Emp l ro 
9800 Euro Nav 

TOFnud 


so% e% 0% *h 

$5% 6% . 6% . 

$11 10% fl 4% 
$17 18 17 -% 

310 $10 310 


155500 

03900 

140300 

389900 

5000 

1900 


+4 

18 

18% -% 
20% -% 
21 “% 
27% +1% 


21% +% 


48300 MaaWVnr 88% 8 B% 

27800 Firming $12% 1V% 12% 4% 

11800 FstUsri A S10% 10% 4% 

2900 Fordi $23% 20% 23% +% 

7900 Four Bonn $19% 19 19% +% 

17900 FraneoMav 08% 25% 26% — % 

W0D Galactic 7-6% 0% - 

WOOO Gmflft Ax $16% 16% ie% 

38200 Gtaoda Old 485 480 490 4BS 

84300 OMrttar $8% 8 6%+% 

88700 GcaagM ' i£20 210 210 

1300 WlMcax $14% 14% 14% 

67700 (fcjl Cdft R 405 38B 400 

200 GW Utfla $6% d5% 6% 

30100 HontaSt A $5% 5% 5% -% 

2200 Hodor Ski x $21% 20% 21% +% 

74000 HM totf 0% d7% 8% +% 

21800 Hub Grid »%■ B% 8% 

1700 HoJUngar STO% 10% 10% -He 

7000 Horn Oil 515% IS 16% -% 

137900 HontMifl $10% 10% 10% H« 

300 WftlttS $5% 6% 5% 

41200 HkatoonaBay $28% 0% 0% +% 


15800 

1600 

183400 

4700 

212600 

15300 


Mackenzie 
Mean BJ 
Magna hitA 
IfplUFdx 
Marti T&T t 
Mark Rea 
MDSHMiB 
Melon Min 
Mhinowa 
Mhet Corp 
Mole on A 
Moore Coro 
Muscocho 


$11% 11% 

$19% 19% 
480 d480 
0% 8% 
US19V 19% 


• 0% 5% 5% -% 

516% 16% 16% +% 
$35 34% 34% +-% 

$14% 14% 14% +% 

*21% 21% 21% 

0% 5% 6% +% 

$16% 16 16 -% 
S12% 12% 12% “% 

616 16 16 
219 195 213 +22 

$28% 0% 0% -% 
01% 21% 21% +% 
5 8% 6 


334400 Rymuttax 


8300 

303900 

17700 

14500 

2 94200 

22200 

23000 

41300 

63700 

1200 

1300 

121600 

182Q0 

403100 

S33500 

5300 

158080 

306800 

100800 

40600 

261800 


SLawCrn A 


Score Hmi 
flu i wem Op 
S eam Can 
SbaPCan A 
Sherris G 
SHL Syst 
BMC Group 
Sonora <3d 
Souirtafli 


tt% 

$34% 


SWCO A 

Tack B * 
Triafltatax 
Thomson 
TtoDwft 1 
Tantir B x 
TotafPttAm 


$16% 

$16% 

127 


296. _$10 -iQ 

08% 0V . 
S% 5% . 
9% a% 

EV BI ! W. 
34S 344, 

ei, ab +% 
7% 7% — % 

.8.-9 -% 
10 10 
IS 16% 

T5% 15% 4% 

120 122 -t* 


$16% 416% 
$13% 13% 
$M% W% 
516% 16% 


111900 KM Bk Can 
53600 Noma M A 
21200 NoreodaFar 
78400 Noranda 
100 KorcnB.12 
09700 NercnMVgp 
215100 Nth Tata x 
800 NordtgM 
1448105 Nava. Corp 
TOGO Nowsco Wr 
8000 Numac OH 

Ofunr Corp 
Oahawa.A 
PWA Corp 
Pngurian A 


12200 


- 71300 kaaaco $40% 40 40% 

133000 Imp OU * 540% 40% 40% 

01300 tnoo $28% 28 26% -% 

2100 ImNormCT SD% 9% 9% +■% 

27100 tatprvPlpa $22% dZ1% 22 

T2400 M9pi $25% Xh 0% +A 

14000 hraco A 280 <020 250 +80 


08100 

272900 

1500 

73400 

7D00 

421200 

101900 

35400 

900 

3500 


0 7% 

0% 455 
$7% 7% 

$17% 17% 
$34% 24% 
$10% dl6% 
$98% 55% 
67 67 

0% ‘ 0% 
$10% 10% 
$0% . 8 

0 7% 

S32% 22% 
79 71 


PtaflNMT Alt 


Foco Pet 
Ib rerOxp 
Power Fin 
Quabecdr A 


117000 Ranger OH 
906400 Royrort 


$30% 30% 
$19% 18% 
. 11 11 
$15% 16% 
480 -480 
$16% 15 

01 20 % 
$16% 16% 

0% 06% 


B 

5% 

7% +■% 

17% +4 

24% 

10% -% 
56% +1% 

70 
B% 

10% 

6 -4 

6 +% 
22% "4 

71 -9 
250 +41 

30% 

19% +-% 

IT 
16% 

4B0 -6 

15 
21 
10% 


Ttenccon P 
Tiiimn 
Trtoac A 


$13% 

517% 

S9% 

267 


»\ -4 
*3% +% 

si 

nh +Vi 
77J, +? 

Sh + 1 * 


1400 UAP A STE^ 1EH 1EH 

1400 UnlUdCorp 526*2 26 ^ 26*2 

120300 LUdDomlnd $10 10 ■ 10 +% • 

3700 Unhre * uSS^i ?V E^ +H. 

29000 VkMtof Hi SMj . 6 J, +4 

299100 Wat E x 517*2 IT*. 171, J, 

4900 1MWQM S3S>2 3514 »■« +Kt 

1000 WIC B * 914*2 14*2 14*2 

f-. No woEnfl rigfUs or restricted «aRng rights 


MONTREAL 
4 pm cfose December 18 

142B00 BomMlwB St3>« -H. 


8300 Cambior 
51100 Carimp Bk 
16100 CarMarcofiJ 
37000 C m retea 


6% 

30% +% 

2 


516 17% 


23800 Jannook 5134 12% 13 +% 

100 JCarrAddla $15% 15% 16% _ 

108200 Latent $27% 274 274 -% 

213200 Lac Mteta 57% 6% 7 -% 

1000 Lafnrga 517% 17% 17% 

fOOOLnklBwA *11%. 11% 11% +% 


1900 

110900 

100300 

4708 

310800 

100 

21S400 

42500 


R tollman $ 
Ran 1 Nance 
Ropap Eat 
Rks Algom 
flugwiGomB 
Rottimane 
RoyalBhCan 
Ryl Oak ADi 


uSIO 

10 

to 

$33 

33 

34 

$18 

IB 

18 


67900 OomlnTxl A 
116300 MartatflHrt 


$ 12 % 12 % 
827 20% 
$13 dl3 
$6% 6% 

$7% 7% 

$12 11 % 


$19% 19% 
220 200 
$17 17 

$14% - 14 
8102 102 
123% 23% 
a 205 18G 


19% “% 
210 +45 
17 -4 

W4 -4 
102 

23% +4 
200 


89 TOO NatSk Can $8% 7% 
4000 Ourtreoar A $18% 10% 

2B200 Triegtate x 513% 13% 

24100 Unhm x u$$% 7% 

25000 Vfdmtroo $16% 16% 
Total Stfee 23313^00 aharas 


& 

13 

6% +% 
7% 

12 +% 

13% +% 
B% «% 
»% +% 


INDICES 


NEW YORK 

DOW JONES Dec Dae . Deo Dee 19B2 Since compilation 

18 17 W 15 HHSH LOW HIGH LOW 

NdBtrfih 331127 32W25 J255J8 32SB4J5 34132L 3U6J5B J4D^I 41^ 

qa) mm osbpm onpa 

Horae Bote 10292 102.94 UBM 1173(15 W2X 98.41 iSl2J -5199 

04/12) QOra 0402/93 UiDOgU 

Tronspori 145L02 1430L47 U97-23 140207 1467168 I20U) 153Z.0I J23Z 

C20/2) (26/8) 6fN89) BI7/32) 

Utilities 222.90 219^89 219JD 219^0 ZBJ59 200.74 23623 10-50 

■ 0/1) (8/4) gfWg C/4/321 

DJ tadL Ifers HM 332197 (3288221 toff 326L94 3229.79) qtaeUalri 
DapsHWi 131354 OZ7L99 Low 326923 O25L40) (Acteriri 




AUSTRALIA 
All Oidbrta Q/1I6Q) 

AUSTRIA 

Ore* Attn GQA2/84) 
DadedMerQ/V9D 


Dec 

17 

Dec 

18 

Dec 

16 

1499.4 

1497 J9 

15096 

591.4 

597.9 

60L9 

30150 

3068 

32D.7 

728.95 

738.77 

75 LK 


HIGH 


LOW 


BEL200A/9D 


168450 02/3 13572906/11) 

TVMQpl MMOVUl 

40857(24/2) 29L4L03/S 

1099.43(24/21 682%03/» 


1116.91 1105.99 1106J9 HOLD 1235.40(2/61 1M.67 



STANDARD AND POOR'S 

Compodtel 44L2B 435.43 43L52 


43257 44L2B 


tadudrtoh 515.75 509J2 50435 505.75 51175 

00/127 

Financial 4D43 39J8 39.45 39.69 40.43 

00/127 

NYSE Composite 242.06 239-12 23736 23302 2KL0B 


Amex ll*L Vttot 392.03 390.42 38930 39056 
NASDAQ CBopvtte 66129 658.46 64953 65175 


Dow Marta! Die. YWd 


08/12) 

41899 

Q21B 

66732 

(8/12) 


39450 

CB/43 

470.91 
(0/4) 
32.40 

w 

217.92 
CBM - 


44128 4.40 

“HP 


40.43 864 

08^2^2) 0/10/747 

242.08 4.46 


CMtaareSE 0/1/89 

. Sib 

26725 

268J6 

RNLAMO 

BEX (teal 08/12/901. 

tasuM 

030-61 

847.0 

FRANCE 

GAC tea* 01/12/81) 

CAC 40 01/22/67) 

mil 

138012 

4570! 

173523 

459.76 
1736 JM 

GERMANY 

FAZ Altai 01/12/5® 

585.46 

56L67 

98059 

Omenta* (1/12/59 

1654.90 

164350 

1640.9 

(MX 00/12/87) .. 

1W.04 

M76J7 

147257 


3b5w29 03/fl 250.42BBW 

9359004/2) MMQfr 


5S 91 02/5) 
2077.49(11/38 

7252b (26/3 
2M3300S/5) 
181157(25/3 


44170(7/10) 

16lL04(5/i a 

56561 (12 
15946002/10 
1420J0 (6/10) 



08/12/92) (25/4/42) ^OAMD 


HOMO KOMQ 
»reeSff| Bta Qk/7/64) 


36485 41&99 2931 

n/llfl 02/2/927 (9/12/72 

54754 667.12 54J87 

(26/63 tBWm 01/10/72) 


S & P Jakarta! A. yield 
S & P ML PfE ratio 


2678 


Dec 4 

Nov 27 

year epo (approx.) 

113 

114 

3.14 

Dec 8 

Dm 2 

y*v 800 (approx.). 

138 

252 

2-78 

27-10 

2hJL 

2344 


GEQOinJ (4/1/887 
ITALY 

Brea Cam. Hri. 0772) 
MB S—al Cfl/925 
JAPAN 

Rftfcri 04/5/43 . 
TrigoSEOBrt) (4/1/68) 
2wd Section (4/1/60) 

MALAYSIA 
XLSE Ctoffte H/4J66) 


5192i6 5328.4b 5415% 531531 644711 Q2/1U 430L78G/1 I 

127112 12060 121413 119014 146937 117/17 10940809/10) 


425.48 42035 40632 40425 

• 842J0 • CIO 3040 • 800.0 

1768034 17437.91 1726831 174B0J4 
134377 132585 13173 1325.90 

1730.40 1725LOO 1723.93 17X46 


55139(6/2) 

.108600(5/2) 

23UlBtf/17 

17634316/11 

2^985(6/11 


64L06 63611 63289. H8JB 660J5B/1D 


NEW YORK ACTIVE STOCKS 


AUSTRALIA (csntlnMd) 


Friday 


dosing Ctwnge 
pries on deqr 


1992 

Hfrt Low 

056 465 
1.7*0 781 
1350 980 
1.180 665 
535 352 
880 536 
1.240 490 
992 520 
940 215 
680 499 
919 472 
16.069 10.54 
3.400 2,10 
1,630 740 
666 J30 
518 295 
1.360 840 
525 345 
1.560 905 
1.640 868 
2,850 1,23 
3,700 2,20 
2,720 1.30 
629 355 
1.040 490 
3.200 2.03 

I. 440 1.03 
859 310 
>915 451 
679 300 

I I. 740 l.OH 

1.352 957 
698 530 

675 530 
1590 706 
872 405 
1.210 598 
535 290 
1.600 1.42 
832 320 

1.690 1.10 
925 340 
990 463 
4.120 2.711 
1.550 1.261 
778 285 
1.690 760 
029 405 
773 275 

509 296 
509 281 
1350 637 
%0 720 

1690 720 
992 500 

770 420 
2.970 2.220 
1.570 780 
1620 1.080 
1.270 861 
2 110 1.530 
+17 501 
1.670 720 
601 310 

1100 600 
1270 666 
750 441 
1490 750 
1.320 600 
1050 530 
7CW 352 


December IB 
Takara 57*120 . 

Takashimaya .. 
TaJreda Chem . 
TanbeSetyaku 

Trifle 

Teikoku Oil .... 
Tekfcen Carp ... 
TutadChrel* . 
TobtsfrimaGoro 
Tobu Railway . 
Toei 


10.544 Toho 


2, 100 Tata Efec ha* 
740 Total Bank ... 


740 Total Bank 

J 30 TokaJ Carbon .. 

295 Tokico 

640 Trtlo Marine. 
345 TokuyamaSoda. 
905 Tokyo (Bank) .. 
868 Tokyo B usting. 
1,230 Tokyo Dome. .. 
2,200 Tokyo El Pwr .. 
1.300 Tokyo Electron 

355 Tokyo Gas 

490 Torn Rope 

2.030 Tokyo Steel 

1.030 Tokyo Style 

310 TokyuCar 

451 Tokyu Corp ..... 

300 Tokyu Land 

1,010 Tonen Corp ..... 
957 Toppan Printing 

530 Toray Jnd 

530 Toshiba Elea . 
706 TB«fcEm&Ceeir - 
405 TtetaMteoey 

596 Toshaku 

290 Tosoh Corp . ... 

1.420 Toto 

320 Toyo Construct 
1.100 late tore tore . 

340 Toyo Irt 

463 ToyoKaneUu . 
2.710 Toyo Srikan 
1.260 Toyota Motor . 
265 ToyoTfre&Rub .. 
760 ToyoTnABkg . 
405 retottaCteEUi 


Price 

Yes 

655 

892 

1J00 

a5o 

420 

680 

690 

631 

476 

605 

610 

14,000 

2.410 

1.060 

391 

378 

L20O 

430 


rrotteCtakrttre 

Tsugaml .. .. 

UBE I lids 

UnJtika 

Victor (JVC) .. 
wacoal 

Yamaha Corp . 
Yamaha Motor . 
YrertdSnmis 
Yamanoudil ... 
YartHaeiB - 
Yamaio Kogyo 
Yanriownn 
raminkl BzNdog . 
YasudaFire .... 
vartTd&Bfcg.. 
Yasukawa Elec 
Yobogawa Elec . 
YobotematBanU. 
Yokobama Rubber 
Yomluri Land 
YoAltonl Pharm 

Yuasa Corp 

Zexri Corp 


.960 
.1,870 
2.630 
.1,860 
. 4it 
669 
2,920 
. 1.340 
.455 
.605 
.424 
. 1^330 
1,060 
.660 
645 
.908 
537 
.808 
. 360 
.1.720 
508 
. 1340 
. 483 
726 
3,200 
1.470 
403 
920 
469 
420 

348 

355 

815 

873 

955 

709 

580 

2,590 

1,250 

1.420 

990 

1,710 

8l9 

764 

410 

736 

1,020 

sio 

915 

792 

642 

491 


1992 

High Low 

8.23 6.72 
4.75 L90 
30.70 14.10 
1.30 0.97 
2.67 1.82 
5^2 4.24 
1 0.77 

1.60 0.96 
336 2.04 
3JL0 1.10 
130 0.91 
5.50 2.48 
14 4.60 

332 2.72 
3 2.27 

6.44 435 
5 3.34 

3 2.36 
2.10 0.50 
1 1.86 1.42 
0.84 0.62 
620 4.60 
5.40 3.63 
4.90 4 
2.46 2.12 
430 239 

4 3.10 


Price 

December 18 AnstS 

Nat Aott Bank.. - 735* 
tamest Mlrieg... 2.08 

News Corp 29.66 

Nmdy Posridon . L19 
North BH Peto 2J25 
Pacific Dunlop . 4.9B 
Pancontlneetal . 033 

Pasmlnco 1J.2 

Pioneer Inti 2.44 

Placer PacHfc .. 1.19 
OCT Resources .. 1.12 
Renboa Gold .... 238 
RoUunansAust . 4.75 
SA Brewing 337 

Samoa 2.46 . 

Smith (KvreD 5 
SonsofGwalla ... 4.33 
Stockland Tst ... 2.94 

TNT 0.77 

TriccvnGiirpNZ... 1 j65 

Tyco Imrs 0.71 

Wesfarmers 6 

Western Mining .. 433 
Westfield Hdg.. 4.57 
Westfield Trust 2.32 

Westpac 3.18 

WooSfie Pet 3.60 


Tbow Elec 
IBM 

Goo-Gob 
Are T & T 
Mock 

Nip Moms 
Got Moure 


fire Elec 

CANADA 

TORONTO 

Moats 6 Mteah 


23.984.600 . 2% 
7,640,900 51% 
5342300 43% 
4,94%800 47% 

4306300 47 
4369300 76% 

%821300 33% 

3352300 .62% 
3340L20D 2% 

3,198,700 66% 


+■% 

- 1% 
+■ 2% 
+ % 

♦ % 
•% 

+ % 
+■% 

+ 1% 


TRADING ACTIVITY 

t Vdlrona MDliora 

— 


Dec 18 Dec 17 Dec 16 

Nee York SE 

37U30 

24*590 

24L910 

Ado 

17.717 

15.082 

15.457 

NASDAQ 

W 

2*7.940 

2S8J269 

NYSE 

tames Traded 

zm 

2,421 

2,411 

Rfaes 

. U9B 

U30 

745 

Fte •. 

571 * 

659 . 

1*042 

ftetaag* 

550 

632 

124 

HevHte 

. 141 

67 

47 

Near Um 

21 

33 

29 


CBS Id RtataJE* 1983) 
CBS AM Sbr (EMITO 

MORWAY 

semi on m 


2881 2898 

Mb MO 


314.90 W) 
22550 Q6/S 


35493 OOT 
Wb-OOdW 

14309.41(1810) 
1UU0U8I0) 
1502.77 QW 

. 27480(8/1) 
189.70 GSff 


Marita Cte 0/1/051 
reftOAPORE - 
gSAfl-Stagrewe g/4/73 
SOtim AFRICA 
JSE Gold (28/9/78 
JSE letaffW (MW/TM 
SOUTH KOREA*- 
Kona Cof El (4/1/80 

SPAM . 

KaW SE 00/12/0 


HAST MM 6b IXL WOW TTLT4flB}3 SL43 

1215.81 1226.73 1222.41 118149 15B0.95O1/M 1063.01 


38632 38L61 .379j67 


41699(21/1) | 351410/1 


•BSSJOf 

4279.01 


837 J) 
4299 J) 


632j0 

43140 


1327.00(21/1} 
4689:00 M/6) 


Mb - 66409 65021 J 69L48 «/2) 


74600 08/1 
393600 QW 

45407 CUM 


21566 . 21174 21484 21531 E 2M3lG0f2) 179.406M 


AftevaMm Geo. Q/2937) 


MONTREAL Portfolio 
Base values of all U 


Doc Dec Dec. Deo BMP • - 

IB 17 16 IB HIGH LOW 

2748.63 Z74L81 27464 276037 323&B706/3) 2529.91 07/UJ 

3320.41 330433 3296J5 3WA1 366630 Q6/D 3195.40 U4/1M 

U6QJ3 1797 JO 1747 35 L72673 1937J9Q6/U 1663.16 04/10) 

rare 100 except NYSEAI l Cornmoo- 50; Standard and Poor's- 10; and 


Sets Bvk tad. (31/12/50 
SBCfireeal Q/4J07) 
TAIWAN** 
\WgM*PitaOO/6ttQ 

nSuS ■ 

Breriaok SET OW4/75I 


9003. 8733 B66J0 

904.0 8963 693.9 

6ML4 . 6MJ 663.6 


10145001/5) 1 639006/10) 


BB1 9M.08 06/22} 
6991 • 6823001/9 


7VLS0WW 

596.40(26/9 


3657.99 366067 3674.92 36083b 539163000) 335163 Gb/SI 


848.97 849.92 ' 8444 B39J I 96303 


M3. CayBaf fetLQ/l/7n) g) 5B3LT 5803 4968 

Earn Top-100 C6M/90I 85177 83937 837.93 

^SatBdro Decanter 12: Trim WtW* Price 3.742.61, 
f Srtjm to offMal reca/ai/alkM. 


4964 -342.10 (7/U 46731 

H38A9 9765505/5) 772g 

Korea Camp Ex, 64728. 

"Catanted at 1600 


66734 OftS 

46738 B/C 
77252 CUO 


and lowest pr£es reached Bering the day Mgr *edi stock; 
(sum* tad tay TUeturri rewreMtthc hlgfest art lowest 
day. (Theffgurts In brackets air previo u s day's). 


MePet._ 


ai day's mghs and lows avt tneaveragre or we ntgpest 
each slock; wtarere the actual day's Mg/isaod lows 
are! lowest aloes that the Index has reacted daring the 


8ase values of all tarftaes an iflOreo 
Overall and DAX-1^00, JSEGeld- 
te) Oort, (a) ttemnabk. 


testxta Traded, BEL20, HOCGcv, MIBGea., CAC40« Eura Tao-IOQ, [ 
7; JSE 26 brixnrWs- 2643 and Aerizriia AH (Mnrey *ad Mftdro-c 


AUSTRALIA 

1992 

High Low 


December 18 


1 30 
540 
808 
4.20 
Q 25 
184 

4 BO 
350 

2 22 
14 b4 

2.90 
360 
0 65 
19 40 
050 
080 
386 
511 
14 94 

3 

640 

10.60 

8.90 

5 45 
420 
0.08 
1.50 
0.65 

4 L9 
130 

0 70 
2 70 

195 
2 49 
2 78 

1 70 

2 98 
165 
6.12 
107 
1 70 
18 10 

3 03 
0 90 
2.60 
0.35 


0 77 AWA 

3 35 Aberfoyfe 

6.32 Amcor 

2.85 Ampolex 

6 25 Arnetts 

1 22 Ash tort 

2 49 ANZ Batik 

2 52 Aust Gas Light . 

1 37 Aitst Nat in* ... 

10.1BBHP 

2 21 BTR NyJex 

2.40 Boral 

0 28 BorfvllJe Copper.. 
14.60 Brambles Inds .. 

0.36 Bridge Oil 

0 61 Brivtavlnvs .... 

3.08 Burns PhHp ... 

330 CSR 

11.20 CRA 

1.90 CaitexAusi 

0 60 CM Item Cap.. .. 
7.72 Coal Allied led .. 
6.50 CouCriiAmaUI.. . 

4.10 Coles Myer 

2.47 Comakre 

5 82 Comm BbAust .. 

0 84 Cnreader 

0 29 Dominion Miry . 

2 .71 Email 

1.05 Energy Res 

0.40 FAl insurance*.. 
1.23 Fletcher Chi Inge . 

1.09 Foster* Brewing . 
2.02 Gen Prop Tst .... 

1.85 G IQ Australia ... 

1 36 GcudreM Fieltfff . 
2.25 HflrdleU) 

0.59 HtabtandaGold ... 

4.46 ICJAutt 

0 08 Jennings 

120 KkdStonGofd .... 
12 40 Lend Lease 

2 23 MIM 

6 03 Mayne IHckles* .. 

1.70 Metal Manuf ... 
0 07 Minproc 


Price 

AustS 

0.91 
398 
7 70 
3.75 
9.25 
1.33 
2.78 
263 
1.56 
12 04 

2 63 
2.86 
0.44 
16 JO 
0.40 
0.74 
382 
4 12* 
12.84 
2 

0.98 
8.50 
7 55 
4.66 

3 05 
6.10 
087 
0-37 
320 
1.18 
0.43 • 
1.72 
1.36 
2.17 
2.08 
1.65 
233 
D.64 
5.68 
0.10 
1.40 
14.30 
2_46 
6 28 
1.89 
0.10 


HONG KONG 
1992 

High Low 

7.60 4.58 

40 25 19.50 
14 8 

27.60 17.60 

38 23.20 

38 28 

14.40 8.50 
1830 14.60 

13.90 9 65 

4 2.75 

4.08 237 

15.90 14 30 

68 34 

13 a 

59 2830 

8 45 650 
430 2.42 

20.10 13 

17.10 11.20 
7.20 4.70 

24.90 16.90 

19.90 13.70 

15.40 9.15 

13 20 6.65 

10.60 7.75 

5.90 315 
20 60 13.30 

15.70 8 05 

8 90 4 90 
66 38.50 

28 20 18.40. 

10 60 7.65 
8.35 5.45 I 

19.70 10.90 1 
2L40 1230 
3675 22 80! 

7 20 3.75 ! 

2.77 1.62 ! 

10.40 7.20 sm 
4 40 3 10 Sttl 
435 1.99 Sen 

39 23 Sw 
625 385 Swl 
1220 6.20 Tel 

18.60 11.10 • 

11 90 6.65 ' 

14 9.45 ' 

8 95 5.35 < 


Low December 18 

4.58 Amoy Props 

19.50 Bank East Asia.. 

8 „C*ha|F Pacific - 

atSSSStfiS 5 .:::: 

28 China Motor 

8.50 ClUcPadflc 
14.60 Cross Harbour .. 

9 65 Dairy Farm bill .- 

2.75 Evergo 

14.30 Guoco 

34 HSBC 

8 Hang Lujm Dev .. 

fi?" Baste 


650 Harbour Centre 
2.42 Hemteon Inv ... 
13 Henderson Land ~ 

11.20 UKftOtaaGB 

4.70 UCAStartW ^ 

16.90 HK Aircraft 

13.70 HK Electric 

9.15 HKLand 

6.65 UCRHhr&TrA 

7.75 HKTeleGom 

315 HopcwelJ Hldgs .. 
13.30 Hutchison Wpa 

8 05 Hyson 0 w 

4 90 JardtaelRXlMtr.ra. 
38.50 JarcDne Math ... 
18.40 JanflaeStraugk - 

7.65 Kowloon Motor . 

5.45 Materia (Meat 

10.90 MevWortd Dev „ 
1230 Really Dev A 
22.80 SHK hops. 

3.75 Shaw Bros 

1.62 Shell Elec Mfg ... 

7.20 SI me Dorty ...... 

3 10 SaOtailliFM _ 

I. 99 SreRanKriCo 

23 SwtaePadflcA... 
3 85 Swire Pacific B ..... 

6.20 Tele Bnudost . 

II. 10 Wharf Holdings .. 

6.65 Wing On Co 

9.45 Wlitmrlnd 

5.35 World Inti 


MALAYSIA 

1992 

High Low 

3.14 233 

7.10 3.24 
1050 6.35 

3.10 231 

3 0.93 

L74 1.25 
535 3.48 


Boostead 

tag Leon CNdK -. 
Malgpan Stein - 
MatoyaxUufftxl ... 
Multi Purpose - 

Public Bart 

51 m« Darby 


Price 

H-K3 

5j85 

32.25 

9.10 

17.70 

31.25 
2930 
12-40 
17-20 

2hL60 

330 

3.05 

14.60 
52.50 

8.70 
50 

6.70 
333 
1330 
14.90 
510 
18.80 
1530 
1130 
1030 
9 

4.12 

14 

12.10 

6.25 

42.25 
1930 
825 
6-85 
15.20* 
1730 

26.60 
535 
1.75 

8.05 
330 
295 
2730 
4.47 
11 

1430 

730 

1130 

630 


Prire 

MYW 

236r 

6.80* 

10.10 

2.72 

2.12 

138 

4.84 


TOKYO - Host Active Stocks 

. Friday, -December 18, 1992- . 


NPN Stool 


NKK _ 

■ «f» — ■- 1 

iiuocni 


CVOSms UVO0I 

Traded Prl6w on d*y 
SLSra 29 $ +& 

Mm - • .845 1 +*9 

43 m 296 4-7 

4»1nr ' -7W . '. +9-. 

• 40 re 1360 +40 


- . 

Stocks Dosing Change 
Traded Prices art dev 

KirosvMte. 

27m 

397 

+5 

Sumitomo 149 — . 

$JBm 

277 

+ 4 

Mmubtatii Eleo ... 

3.4nt 

490 

+ 12 

Sumftomo MU .^. 

. 2Jkn 

S4$“ 

-7 

Mitsui Mirflng 

- 26m 

488 

' +1 


SUBSCRIBE TO 
THE FT TODAY 



, • ■‘iii tl'l 


CONTACT YOUR NEAREST OFFICE 


-l » 


SINGAPORE 

1992 

HJ*> Law 


3 

12.10 

llJbQ 

1030 

2.85 

6.90 
8.95 
12.75 
5.15 
21J0 
920 
336 
3.25 

6.90 


2.26 

10.40 

870 

6.75 

1.96 

4.42 

520 

9.30 

4.D5 

13.80 

6 

238 

22A 

6.15 


Cold Storage .... 

DBS 

Fraar&Nem.M 

Gentlng 

Haw Rar„ 

HKhcaoe 

Keppcri Corp . ... 

otoc .r:. 

OUB 

S pore Air Free 
Singapore Press .r 
Straus Trading... 
Tat Lk Bank,... 
UOB 


Price 
IB SS 

ge .... 2.64 
_...„ 1L40 
save.M 11.60 

8.80 

225 

5.90* 

p. ... 630 

1230 

- 4.72 

r ree ... 17 
tree .: 920* 
ung„. 2.92 
IS....3.12 
6,70 - 


Phone , . _ Fax \ ... 
Am^erdsmi : +31 20 6239430: 6235591 

BnisSeis +32 2 5132816 5110472 

Coperdiagen +45 33 13444,1. 935335 

+49 69 1,56850 5904483 

i Gepep^y : +41 22 7311604 731^481 

Hoi^a" +358 0 7304000 : 730705 

rl‘ , - 

• l *’’’ — , ae 4 onnnn . 


; Phone . r Fax = • : 

Madrid +341 1 5770.908 ; 5776813 v 

New York +1 212 7524500 " ; $0823.97 : ^ 

Paris +33 1 42970623 V 42970029 ; 

Tokyo- +81 3 ^2951711 . 32951712 - ; 


Paris 


Tokyo +ai 3 32951711. 32951712 v 

Stockholm fl • . : ©660065 ' ’ 666MS64 : ‘ 

. . rn T*,. .. . . - ■' . • . ; VV_5»v. 


Price data supplied by r«Mkm. 

NOTES - Mm on this page are? 
gnoted an the Individual reccftaMes - 
add are irrostiy last traded prices.- Qi)w 
unavailable. » Dealings suspendfri. xd * 
Ex dividend, vc Ex scrip issiie. xr Ex 
rights, xa Ex all. 
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_ islfld after 
v<Her times. 


AUTHORISED 
UNIT TRUSTS 


UWt 


_Ut 


te rJS sera's; eu 


iiste^g sera% at 


ofigtep IBM 


Cttr- 


iMft 


1*1 


JUS’S! 


Unit 


E»H 


nice nm 


s&ra% r. 


SSSS *E 


& 


%rJS 


Prte Gh 


* 


AD Unit That 

MSMtadtoro. 3 
Mumtmum** 
M 6 rtf*>d 6 m . 751 
AiaCrtf«tfJ*M 9 


IM6.3 

1400 


74.B 
123.4 


I United Q D90)F| 

HmiRzoma 
mfluisflTfe.J 
«20 2140 1061 
W9 150 4 039| 

«a »a ib£? 

124 M U1.4B00H9U 



Mas- ■■■’■■■« 

Snol lwCa fa 

Do WocwnJ llll-11 _ o 

HfB DB-TlcW b 

hUM.. « 

jtoartorafcih*. .6 

DoUara) 6 

EvtKutfoinji . 6 

DoUccwn) „ i 

SUMDoMtaC b 

Da (Accra).. b 

.6 


Britain!* Life Unit MangmLMCUOOTF 

MW OftWttjlg 
g 8741 »Jbt4D)«® 
93 92 95 10 101 .n Z-«fga 
bJ.fcfi 630Wb80T Lbllocs 
ua uaz 7}b2 U1 

as 3$$ 

48.7* 5117 XI6 
49 70 V.U|£UHK4 

"AS 

BS WmBk 

... .,,2906 29.93 32O1»0O 

(Da Am) 6[W94 3001 324 DRUM) 

PttflcGro*hta*_ Jb 7602 7083 a2.lflg.48Wn 

IbUSpk Op* Accra _6i 7243 7333 7B.43PLB3I4BB 

Brawn Sfaipfey A 0* Ltd UMOTF 


PflwVivu qtr- 
M« 6r*i l£ 


IMI 


Id! tec. 




€7.95 
2736 
Mia 
14/* 
20.04 
5L41 
3925 
4085 
64.79 
Ki 


51 01 
2989 
Zb 14 
20 41 

OS 

flioa 

42.11 

06.79 

$:3 


Confederation Funds Mnyt LM O20OTF 

4710 “ 

26.91 
[24J58 
1466 
2D 04 
5016 
WO 
4030 

63.91 
187 


4.2^^ 

49 - 
4 9«nw 

tiSB 

o.b an 

L6KDQ3 
18 *6877 

L 1MW1 


Gartnure Fan! Muiagetfa (12O0)F 
tevnon Hvt 16-10 Monrarai Sim 
MnCCHSAj 071-7822000 

Ocoltop Mlf 4277-264421 

toediir Suite rmheDt DK0-2» 33b 

DKemtkFiab 

3U 4183 41.63 4403 1.19 4BS27 
.0 L76-M U6 Jfl 12* 38 b-,70 «00L 
Hi 92 38 92JS 9987 434 feM 
5b L*J-Z3 197 23 211 51 1J4 
i HI .80 12LA 123.97 Itfl 
54*17807 1887 MJ8I2J9 


U9VESC0 Muff ITT M*pv Ltd -CmU. 
DvtrUuGiVtftfeF 


■Id 

Met 


US teller Cte 


5 U 
5 V. 


vfoiv IM1 SMW0J 



9 

- 6 

...6 

. .6 

Htqhw Mcfeic. _ . 6 

(MFtf *1, 

■BK3 

FarCa*- 6(223.1 

BrtTEcriL .... ’ 6 
flril Fmtaia Aft .... 6 
BrkFftftnbbK _ 6 
■■On ...6 


432.7 

291.7 

1204.1 1 

IZiW 
1 1668 1668 
[84 Ob 8986 
£43.2 248 41 


m 


4623 2.73 
314 9 1121 
225 7311 


11443 
6037 
176.79 
608S 
60 73 


sum 
'aid 

%£A3 j JO 


227 J 2416 

1«5 2066 1.74 
60 37*64.23 U5 
7679 01-70 310 WD 
6085 64 13 586 4m 

6132* 6Sl5E.ooUmbo 


a»jagj igj8gas sS&brbwb.i -tes— 

SSfe-. --t JSt isWS 
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416.4* 
227J7 
UO 12 
139 7a 
127 61 
57 64 
202*2 
11003 


IL85 
L12 
228 
238 
4 19 
28b 
107 
JJ5 
2-34 


90*56 

40457 

90458 


?K^ 


1255 

Z8U 

194* 

3664 

1228 

061* 

2281 

2601-4 

mt 

2Sft J 

2319 
155 7 
699* 
2958 
107.8 
2*4.5 
1OB.0 

m* 

135 * 
3563 
ZWJ 
6*4-5 
28213 


11334 
1227 1 


203 * 
2J78* 
29L8 
3102 

490.9 
3293 
1465 
4861 

2 7% *. 

105.9 
15*3 

ffil 

1320 

2970 

2046 

3856 

129J 

9069 

2«-L 

TO 

*02,9 

11243 

675.0 
2*40 
1638 
7364 
31 L3 
113.4 

173.1 
U36 
139J 
142.7 
373 0 
■0.B 
6995 

191 7 J 

14041 

13371 


070742312 

4Ib9l 
*1*92 
H 41693 
4I69Q 
41694 
41M 
41696 

W 
H 

46537 

41700 

41701 
,41702 
,47027 
142703 

H 41705 

41706 

41707 
41876 

41708 

41709 
4*536 

41710 

J}A 

47Q2B 
46635 
47029 
4*538 
42713 
*1714 

ffiiS 

d8S8 


Centnry Lift He 
2 £f(* Stmt FHIL Londto EC1R SAC 
cnyieMwnfeLNt/ - 

umu 

Far East Ena^Ecfin. . 


SoreUI SUauttom. 

UKGnifrtP. 

WoridGraartb 




nxkMit... 
DqwsK. 



47*74 


47673 

47*7* 

47673 


20 BWdfl Um londoa EX3V9A4 

Global A 5^ 107 J 10BJ 

USEHticsfal^ S2i 

FjftulE«hLeild--SU 
JUnFfliWrlesUl 
FTtiarapefai - _5L 
FTBilwircMU ft 

FT Jipaa (pi 51* 

FTtaEsiJPPU^M 



07 *2*1999 

114 .9 5 90 - 
121.9 LOO - 
LI 0.6 - - 

1108 - - 
1159 1.18 - 
2 13 6 Q 88 - 
111-5] - - 

102-5 IL 49 - 

Stewart Ivory Unit Tst Mgrs Ltd G2MH 

45 Quricrtte Sq. EdWaiji 03^2263271 

Amrfctff Sf3&.2 327 J 34*9tt J0UL410 

3858 385 8 409 OjOJOUKLl 
13322 847 9 897115 03(41*16 


Foreign & Colonial Unit 

Balanced Ace Dec 15-.. I168.Q 
Balanced toe Dtf 15 ..167 b 
ita Dec 15-19* 4 



2748 
274 J 
97.0 


Funis hi Coort* 

Coptul Dec 18 
Gras Dec 1A„, „ I1B2-73 

Hlg* Yield Dec IB ...1305 23 

" Itostrided to noala 


I5U92 


517 731 3 0* 
18420) 11 40 
307*7( aaz 
Coattcoetral 


40505 

40506 
*0507 


a a aaal 


(AccutnUmoJ* 


BriUsh 


5 


(Manllntu) . ..5Q4364 14*35 1548415 03UK17 


EdwWitaK..5 

Eaiopeaa 5 

(tana Units) - S 

Jrui 5 

Uecbsi Umtil 5 

Hwm Patctfk S 

Urm UfliUI - .. 5. 

fnf iliwnTTH ...5) 
MogdEoritr .. .- 3 
MegdEqauyAcc _ 5 
MagdCbrii — 0 


1092 
1102 
24L7 
25 LI 
197* 
144.3 
156.1 
9*47 


<1*U 

1*1*19 

w& 


9* 2 94-22 99 -59 pL 00. - 
32L7 
333 2 
1092 
1101 
2410 
250.4 
1944 
1430 
1*4 7 


321 7 3426U84 
353 2 37 hZ&JBA 
11*3 

127 2 -1*1*21 

257.4 L*6 

267.4 166 
1*7.1 2.29 
152? L 77 
1*5-2 L77 
9*47*40 


9*47 . _ 

UkOanUnU&J. . .D[U54 125 4 125 4 fe 40 
. . -2OC0 70 100 70 202 72fijOi 


Henderson Unit Trust U 

Pemtom Mngd.- .. .157 * 

KNVESCO MIM Management Ltd 


amuw uH it Ltd 

58*41 31714 


“SMI 


(47368 
(739 

. 1I11S 50 11590 11* *6l*J0l*Un 

Sm Alliance Unit Ttt Mngat Ud (1200>F 

Admkr 5 Rghw* Rd, Hence. Bimimob AEim i 

OeaJinq 0277 *90309 
*73 3 722- 2 2.43 41423 
98 37 106 2 5.J7 *H2* 
9523 1019 95* 0425 
55 *3 59 37 328<l*2b 
7LW 7609 L38 41424 
72.8247788 < 14 <100 
*3*3 U0SL2*Ul431 


UUMogdr Folio.- -(1266 0 
UtaPmlfecJ I7L5 

Lizard Brothen & Co* Lid 

Propertj Dec3 . . _|UW 10 afiOOl 
InculiPrpOa 19 . JciHO 15000 1 

Lizard Investors Ltd ft 


£38699 *0434 
£61*3 *295 
£403 4 407 3 

£4433 447 8 
U5S 1 158.4 

01480 12*20 


40*7* 


-1 4*9*4 
—l 41QQ7 


7 00(40777 
B 90 1 40778 


SimII CtfiDecl*.. .. 
Earopeu D m 2* . _ 
American Dec 1* . ... 
Japan Dec 1* .. . 
Pacific Dec 1* . . .. 

Midland Gi* Mm 30... 


3 A* 
197 
1.47 
145 
L.LO 
2*9 


4076* 

4077* 

40773 

40774 

40775 
40771 


Invest Tit* 

071-568 1819 


166 BO I 4L2T* 

45l 392 1 4082* 


Eum tries 0277 227300 

Ewlj * 

Neru America . .. 6 

Far Cast .. b 

W^htoBoo* _. 6 

European ..6 

EnHj hxonit . . 6 

Portfolio . , . . *1 

UKUadtarCai. . a 


*68 8 
4tU7 

88 
71 14 
7182 
*3*3 
4874 


*93* 52 4912.47 


Local Authorities Mutual 
2 Fort Street. Lmricc EGY 5AQ 
PrapmvNmJO . TlB3 IS 

E(Mtr8p*3a I95B0S 971 _ 

• Available ertj to Local PaUiorluo 

M & G Secnritftt.Ltd 

OurbotadU 10877 1 991 40883 

UtocamUalSsl 71136 9.91 1 40684 

NAAOP Die 15 I 4290 I B bl 4*917 

Morgan Grenfell Invertmeit Finds Ltd 

KmnptFi 


Allied Dotdsar Astturance He 
AIM Outer Qr. S«I<*M SVU la 
Uf* FmA_ 

366.5 
1199 7 
48b 7 
219* 
292 
9279 

024.4 

439.5 

700.6 
30 L3 
113 6 

281 

304 
31J 
232 
29* 
290 

30.9 
317 
139 
143 
32-4 
19* 
28.0 

27.9 

7782 
1067.2 
21*3.4 
7500 
26900 
314 2 
3019 
42-1 


FVrtd tat. Oep. Ak. 
gnrityAc f 

^■'OPtDrty ACC. mm m mm m 

Far Cast Acc, 

Enropaja Acc. 

HapurdAcc. 

KSSndngiAtt.. 4 
GBlEMAcc.. . . 
American Ew> Act 
tarlua Men Ace. 
American Pvt« Ace . 

Kk^itoeonwta. 

Fhid bit Ocq Act - 

F iSgr y wr 

Ptomrtrte 

Far East Acc 

EmepnanAoe. 

UaOfrite. .... . 

OimaiAo^. .... 

GlM ACC. 

AmEouiUAcc. .. . 

Am Manned Abl. . 
AmPrapmwAcc. 

Hlib Incom* Act 
High lacuntSP'Z 


■ - <b 


F 1 Deo Ace. . _ ... 

Prop Acc. 

Mao Acc . _ ...... 

Gift EDg. Acc. - -.. 

Eq.Acc . 

An. EoAcc... ._ 

Fir East Acc .. . - 
Earn. Act 


1 

1139.7 
4*2L3 
208* 
277 
8813 
7831 
417 5 

665.5 
2862 
107.9 
2** 

288 

29.7 
220 
24 1 

23.7 
293 
,301 
IJ22 
327 
307 
18* 
2*6 
2*3 

7392 
1013 B 
20552 
7125 

2555.5 
2984 
286 B 
399 


0793514514 


41723 

W 

H 

41728 

41730 

41731 

m 

41734 

4*339 



Ltd 

081-74Q 7070 


418*6 

41B47 

42B48 

41849 

41850 


42853 

41854 

41BS5 

41656 

41857 


071-2784488 


47053 
47*06 
-4 41922 
—I <7808 
-i 47810 
47812 



m 

su 

215.7 

S li 

Ml .1 
V2U 


Htarb of Oak Insurance Gra«i 

Mont «f Oak IM Pm**» W M 


HAel-MU 

j^ttasr*. J301 1 

PE Grave .13773 


Ragle Star Life Assarsnce Co Ltd 

0242221311 
-142X78 


btotCbip Ftfod., 


■I 202-6 

giTJ 

ESI 

1203 


rfVMSnt 

. iRianS 

UK Piri & And fad Frjl3L9 
UK Emit* Fuad . — J 128.7 
Pnktcrty Fend. _ .. . 
tmtfsaiacmtfOpm FdL. 

twotaail Fond. 

SraArparlcjwFd.- 
Ocfmi alDppi Ftari. 

WJttPrtimj, 

laWHtUKFd. 


Fand of fait Ttts-. | 

Special 51 ipaUoWy— 

mCGrcMtli 

World Grom.. 

.JIM 5 

PI 

109.7 
2753 

11158 

iWM HUM -J 17*7 

! Fi 

Mapawd Capital 

Manned Aocml , 

Property CapluL 

EWayMieM Jtd^PwdPI 

cK: 

CqottyAccmn 

toil Capital 

UtlAmm — 

Fid imCaplui 

FedUtAeam* 

DepntttCariUJ 




1 



IHirlnnsWitB Profits. 
PM OK Pm & FI tot. 
PMUKBmlti— ... 


443*9 
H 44370 
W71 
44372 
44J73 
,44374 

44375 

44376 

44377 


44378 

44379 

44380 
47*27 
4002 

47624 

44382 
4762b 

44383 

47625 


Psn OrtonuJU 

Pm UpinetoB 

DNMto mb MJ*^ 
Bristol & Wat Pam Ftdfl 


— ■ ■ *mm 


104.5 
131-1 

229.4 
165 J 

J «a 

1096 
1XU9 
1B3JI 

179.4 
137ZI 
117J 
1200 

129.4 
13*9 
102J2 
14L4 
133 J) 
165.0 
122- b 
9730 
175 J 
1214 


2133 

2105 

169.7 
136-1 
1392 

126.7 
138.9 

iS.i 

1380 

132.0 

174.1 

127.7 
95.40 
1233 
11*8 
1935 
188 9 
2451 

123.4 
12*3 
UbJ 
144b2 

107.6 
W&9 

140.2 

173.7 

129 1 

102.5 

184.5 
1Z7JB 


HracutEOieiL^ ... 

A A >uad-_ ■ ..»■■■ .1 
LAMMAS UfvFuto 

End ip. „ USB.* 

&rtr Smtoi2 |g.7 

imacTraifnajJ .J5* 8 

. ... .166,9 




VM 


% 


Ytri Ohj 


4Z759 
4Z760 
42761 
427*2 
1<2»3 

■42765 
4276 * 

SS 

427*9 
*2778 
470*4 
47070 


CCS 27: 


0533509010 




KS^rE-rjsl 


Hntan MmlnMnUontal 

3 Flgfavy AM LocdaB.g5c2a2PA_ 

FM 
1*2 
Far 



081-4908210 
^■<3771 

42773 
4 Z774 

555 

4277* 
4277? 

555 

4Z779 


nbBttdUftUiniW maMmm oa ann 

Man**** 1 » - 

>n -ISi - 1 4M*: 

if* ins 

S2S7S F — ' - 
Ss3iV IS» 

Ttao* 

1288 
125J 

< U1 2 
'13*8 

fU9* 

.Ui:? 


Am iTKEoBrif. - 


FhrihtCRA 


91 L 
*5 2 { 
748) 
7* 9l 
72* 
ai3 
fa* 3 
7J* 
71*, 
127(31 
139 jl 
L3L* 
U7B 
24401 
225 9) 

Ilf 8} 

130 (I 


-I 

-I 46099 
-14*100 
fa;oi 
4*102 
46103 
4*18* 
-4 44277 
447TB 
45231 
4Krr 
<5218 

452UI 
<W* 


HI Life 


Ltd 


ass 


EJOto BriWA 

Qitital 

Ofl*5 


U* L- 

pavGiMt*-. 

atottceM- 


031-5505000 


M 44275 
■ 4<2B2 

44281 
44299 


UKEnHty 

Fixed Inurt*- - 

SortUlSai. 

MAnerkH.... .... 

Far ESSC — . 




071^757 


2913 
4944 
Z703 

sa 

2333 

gaff™ — - — 

Fir mh. . 


306.5 H 




■42*75 


EaCrs Incotof Dtot . 

FarCasdtGcmrtD'. 



Cagle Star Inm^BOUland Amr, 

60 St. Matf Am. LandniDp 
EspBe/AVU MM... .71212 3 


. 071-929 1111 
Z39 7J JJBZI 42287 


i 


47*23 

44389 


-f 43033 
,003* 
47140 


Etaftahle Life Ass ur an ce Society 

335.2 39Z.B -4il?9 

2558 769 J -1 42200 

199 2 199 J | -j 42201 

2813 3047 

167 9 1767 

(98 * 209.0 

Money 1169 1 178 0 

Morth Am eric an .,..2021 212 7 

Pri*can_ - 232b 244 8 

Pnraty JlWJ 175L2 | 

“ U9.9 126 21 - 4407* 

189 2 194 91 -1 42209 


Dollar Fund _ 


Fd of fair Tsu.. . 
WHAFIxadtoU - 
H^Mncvm. . . 

toUiGromfa . 


SpicUShs 


42203 

42204 
4 2209 

m 


Hill Ssnuel Ufa Assnr. 
SUTMer.Atfbttrtf! 

_ 14171 

436.4 
410 7 

S5 

%4 
6165 

<oai 

44*3 
2 * 0 ? 
7RSJB 
5006 
2*95 
354 JO 
5043 

FMknlFm otf J26.B 


Anvatr SmfcsA... 
Prttofrij^ritsS-. 
FimcUl Fmd 
SflanwcdSeriaA. 


AUfWtfSerfcsS 
HfaybrMdFfaid- 
Mpnqr SotosA. . 
Money Units.,.. 
EmtfM 


Pd _ 


Do. Ac oa if.. 
Cm* Fid. 
Dol AocaSL. 


CKItnmk Life 

PMvyoKMAoSd.Hayirardi Heat* 

1 - . 


-J 0051 
■ 43052 
<3063 
43064 

43061 

43062 


0444414111 


Fi 

Fd of bar. Tsts. 

GUI A Fbced Int 

NtabKomi .. 

i^Kriut tonal Grovtti. 


Non* Am lean 
Pfelicae. 


■ mm- -“■■■ %aaa 


Schraders AocSer 1 ._ 


Parpcuol Ser2 


3 


UtMEomy. fc .. .*147 99 48 50 51 8712.63 - 

Son Life of Canada Unit Mgr* Ltd dOflOlH 

tagihe. Bgbgnote. Hans OBDOST 

AmmciPCrawifa. 6 3243 5245 34 71 0 70 
Mapaged Assets.- * U»A UCHi HE 09 388 
UK Income^.. ...6 5257 3288ai J5 17 4 41 

UKGrai rib * 332* 3356 3590 298 

WtorUi* Grant*.. * 2*70 26 70 28961081 



UKEosHr r DecEL. 
UKMaiiCorDcca.. 
jFtoe* Interest 9 DtcIL 
OS Small Co Ok 8 . . 
Hb>mdOK8.. . 
iniBondDeca. 

Japan Dec 8. 

CiripwiIbcJ - . 
Rtf) Am lean Dec 8 .. 


140.2 
45*7 
116,5 
192 2 
117 4 
1321 
66 J* 
9302 
13*8 


150* 
509.9 
122 * 
20*5 
1296 
1394 
70 79 
99.71 
1470 


L81 
39* 
821 
0 00 
3.16 
425 
072 
213 
081 


4W25 

4*926 

46920 

am; 

<6924 

47740 

47877 
47976 

47878 


American Life Imnrance Co UK 
24 Attyrt Road, OojdM CR9 2LA 

Ufk Fan* UcomriatlM OfefMl 
Premier M Jnx^nL.-.1 1*4.6 1733 

AbteManawd..- ^ 1 107 7 1135 

HICA Managed. Il022 107.4 

ftemtor 7 ( 

AlpUMjojqeJl Iua.7 iaol 

Barclays Ufa A»r. Co Ud 
252 ftwrfcrd tod, Undo* E7 
Life Foil 


43180 
43174 
43188 
43176 
4317* 
43104 

43166 
<3182 

43164 

43165 
<■143172 

46336 
46317 

41J36 
41718 

-M l J« 

41742 
41744 
41746 
41748 
41750 


001-6606000 

H 41769 
- 41758 
-1417*7 

'(41770 

-1417*0 


001-5345544 


EndtjSmL _ ... 

iSBSlLj;.-.: 

aassffi.- 

CnrabaiP Ser L 

SnullMCo'sSerl 

umpujSpL . .. . 

Property Seri 

Property Pens Accuil 


Ml . 

Cram Series 2. 
AflfllljnFini .... 
CiMraUon Fm. 




301 8 317 7 


2972 312ft 


1»J 127.9 


4273 Wft 


932 981 


938 988 

- 

445* 4*9.1 


441.0 4*42 


132.5 1352 

— 

■ 1 


125 4 1320 

— 

2361 2486 


128 b 135.4 

— 

1738 182.7 

— 

23L2 2434 

_ 

®.l 

478.4 503 * 

_ 

100ft 105* 

— 

1206 1270 

■ 

105.7 

— 


41827 

433M 

41830 


4L82D 


41BJ4 
41822 
41S24 
41821 
*3759 
4 1819 
41832 
41BJJB 


41844 

41B45 


SLnaJbr Companies .. . 
Special Su 


121.1 
38*8 
2903 
200.5 
3468 
17V2 
227 2 
\ZU3 

■ 214 4 

71256.0 

■ 181.1 
125.0 
1903 


1275 

407.2 

305.6 
2111 
3*5.1 
184.4 

239.2 
2342 
2297 

271.6 

190.6 
Ul 6 
200 3 


d 42211 
■ 42212 
42215 

42214 

42215 

42216 
4ZZ17 
4 zzia 

42219 
42230 

42221 
4Q845 

42222 


naimal fere. Fd 
FmEaArnod ... . 
SnuMCos 


Spec. Sits Fund. 15452 


fiLtnyd Cracy F 
Jaw Tee* .„. 
Gkdsafl Bond Fnad- . 

USSmaOerOrL 

PemfcmFntd Pita 

Property Acc.. 

PrapreSerA 

«» m — n 

rropeny aw b_. 


1582 
547 A 
207.4 
43L6 
3X. 4 


08148643B 


Llfethne tarnttCt Ltd 

S3 

130.9 
12* Jb 

VffZ 

iSZ 

1214 
1415 
zayj 

13X5 
1925 

130.9 

127.9 
UU 


London Indemnity & U. Ins. Co Ud 





10*1 

|99* 
105* 
963 
12 L* 
10 LD 
£035 
105* 
3677 
13793 
16199 
1L7-1 
3156 
122 * 
4155 
1008 
ZU2 
479 4 
6282 


Lllfa 
104 6 
111 4 

101 J 

17H.0 

1065 

1087 

till 

3870, 

30501 

6083 
123-Z 
3312[ 
12*0 ( 
437 J 
10*1 
2244 
500* 
*61 Z 


0705927733 
46214 


3534 

5043 

ml 

2153 

SS 


115 > 

5209 

1543 

nsna 

MO 
9102 
0 
1 
l 

__ 1 

2927 

1416 

5058 

3299 

r70J 


1658^ 

5HJ 

1003 


1215 

1966 

*K9 

1323 

502* 

20761 


7*58 

jnr«f 

*152 
3931 
1149 
2249 
&L1 
15*3 
51 62 
124 J 
9478 
lAZf 
830 3 
4113 
SJ7JI 
2970 

26V 9 
8464 
308 1 
2606 
5320 

300 
179 2 
4850 
1737 2 
4087 
10*7 
271.7 
227 8 
aob.9 

sw; 

1592 

3180 

2189 


4*107 
4*100 

-[43087 
630 - 


508] 





Pita Lift Seric&4 Acc; Pemtop Sen«i C Ane Dec 18 


Loodan Lift 

lOOTmlefi, 8riM BS16EA 
UfcN-. . wi 


Enrol if e Assurance Company Ltd 
EfirtHfeHie, lbSUtfM SL EQM 4AY .OH- 4^40105 




b* Man Ponton Fd^.. . 
toLUaa.Qre BdF4. . J 
UMrataEMFdflO./l 
FTevbftPrep.Bd.Fi , 
FtoxWrUm Bi Pi 
hui Dbcictioeary. - 
Bulldaq Society .. 


180 


1 109* 

XM5 
i^.7 
22*6 
445* 
2423 


9*40 


433*91 

*3310 

4S71 

43372 

43373 

43374 
47329 


tenMJcc 
GurarteedSer A 


CHy of WoMotff Asniantr ( 2 ) 

PO Bm 4M. 500 AfdMiy 8M. Mihn Kemes MK9 2HU 

ISeries 

PnmFtfi (104.5 194 J I -(41931 

Secure Gtftfa Find. .. .|»1 5 370 0 -1 41932 

41933 

41934 

41939 

41940 

41944 

41945 

41946 

41947 

41948 

41949 


Equity f «ad - 


„ Frad J 

PecotodErany Frad ^ 


Pins ConKrothe IM. 
A d mup ro u t Mpw] FdL. 
BalmdlditaH... .. 
CMNnatJfelSagdFd- „ 


184.5 

L94J 

• 

3515 

370 0 

■a 

181 

539 / 
3033 

" 

572.9 

*031 

— 

3014 

317 3 


221 7 

233.4 

— 

252.1 

265.4 

m 

221.0 
145 ft 

BS 

m 

203-2 

213 9 

— 

1214,4 225 7 

-1 


Family Asanuce Society 
WR^ffaLBrigtaSft IMPS 
Family A Managed-.... 
FamOrAilaucuSerZ 
Famly B Bianj 
FjmJyBUaypd 
FmAyCBril. 
FasilyCBrtlSer2.. . 

Family Q FUed tot ^ 

Fannie D Fid let Ser Z. . 

Fatay Capital Mnpd, 

FMy Cariil feed S*i. . 
um BrftmiazraFi .. 
mUBritMSvBPd 
FtoriyCrraefaSraml J 
F^tfyCwrafaSo ia Z-J 
FpttGaof m a te d Ctn 
FMh Ftofonwc* Fd 
Family Safe? Rru NL 
Frtewy Pension 


EqnttYAee. 

EqritySerA 

EqritySarL 

FlxrdhftAcc— - . .. 

FUcdlntSvA... 

FpocdtatSet B...-. — 


Clerical Merical/Fldellty Zmrestments 
Harrow PtaA Bristol BS20JH 02722905*6 


American Income 




Son Life Tmst Mogmt Ltd 11200)11 
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Unit Trust prices are available from FT Crtyilr’®- call 0891 43 + Sw Dve^ilgit code listed altar' 
the unit trusts. Calls charged at 3Cpffl»lnu» cheap rate and 48p/mimite ai an other ibnes. 
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\ijdltoys to Jbcus on this week 
Tmost tradefs -wiir be "busily 
' Closing their . positions;' They 
•will be -looking forward to tak- 
= ing" then: profits ' following a 
: . turbulent fourth -, quarter, 
sprites Peter John. 

V Pressure m the French franc 
; & expected -to: abate for. the 

■ remainderof the year although 
many economists believe that 
recent selling merely- reflected- 
.a phoney . war and the heavy- 
-weight -strategic assaults wfll 

■ return in January 

- UK dewtafl hank bass leodtiq -rats - 

7 per etal 


Mteec.13. 198Z 


There has been 'some 
criticism that the Bank, of 
France has allowed the' franc 
to slide when, inn thin market, 

it could have' supported it 
easily.. However, lessons have 
been Tearned : from the UK’s 
failure to support sterling apd 
the - French central b ank is . 
determined not to throw good . 
money after had. Instead, it 
. has. been conducting,' along 
with the Bundesbank, a strong - 
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public violations 'campaign, 

combined, with .- -slight . but . 
consistent intervention .and is 
believed; to be. ready to use- its 
‘ muscle: when the time is right. 
“The debacle of. Black 
.Wednesday showed the Trench 
that.thning is everytbdng/ safd 
oik aconraiist- r " ' : ' 

In the-: UK, analysts are- 
preparing" to pick _ over the 
November trade figures: 
tomorrow. Mr Neil. MacKinnon 
of ' Citibank expects ' the 
seasonally adjusted visible, 
trade gap to have widened to 
£13bn from£L2bn in October. 

Elsewhere- in Europe, 
pressure on foe Irish punt smd. 
.the Danish krone eontinues. 
There is. a feeling that, as 
Gordon Gekko would have said 
-In the film Wall. Street,- the 
punt is “wreckable” while the' 
krone will receive more 

support 

", The dollar has performed 
badly in spi te of positive OS 
economic' news -but only 
because dealers have had long 
positions and NatWest Capital 
Markets advises clients to look 
for buying opportunities 
against foe D-Mark and Yen. 
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121-01 

84.76 

20628 

116.57 

56.71 
8520 


jaaan (472) 109.45 -T9.4 103-Bb 85.30 39.ua 35.30 

KUaite) 264.84 +23 7 250.82 206.41 21555 263^6 

Mexico (18)... 1612.11 f15.9 1528.73 1256.48 1312.10 5495.78 


. -Jt- ' 
v' ‘ 


Netheiiend (25). 154.82 +V4 

New Zealand (13) 41.68 — 11.3 

Norway (22). 143.86 -19.5 

Singapore (38) 208.02 - 53 

South Africa (60) 146-57 - 41.1 

Spain (46) 121.24 - 22.5 

Sweden (31) 166.15 -8.3 

Switzerland (60) 114.53 +141 

United Kingdom (226) 174 68 -5,7 

USA (522) - 180.06 + 50 


146.62 

39.47 

136.24 

197.01 

13&S1 

114.82 

157.35 

108.46 

165.43 


120.67 

32.48 
11Z13 
162.13 
114.24 

94.49 
129.50 
89.27 

13613 


126.01 

3392 

117.08 

168.31 

119^9 


124.51 

42.76 

131^51 

157^2 

156.33 


-10^ 
-162 
-2.6 
-6.9 
—24.1 
+ 132 
-0.4 
-8.4 
+ 182 
-12.4 
-122 
-20.5 
+ 17.3 
+ 1R8 
+4.5 
-7.4 
-9.1 
“4.1 
— 10.2 


Grass 

Dfr. 

YieU 

A.U 

223 

528 

3.19 

1.68 

1.84 

3.70 

2.68 

423 

4.62 

3.88 

0.99 

222 

1.09 
4.57 
522 
1.84 

2.10 
3.30 


US 

OoRsr 

Index 

121.29 

137.34 

135.B2 

114.49 

198.80 

7224 

143.54 

103.43 

214.58 

141.42 

5329 

107.91 

26326 


Pound 


Index 

11428 
129 40 
127.97 
107.87 
18722 
68.07 
135.24 
97.45 
202.18 
13325 
5021 
101.67 
248.05 


Yen 

Index 

94.42 

106.91 

105.72 
89.12 

154.76 

5&24 

111.73 
80.53 

167.04 

110.09 

41.48 

84J» 

20423 


DU 

Indsx 

98.53 

111.57 

110.33 

93.00 

161.49 

58.68 

11^59 

84.02 

17422 

11428 

4329 

87.67 

213.85 


Local 

Currency 

Index 

11827 

110.41 

107.35 

105.62 

162.98 

77.47 

12023 

84.02 

213X7 

117.46 

5526 

84.00 

26124 


153.68 

186.70 
15227 
142.12 

273.94 
89.80 

168.75 

129.69 
26228 

173.71 
80.86 

140.95 
282.42 


108.18 

134.91 

133.99 

111.36 

181.70 

52.84 

136.93 

102.51 

17626 

122.98 

47.47 

87.27 

212.49 


Year 

■ffo 

(approx) 

146.46 

164.30 

139.49 
130.23 
260.99 

73.72 

139.78 

113.84 

170.33 

16325 

71.43 

127.04 

208.50 


1602.34 1509.76 124724 1301.64 5472.97 17S9.77 11B5.84 1284.51 


15423 

41.91 

14221 

204.72 

147.62 


145.32 120.06 12S29 
39.49 32.62 34.04 

134.66 11125 116.10 
132.89 15926 16620 


139.09 


98.67 102.27 -10.7 5.89 120 31 113J36 


13523 

8322 

142.16 


+50 170.52 140.35 146.56 


170.45 

100.11 

165.43 

180.06 


+ 14,7 
+ 1B.7 
+ 126 
+6.0 


230 15999 150.75 
214 114.46 107.85 
4.46 17230 16235 
284 177.73 167.46 


150.75 

107.85 

16235 

15746 


Europe (778) 137.26 - 7.1 129.99 

Nordic (102) 151.84 -17.4 143.80 

Pacillc Basin (713) 113.33 -17.4 107.33 

Euro-Pacific (1491) 123.01 -112 116.50 

North America (635) 176.04 + 4.9 166.71 

Europe Ex. UK (552)_ 115.06 -8.0 10298 

Pacific Ex. Japan (241).... 151.44 +0.9 143L42 

World Ex. US (1682) 123.92 -13.6 117.35 

World Ex. UK (1978) 138.77 -82 131.42 

world Ex. So. AJ, 12144).- 14127 -5,7 134.45 


-•••• • y 

■ * 


’ 'i 1 


& 


-7.1 129.99 108.98 111.72 121.82 +27 

-17.4 143,80 11235 123 59 138.88 -15 

-17.4 107.33 88.33 92.24 9055 -17.8 

-122 116.50 65.87 100.11 102.99 - 9.4 

+ 4.9 166.71 137^2 143.30 17S.M +5.4 

-8.0 108.98 89.71 93.68 96.31 -23 

+0.9 14242 116.05 123.27 139.67 + 33 

-13.6 117.35 96.58 100.M 104.99 - 9.0 

-6l2 131.42 108.16 112.95 124^6 -45 

-5,7 134.45 110.68 115.56 127.70 - 32 

-0,3 151.88 125.00 130.54 152.78 +4.4 


88.33 92.24 9025 

95.87 100.11 102.99 
137^2 143.30 175.06 
ffl.71 93.68 96^1 


Z£& 135.83 127.98 
2.07 148.60 14a01 
1.33 111.95 105 l48 
2.48 121.61 11448 
2.85 173.81 163.77 
3.41 114.15 107.58 
3.S1 151.65 142.89 
2.50 122.57 115.48 
2.43 137.17 129^4 
264 14028 13218 


11451 

93.68 

124.55 

89.11 

134.11 

138.38 


119J91 

97.73 

129.97 

9299 

136.95 

144.38 


123^8 

4285 

129.43 

154.48 

155.90 

101.17 

164.87 


169.70 147.83 148.00 
48.52 37.39 44.90 

19295 128.05 170.23 
22963 179.65 208.08 


263.60 

161.72 

200L2S 


99.45 12237 

16235 200.07 
177.73 160.06 


134.21 

107.10 

149.69 

95.99 

161.86 

160.92 


World Ex. Japan (1732)... 18057 -13 151.88 125.0 0 13U.&4 15Z./B +4 .4 

The World Index (2204)-. 141^9 - 6.2 134.37 110J9 115.49 128-00 “3.2 


11451 1 19.91 155.90 263.60 134.21 239.88 

9166 97.73 101.17 161.72 107.10 146.51 

124.55 129L97 164.67 20a28 149.69 167.59 

89.11 9299 99.45 12237 95.99 96.18 

134.11 139.95 162J3S 20a07 161.86 174.76 

13838 144^8 177.73 160.06 160.92 157.63 

13i83 127.98 105.74 110.35 120.10 158-88 131.31 140.16 

148,60 14a01 115.68 120.71 135J8 186.52 141.24 175^1 

87.15 90.94 89.06 141.97 93.70 128.68 

94.66 98.78 101.59 145^1 113-80 133.57 

135^2 141.22 17284 176.04 158.70 155.88 

88J8 9275 9726 132.98 111.33 119^3 

118.07 12321 139.90 175.31 146.06 144.87 

95.42 99^7 103.62 146^1 115.99 135.30 

106.78 111.44 122£2 150.58 127.21 138.68 

10921 113.97 126.03 153.05 130.04 141.18 

12248 128.87 150.92 165.40 151.93 150.98 


3.22 158.61 149.45 123-48 128.87 150.82 165.40 151.93 150.96 

Z64 14022 132.11 109.16 113.91 126.33 153.70 130.66 141.82 


141.82 


Base values: Dec 31. 1988 = 100; Finland: Dec 31. 1987 - 115.037 (US $ Index), 90 791 (Pound Sterling) and 9454 (Local); Nordic: Dec 30, 1988 » 139.85 

(US S Index). 114.45 (Pound Sterling) and 123 22 (Local). _ 

CoDVTiflht, The Financial Times Limited. Goldman. Sachs 4 Co. and County NafWast Securities Limited 1987 

change during the week ending 1671 2792: Deletion; Ranks Ho vis McDougaJI (U.K-J. Constituent change with efled M/12/92: Jungbunzlauer 

(Austria). 


i Annuilta dividend b Figure! based on gro-jNCltA w Imjr^ q dividend and vtett o Li»»ny, n. t -^ pi 

prHlmlnvy Itats u Forecasi v Klimated ^nnuaiM ai»ciciia rjip co*a uavd on pre.ioir vr.ir -* fiir,n^ ■ 
&HUvta d. F Dindcnd and field based on prowau w other oiinui tsUmjM lor h Div.o^i .-.no ,^10 

ttssed od protpeaus or nhu of hcial bilmiif lor 1W l Ciinnjieo annteirjd dindend com j".' c - on 
latest Nival eamEora. N Dinted avf yield based w or 01 her of ikiJi tumuies for g i <■«•, R 

Footssi wtalised dividend, cover and p it rauo brad on pruipeoin or other official r^iinuii-- W Pro Fu^ru 
fkgufSL f taed br M)r at rights 1 Introduction I placing price ir RHmvtfKiion t Unlifl^ %«ur it«-, njr*r: ^ 
bsard In arneclion with reorganisation, merger or r.deuvcr om pnee at a premium 


BANK OF ENGLAND TREASURY BILL TENDER 


BUEs Vi offer ilOOvi ClOOtn rop accecved rate 'jtdisciXini b 3^. 7 6°» [fa 4]7fa 

Total Of aHlIotllM £4a5m £435m A^raoeraieof dnuunt b 3675 # « fa41?fa 

Total allocated ClOCkn ClOOm Atftfagerieid MW’* 

Mlnlmora acnptfd bid . . . £*>8.405 £98 400 Amoum on olfxr at wit tender UWro Ll'Xh 
Allotinenl at mJitimim fevrf . . 100\ 100 °« Minimum aaecud fiid £%8 00 t 

WEEKLY CHANGE IN WORLD INTEREST RATES 


TBELINAiUDOLH 7?fa 5 
I I0UIU4C20DJM 7 23 5 

0UVAi£Z00l H b<91 5 

MICA « U 001 H bUi a 

HlCM4it?OOI+* fa 40 4 

P*Wiw IES5A 7 

American Express Bank Lid 
Su^u-iHoine BmuHII RH159AQ 


HRs Prrfamunotl 
tWKW 
Cl «JOO-<4<»4 
LfaOOO-L^ W 
UO DOO-CJ4 
■iS 0Q0-C44 W 
iWCDO* 


fftuSMlt 
200 
SSO 
5 7S 
fa OP 
b£5 
0 75 


7 7fa - 
7p - 
fa 41 - 
5 J5 - 
fa » - 

940 - 


0444 732444 

2.02 - 
5 fad - 
5^0 - 

617 - 

6.43 - 

fa9fa - 


Julian Hodge Bank Ltd 

10 WtajMr P^re Cardiff CF1 3BX , 0222220800 

fa Utk flirt fate Dm 4cc_ - 1 8 00 faOOl -( - 

Extra Hite lotaret Demit Aiuot 

£50000+ ...7(775 5B1 7« - 

O000O*. 7W 5 63 7 71 - 

£5,0)0+ . .17 00 5 251 7 ld| - 

Humbert tyde Finance Group 
S Barter Way. Nook. takMuki , 0250 760OQO 
£50,000+ 17 00 5 251 7 191 - 

Leopard Joseph & Sans Limited 
2*&ftQuai5wt, LoeJonZCZV 7EA 0715802323 
Tnmy MU latmst Qmm teawl 
£25.00l-c!oa.000 TfaiO 4 875b 6603 - 

ClOb.OOS plio. .. .. Ifa 7$ 50625b *230 1 - 

Klelnwart Benson Ltd 
l5Okmhhr«raU.LteteffW52Br L 07l 2671566 
H I C A tCJ.MO* *^25 4 6075b 43021 - 


071 267 1566 

H I C A {C2.5O0+I Tfa25 4 6075b 43021 - 

Uaydt Bank - Investment Account 
71 Lombard Si. UktAnlEDF 3BS , 0272433372 
£50.000 and Jfoort . ifa 00 d 50 600 - 

£25.000+. . . _ 1 5 70 A2BI 5.70 - 

£10.000+ . .(3 50 4.131 5 JO I - 

Midland Bank pic 

PO Bw ?. SfaririHd , 0742 529394 

Extemer Au £5000+ 525 3%| 5 25| - 

UOOS^ .. . 600 4 50 6 00 - 

£25 000+ 6-50 4 AS fa 50 1 - 

£50000+ . 750 5 63 1 750( - 

TESSA 675 -I 6 751 - 

NatWest Crown R serve Account 
41 Uatitey. Leote. EC2P 2BP ,0000^)0400 

£5a000+ 6.75 3 06 b.92|- 

C25.000-C49 999. . . b 375 4 78 653 - 

£10 000 10 £24,999. 5 675 4 41 6 01 - 

£2. 000-19 999 5 375 4 03 1 5 48 1 - 

Nationwide Bldg Soc-Businessfmstar 
Buktni H Ite Irimt Cberav AomI 
PiomWu StftnduL Sfl3BlNW , 0000335599 
£2.000-3.949 .. 490 360 4<Nj - 

iS.000-C9.999 .5 40 4 05 5 51 - 

Llb.000-ti24.999 .3.90 443 bC3 - 

£25 000^49.999 ..6 40 4 BO 656 - 

£50.000+ . .. .6 90 5 ial 7.081 - 

Portman Bldg Soc Prestige Cheque Account 


Bank of Ireland High Interest Chop, Acc 
Jt-WH.gri St. Stain SmtL , 07S35165K 
i 10 000+ 15 25 3 94 1 5J5| - 

£2 000-C4 999 . 15 00 3 75* 5101 - 


Bank of Scotland 

38 Tfcr*jdnm]ltSl. EC 
a JU£x,C(*iI5fllK2«te» ] 
C25QOO+ I 


,071^ 
423 579 

4 41 1 6 04 


16446 


f- 


LONDON 

Bauratet . . . 

7day Lnttfb3flk 

3-nioiithiAffbank 
Treasury BIN Tender 
Band 1 Bills .. . 

RteCBlfh 

Band 3 Bilb. . . . 
BamHBiib . . . 
3 MUi. Ttwsray Bill 
lUib Bank Br lb 
3 MU .BaukBikh 

TOKYO 

OneitWflUi . . 
Three iMiUi .. 


Dec 18 

c#urqe 

7 

Ikidid 

JL 

Undid 

-a o*ioi 

b 5 

Undid 


UK/rd 

K 

+ M 

Undid 

6V 



-V 

30 

. i 

ii 

9 

♦V 

87| 

»-v 

8 775 

-01 

Bilb 

-06b 


NEW rflfik 
Pr in* rates 
taerjl Fundi 
3 Milt IrWfUK* BUIS 
6Mlh rrvdwrf Bills 
3Mtfa CO 

FRANKFURT 

Lombard 

OnpmUi Interbank 
Three month 

PARIS 

irnerronkon Rare 
Oormth Intwtw* 

rhrw fTWfltfl . 

MIUN 
Ov month 
Three momb 

DUBUN 
OnemdtitJi 
Three mom* 


On IB 


950 
9175 
9 100 


change 

Undid 

-o'Jfa 

-0 0b 

*0 Cll 

Unda d 

+0 125 
+0 175 

Undid 

fl'« 


Bank nf Wales - Business Accounts 

KtoKJUf. CartfiW CF14YB , 02?? 729922 

(5QO - S09| - 

faifun>n uram 05 OVO* 15 50 -I 5wl - 


Barclays Select 
PO Bo* 120 Wnt* 
£^00049 999 
£10 OO0-C24 999 
£25 000-449 999 
£50 000+ 


rt 

n BtPl 
500 
590 
630 
690 


Bt pi. Coventry 
500 3 73 

5 90 4.43 

6 30 4 73 

690 510 


0000400100 
500 - 

5 90 - 

630 - 

690 - 


Barclays Prime Account HJ.LA. 
Pflflfai 125 NarthanMoo C 

U90O-C2499 3 00 2.25 

£2 500-19 999 . 350 2 63 

£10 6O0-i24 999 4 00 3 00 

£25000* l«60 345 


i brown k serve Accoum 

ry. Leote. EC2P 2BP ,000020041 

b.75 3 0fa b.92| - 

‘49 999. .. 6 375 4 78 6 53 - 

bE24.W. 5 675 4 41 6 01 - 

1999 5 375 4 031 5 481 - 


fadunond Hill. B* 
£50 000+ . . . 

£30!0Q0-l49 999 
L3AOO0-C29 999 
CW,000-£19 999 
C2.500-L9.999. .. 


Mk. BH2 faEP 



Brown Shipley & Co Ltd 
Foun&rc&vi Lothbvn. London EC2 
HICA |fa 45 

PnyfOfnwNiaic .15 75 431 


>71-606 98! 
fa lST - 
5871 - 


Provincial Bank PLC 

30 AUller W. Aftriveftatn. Cfaohbt ,061-928901 

H I CA (£1.000+1. 15 50 4 L3 1 5 641 - 

Royal Bank of Scotland pic Premium Acc 


Caledonian Bank Pic 

8 Si AiWrew SniiW*. Edited EH2 2PP , 031 556 8235 
HICA 165 4.8751 -1 - 


Cater Allen Ltd 
25 Birtiun Uk. Lon 
HICA 

Comon £5 000 mlv 
TtSSA 


_LU 

LcodonE 

* * I! 


IEC3V90J 
5,50 4 13 

6 375 4 78 

650 


0714S 

670 


32070 


BASE LENDING RATES 


Charterhouse Bank Limited 
1 PumtMter Row. EC4M 7 DU 


■rfKODen riemiog 
Roreford RM1 3L8 , 0800 20211 
|3 50 4 13 565^ " 

r . 5.60 - 5.75 - 

16.79 -I 7 00 1 - 


Ariam& Company 7 

AfiedTrusr Bank 7 

A/BBa rk 7 

MHervyAnstradier 7 

B & C Meictard Sank - IS 

BtatofBaroda 7 

Banco BfinaVtecaya.. 7 

Barit otCypcus 7 

Baric of Ireland 7 

Bankofhdte - 7 

Bank of Scotland 7 

Barclays Bank _.7 

frit Bk of Mti East 7 

•Brown SNpfey 

CLBankMededand 7 

CMbankNA J? 

City Merchante Bank 7 

OydesdaJe Bari. — 7 

Cfrop&ataBanfc 7 

Couits&Co 7 

Credit Lyonnais 7 


Cypnra Popular Bonk ...J 

DuteteiLawrte 7 

Equecorteft Bank rio 7 

Sorter Bonk Limhad . ..6 
Financial A Gen Barit . 7 
•MMlFtemlngACo ..7 

Girobank 7 

•Gidmess Mahon . .7 
Habis Bari AG Zurich. .7 

•HarrterosBank 7 

Hamp&hiro Tost Rt 135 
Hrahabte & Gen hv Bk 7 

mm Sami** .7 

C. Hoare&Co 7 

Hongkong & Sfun^iaL. 7 

JUBan Hodge Bari 7 

•Leopold Joseph A Sons 7 

Lloyds Bank 7 

Megtal Bank Ud 7 

McOonnel CXwgtis BK. 7 
MklandBank 7 


Moral) Banking 7 

hfcgWe s tmlns te r 7 

Nortnern Bank LU ,...7 
HykrecM Mbrigage Bhk 75 

•Rea Blotters 7 

RtMutfte Bari Ud . .9 
Rdyri Bk cd ScoOand . . . 7 
•Snvtfi ft Wflrnsn Secs . 7 
Standard Chartered.. . 7 

TSB 7 

Urtbank pk 7 

•United Bh of Kuwait 7 

IMyTnd Bank Pic... 7 

WortemThtet 7 

Whkeaway Laxflaw 7 

Yockshkv Bank 7 

• Members of Briiish 
Merchant Banking & 
Securities Houses 
Association 


071-2 

£2 50O-C16 999 ; . S.75 4 JU 5 90 

£20 000-C49 999 fa 00 450 b 17 

£50.000-£99 999 6 25 4 69 6.43 

£140.000+ 650 488 670 

55 QOO-W9.W 1,50 113 151 

550 000-599 999 . 2 00 I 50 2.02 

3100 000-5199 999.. 2,25 1 69 127 

5200 000+ .250 168 253 

ULtftf her orreodts irt Mkldfalv-for ral&gleiM 
phone rat 21b8 


06 00 
05 75 
0600 

05 63 

06 36 


0272744720 
4 50 06 14 - 

4 31 0588 - 

4 50 06 14 - 

4 22 05.74 - 

- 06 53 - 


Clydesdale Bank Flexible Solution Acc 
30St Vincent Place GUmmiG 12HL ,041248 7070 
£10 000-129.449 j5l3 3 86 5-2S - 

£30 00P-i99 999 5 25 3 94 555 - 

ClO0Ou6-£lb9999 K 35 40ll 5 46 1 - 


W1H7A1 

638 

694 


7AL 071-25800 

1} ffl : 


Confederation Bank Limited 

P 0 8oi 104 MphU Rd Sww 


bilDh’.tsa^.UW 1 7 70 
Mir.ln lac £25 0Ot>+ 7 20 

1 YrFgert £sf LL00G+ . 650 

SY/F-Itfstenooot 7 50 

'Co-operative Bank 
PO Box 300. Skeuvmdaie. Lancs 
TtSSA 1700 

PiUUNv-CmI BmedCarreatA 
AJIBjIjdca . . 16 01 


3 775 
5400 

4 875 

5 625 


0438744500 

744 

650 - 

750 - 


[■ mtmm l 90-90 Bar MkeSata 
£50 000+ [6 75 t06 

I25.000-£49.999 .16.25 4 69 

LLO 000-£24 999 15 75 4 51 

£5 000-£9.999 14 75 3J6 

Top Tlff^ - Infant Anas Sa+tags 
£50.000+ . . 15 50 4.13 

LlO.000-149 999 15 00 3 75 

C5 000-C7.W 14 00 300 

Cl.OO0-t4.999 |3 DO 2-25 

I1-C999 ll 50 1 13 


{ 0345^52000 


5 111 7031 - 


6 86 - 
635 - 

5 83 - 

4 81 - 

558 - 

50fa - 
4.04 - 

3 02 - 

152 - 


47 St Andrew Sq, LdJofaprgh EH2 ZYE. 031-2285650 

££0.000+ .... 6 00 4 50 614 - 

£25.000- £49.999 5 60 4 20 5.72 - 

£ 10 000 - £24 999. . 300 3.75 509 - 

C5d00-[9.949 . . 350 2 A3 3 W - 

£2.000 -£4.999. . J 00 2.25 J 03 - 

Save & Prnsper/Robfert Fleming 
16-22 Wenetn Rd Rorefori RM1 318 , 0800 202101 
Diem Account . . [5 50 4 13 56Txj - 

TESSA FM1 Year .|SAO - 5.75 - 

TESSA VarUMt.. 16.79 -I 7 00l - 

Tyndall & Co Lid 

29-U Prtoc Victoria 51 Bristol 0272744720 
Demand Acc . . 06 00 4 50 06 14 - 

HIMAEJ 000+ ... . 0575 4 31 05 88 - 

H IMA £ LOO. 000+ .. 0600 4 50 06 14 - 

NUOcrPlA. .. .05 63 4 22 05.74 - 

TESSA. 06 38 - 06 53 - 

ULC Trust Limited 

1 Great Cwoteriud PI. Loadoo W1H 7AL 071-2580094 
UaOOMJdflywito (ajO faS) B.771 - 

aaaXK80teMWv 19 25 6 941 9.461 - 

United Dominions Trust Ltd 

POta 135. Abbey SI. IteltaRGl 3EB 0734560411 

Capital PIp Dim Utamt 

£1000+ . . 736*5 4.69 1 64Q| - 

J. Henry Schrader Wagg & Co lid 
120 Owlde. Umta EOV faOS , 071-382 faOOO 

SpKUIAct 15 75 «lJ 587T - 

UOOQGMdJtn* lb 00 4 Wl fa L3l - 

Western Trust High Interest Cheque Acc 
ThrMwocemre PrympfaUiPQ 1SE , 0752224141 
£15000+ . .. |650 4 88 bfafaP - 

£5000-414 999 . 6^5 469 640 - 

Li.000HE4.999 . .Ifa 00 4 50 1 6 141 - 

Wimbledon & South West Finance PLC 
HONcmateSl. LmvImEC17AE ,071-60694® 

MighlnirafOueAce 16 25 4 b9| 6 41 - 


NOTES- Grass. Contractu! rate of uurmt payable, not 
lakkng accttait of the teattloa of basic rata mount 16. 
Net Rate at laiotUMiblfiMir jibting forMuctson 
of basic rau toewre U» Gross CAR: Grrti rate 
u ulo jam a of canaMandfiq of Merest (Uitf otfrr 
Uun we a rear. 'CoiipfaNkfl Arwuil Rale lot Cr; 
Frc q aexr as which Ittaeu K credited lo ike duoufiL 


0734560411 


L UMWf . .. 

C50OO-C14 999 
L1.000HE4.999 


: mgn unmn uneqiw acc 
P rympbUi PLl 1SE , 07522241- 
|6 50 4B8 6 66 j - 

Ifa25 469 640 - 

. .16 00 4 50 1 6 14J - 


FT-SE 100 
FT-SE Mid 250 
FT-SE-A 3S0 
FT-A Ail-Shore 
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5% 
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188 5818 82 32% 
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31% 25% wacMhui 572 26 13 3? 27% 
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6% 1% Waan too 1 109 
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38 29% Wetngwtaa 504 5ff 30 166 
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3% 
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17% 8% Weepu 
41% 32 WastvaOO 

39% 28% Weyarftee uB 
38 26WMW9X 
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18 10% Wtfftahotf 
18% 12% Whitman x 
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IffO 3ff 1S77782 37% 
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1.10 25 17(861 44% 
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026 1.7 172441 15% 
8 61 12% 
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38 24 7% 
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Price dkn applied by TaMorrs. 


Yearly hftgta and tows reflect the period from Jan l. 
excluding the taiaat vadbig dey. Where a split or suck 
Attend amounting to 25 percent or more haa been paid, (ha 
year's hlgtboniy range and Attend are shown for mo new 
istock only. Urfaaa otbentta noted, retea of dhttend ate 
annuel cflebwMinama based on toe latest detaaretion Sales 
figures are wiolOeial. 

flNhvidend also xtra(s). b-armual rale of dividend plus nock 
Attend, c-flqufdating c Mdand eftfeaffed. ^new yearly low. 
toAddand declared or paid in preceding 12 months, g-divt- 
deed In CanaSan funds, subject to 15% non- residence lax. 
r-dWkSend declared after spJIKup or stock dhrldand j-dlvidend 
paid Otis year, omltsed. deterred, or no action taken av latest 
Attend meeting, k-dfvldend declared or paid (Ms year, an 
tiGCvrauJattas Issue irfth dhttwads In arrears, n-new issue In 
tin past 52 weeks The higMoar range begfata wtm the start of 
trading nd-next Ay delivery. PTE prtoMernlngs ratio, r-divt- 
And ActenW or petd in preceding 12 monorn. plus stock 
dividend, a-stock sgto. Dfvktonds begin with dele of spilt. 
stesaJes. t-dhttand paid in stock in precedtog 12 months, 
estimated cash value on u-Attend or ex-dftstri button Ate. 
it- new yearly high, v-trading halted. vMn oeitkrupiey or 
receivership or being reorganised under the Bankruptcy Act. 
or securities assumed by such companies- wd-dlstrlbuted. 
wf-when Issued. wkHw t tii warm x-et-dhttend or ex-riAts. 
xdis-ex-dSstrlbution. xw-wlihout warrants y-ex-dhttend and 
la fun. 


AMEX COMPOSITE PRICES 
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ASA km OffO 1 846 2% 
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+A 
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040 8 
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10 

8 

7 
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1.92 77 6 16% 

507 53 4089 5% 

524 12 7 14 

0 139 A 

2 1226 %'fl 
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OffO 10 20 110% 

552 13 706 29% 
31 4777 41% 
23 £100 4% 

20 1350 47% 

568 19 1810 22% 
570 12 508 18 

3 11* 2i 

7 29 4% 

534 4 626. 3% 

020 16 4161 33% 
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1 76 
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Labaige 
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PNUIji 
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Ply Gan 
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4 pm close December 78 


LowCfoae Chng 
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(2% 13% +% 

% +A 

A05 


ON: E 100s 
510 32 1333 
005 18 01 
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5% 

2% 
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5% 
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10 

30 
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0 
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552 10 
1 12 17 
0.15 10 


53 21% 

toe ill 

485 A 
299 5% 

4 103% 
100 12% 
198 26 


21 21 % 


GET YOUR FT BY HAND DFIIVERY 

IN STO CKHOLM. 

If you work in the business centres of Malmfl, Lund, Stockholm or Gothenburg we’ll deliver your daily 
copy of the FT to your office at no extra cost. Cal! Bradley Johnson for details (08) 666 0065. 
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NASDAQ NATIONAL MARKET 


4 pm close December 78 
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Stock Dfv. E 100a Iflgh 

MllOtoto 0.44 19 1790 33 

ACC Corp fl 16 52 300 20% 

JkttmE 31 2982 17% 

tow MW 15 13 12% 

tom Cp 34 158 10% 

Adtoiecn 18 8410 26% 

AOCTata 38 398 47 

Mtoigun 150 11*5 15% 

Ada Ssnr 016 19 127 17% 
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The FT proposes lo publish 
this survey on 

March U 1993. 

The FT is ihe best reud pub- 
lication among frequent* 
international air travellers in 
Europe (*20 + Lripo/year). 

It is also the best read publi- 
cation among high status 
rirct/bustoess class air travel- 
lers in Europe •*. 

For a Tull editorial synopsis 
and details of available 
advertisement positions, 
please coninci: 

Brian Heron 
Tel: 061*834 9381 
Fax: 061-832 9248 
Alexandra Buildings. 

Queen Street; 
Manchester M2 5LF. 
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T he ground rules of US 
foreign policy were 
once readily grasped. 
In military terms, the 
constant Soviet threat made 
the world bipolar and danger- 
ous. The Pentagon could never 
relax. Economically, however, 
the world was unipolar. The 
US felt secure because no 
nation came anywhere near 
challenging its industrial or 
financial muscle. 

As Mr Bill Clinton prepares 
to assume the presidency, 
these polarities have reversed. 
With the collapse of Soviet 
communism, the US Is unchal- 
lenged as the world's sole mili- 
tary superpower. Yet the grow- 
ing industrial strength of 
Europe and Japan (and soon, 
perhaps, China) has created a 
tense, multipolar economic 
world in which the main play- 
ers seem nnahle to conclude 
even the relatively unambi- 
tious Uruguay Round trade 
talks. This radical reshaping of 
the foreign policy landscape 
creates great opportunities for 
Mr Clinton, but also serious 
risks. 

The heartwarming presence 
of US troops in Somalia is the 
most potent illustration of the 
opportunities lying ahead. For 
the first time in recent US his- 
tory (perhaps ever), a sizeable 
mili tary intervention overseas 
was justified on purely moral 
grounds; troops were commit- 
ted not in defence of US 
national interests, or to influ- 
ence the strategic balance of 
power in Africa, but simply to 
help combat starvation. 

This kind of intervention has 
always been favoured by a 
small cadre of foreign policy 
idealists, sometimes dubbed 
“neo-Wilsonians" after Woodr 
row Wilson, the president who 
tried but foiled to persuade the 
US to underpin an ethical 
world order after the 1914-13 
war. But in recent decades, the 
cold war played into the hands 
of the opposing school of "bal- 
ance of power" realists. In the 
fight to contain communism, 
the argument went, the US bad 
to pat its strategic interests 
first. It thus propped up a 
stream of despots from the 
Shah of Iran to Ferdinand Mar- 
cos in the Philippines. 


Leonid Kuchma, Ukrainian 
prime minister, speaks to 
Chrystia Freeland 


T here is no road 
back," says Mr Leo- 
nid Kuchma, the 
recently appointed 
Ukrainian prime 
minister, late one evening in 
his dark, wood- panelled office. 
“There are no alternatives to 
the market and even If some- 
one were to try to recreate the 
old system it would lead to a 
complete catastrophe. ” 

Mr Kuchma is the first 
Ukrainian prime minster to 
stress the virtues of the free 
market, and is steering a pack- 
age or radical decrees through 
the government which could 
finally begin the painful pro- 
cess of building a new eco- 
nomic system. 

Yet the driving force behind 
Ukraine's reforms is not a 
smooth graduate of western 
universities. Instead, as the 
former director of Iuzhmash, 
the world’s largest rocket fac- 
tory, Mr Kuchina is a product 
of the powerful, tightly con- 
trolled Soviet weapons indus- 
try. 

One clue to Mr Kuchma's 
remarkable transformation 
from missile maker to market 
builder may lie in his rural 
roots. As a peasant's son grow- 
ing up in central Ukraine, he 
was surrounded by the dispos- 
sessed kulaks, the once-pros- 
perous peasants who made 
their nation the bread basket 
of Europe. Sixty years ago 
Joseph Stalin starved 6m of 
these stubborn and indepen- 
dent farmers before he suc- 
ceeded in his drive to impose 
agricultural collectivisation in 
Ukraine. But in the person of 
Mr Kuchma, the kulaks may 
have the last laugh. 

Does be want to rebuild the 
Ukrainian kulak class? 

“Yes, absolutely. They were 
the people who wanted to work 
and knew how to work. We 
must create conditions so that 
a man can earn money hon- 
estly and now not be afraid of 
earning money." Mr Kuchma 
says. “Above all. we must rely 
on a new class of small prop- 
erty owners." 

In man)' ways. Mr Kuchma 
thinks like his frugal, hard- 
working forefathers. His con- 
version to the market does not 
stem from any theory of capi- 
talism but rather from a blunt 
assessment of the bottom line. 
In Mr Kuchma's view, Ukraine 
simply cannot afford not to 
reform. 

“Soon we will become canni- 
bals and begin to eat our- 
selves," he says of Ukraine's 
disastrous public finances. 


“Our national income is foil- 
ing, yet public expenditure is 
rising catastrophically. Every- 
one must understand that we 
have no way out of this crisis 
other than to reform." 

This realisation was singu- 
larly lost on Mr Vitold Fokin, 
the former head of central 
planning in Ukraine whom Mr 
Kuchma replaced as prime 
minister in October. Under Mr 
Fokin's stewardship the gov- 
ernment issued more than 
RbsSOObn in cheap credits to 
the state sector, driving the 
budget deficit to more than 40 
per cent of gross national prod- 
uct and pushing inflation to a 
monthly rate of more than 30 
per cent in 1992. 

Mr Kuchma’s goal is to bring 
infla tion down to an annual 5 
to 6 per cent by the end of 1983. 

To do that he and Mr Viktor 
Pinzenyk, the minister of the 
economy and architect of 
Ukraine's reforms, are piecing 
together a programme which 
aims to combine stabilisation 
with economic restructuring. 

To stabilise the economy Mr 
Kuchma is pushing through 
several government decrees. 
He intends to liberalise most 
prices and to stop the practice 
of financing the budget deficit 
by printing money, and thus 
bring the deficit down to 9 per 
cent of GNP in 1993. He wants 
to restrict credit to the state 
sector and bring interest rates 
closer in line with inflation. A 
decree would also curb welfare 
payments by targeting the 
country's most needy groups. 

“Wc understand perfectly 
well that you can do any thing 
you like with financial policies 
alone," Mr Kuchma says. “But 
if the economy does not begin 
to work from below, if the 
enterprises do not begin to 
work, then that will not ever 
yield any real results." 

Mr Kuchma is pushing for 
rapid privatisation at ail levels, 
including a decree which, for 
the first time in Ukraine, will 
introduce full private owner- 
ship over a portion of agricul- 
tural land. The government is 
calling for “forced" privatisa- 
tion of the retail and service 
sector and is backing an Inter- 
national Finance Corporation 
pilot privatisation programme 
in the western Ukrainian city 
of Lviv. 

At a slower pace, Mr 
Kuchma also wants to privat- 
ise Ukraine's state enterprises 
and plans to convert them into 
joint stock companies as an 
initial step. The cabinet has 
already revoked a leasing 





‘There are no alternatives to the market 1 


scheme - through which 
workers could lease their 
enterprises for a token fee - 
which allowed industrial col- 
lectives, often in cooperation 
with managers, to block priva- 
tisation. 

In the past, Ukraine's 
nascent private sector has been 
smothered by an onerous taxa- 
tion system under which taxes 
could exceed 100 per cent of 
profits. Government decrees 
bringing the tax on profits 
down to 30 per cent and val- 


PERSONAL RLE 


1938 Bom in the village of 
Chaikino, Chernihiv 
region. 

1960 Graduated from Dnipro- 
petrovsk State University 
with a degree in engi- 
neering mechanics. 

1960 Takes first job as engi- 
neer at iuzhmash, a mis- 
sife factory /n 
Dnipropetrovsk. 

1975-82 Secretary of the Com- 
munist party committee 
at iuzhmash. 

1986 Appointed director of 
iuzhmash. 

1990 Elected to the Ukrainian 
parliament from the city 
of Dnipropetrovsk. 

Oct 1992 Ratified by parlia- 
ment as prime minister. 


ue-added tax down to 20 per 
cent are currently before the 
cabinet 

Will the departure of Rus- 
sia’s leading reformer, Mr 
Yegor Gaidar, put the brakes 
on Ukrainian plans? Not in Mr 
Kuchma's view. 

He has made it a priority to 
seek an economic rapproche- 
ment with Russia, his main 
concern being to restore trade 
links with Ukraine's most 
important partner and to nego- 
tiate favourable prices for the 
Russian oil on which Ukraine 
is dependent 

But despite Russia's impor- 
tance for Ukrainian trade, Mr 


Kuchma is confident that 
Ukraine can pursue an inde- 
pendent economic course. He is 
also convinced that Ukraine 
must launch its reforms before 
receiving significant aid from 
the west 

“We must hope that when 
our economy begins to stabi- 
lise the west will then believe 
that Ukraine is serious about 
reform," Mr Kuchma says. He 
believes that before wooing the 
west he must first win over his 
own people. 

He has launched a campaign 
to convince Ukrainians “that 
what we want for them is good 
and not bad, and that there is 
no other way out of the crisis". 
He says he will seek a social 
contract with all Ukrainian 
political parties and trade 
unions which would place a 
moratorium on demonstrations 
and strikes in the inevitably 
contentious first months of 
reform. 

Yet Mr Kuchma is also 
aware that the strongest oppos- 
ition to reform is likely to be 
not on the streets of Kiev but 
in the intimidating, granite 
buildings which house the gov- 
ernment 

In the short term, parlia- 
ment which has restricted its 
own right to pass economic 
legislation and granted Mr 
Kuchma sweeping economic 
powers for the next six 
months, seems to be prepared 
to back the government, 
although Mr Kuchma fears this 
honeymoon will be short-lived. 

Mr Leonid Kravchuk, the 
president, could pose a more 
immediate threat and one 
which Mr Kuchma has deli- 
cately sought to neutralise. Mr 
Kravchuk fought Mr Kuchma’s 
candidacy and appears to 
resent his growing power. Mr 
Kuchma has held out a co-oper- 
ative hand in response. 

At the moment, the prime 
minister’s fiercest opposition 
comes from a third force. 


Common thread of reform 


T he separation of 
Prince Charles and 
Princess Diana, we 
are told, will have no 
constitutional consequences 
for the UK. Some people have 
found it difficult to believe 
these assurances, even though 
they have been pronounced 
with the greatest solemnity in 
the House of Commons by the 
prime minister. Indeed, It is 
diffi cult to believe something 
which is impossible, especially 
if (like Alice In Wonderland) 
one is out of practice in believ- 
ing Impossible things. We 
should just recall the first rule 
of British official doxology, 
that no part of the constitution 
(whatever that may be) can 
ever be changed, for fear that 
the whole of it should have to 
be changed immediately. 

In other European countries 
people are less rigid about 
these things. As a matter of 
fact constitutional reform Is in 
the air in several European 
countries this Christmas, most 
notably in France, Germany 
and Italy. In each of these 
three countries the changes 
adopted or under discussion 
should improve the effective- 
ness of their parliamentary 
democracies. 

It Is not a coincidence that 
constitutional reform is now 
under way in these countries. 
Directly or indirectly, the com- 
mon thread is Europe. France 
and Germany have reformed or 
are reforming their constitu- 
tions to adapt to the require- 
ments of the Maastricht treaty, 
including achieving the objec- 
tive of economic and monetary 
union (Emu). But in the pro- 
cess, they are also introducing 
extra changes which will 
strengthen the role of their 
national parliaments. 
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on 

EUROPE 




In addition. President Fran- 
cois Mitterrand has also called 
for discussion of a second and 
quite separate set of constitu- 
tional reform proposals, along 
line s he first elaborated a year 
ago. Critics say that his main 
objective is to embarrass the 
opposition In the run-up to the 
March elections; yet his pro- 
posals should strengthen the 
role of the parliament and 
might reduce the overweaning 
role of the French president. 

The Italian context appears 
quite different. The heart of its 
problem Is a system of political 
parties through which patron- 
age and corruption have 
brought public finances to the 
verge of bankruptcy and the 
state to the edge of the abyss. 
The longstanding parliamen- 
tary monopoly of the dominant 
Christian Democrats and their 
revolving coalition partners on 
the centre-left was deeply 
shaken in the April general 
elections. Soon afterwards, the 
feudal powers of the parties 
were severely weakened by 
judicial revelations of whole- 
sale corruption. The power of 
the Lombard League party, 
which denounces the deca- 
dence of the traditional politi- 
cal establishment and chal- 
lenges the integrity of the 


Italian state, is growing fast. 

It may be thought that 
Italy's political bosses had it 
coming to them, sooner or 
later. Yet the European nexus 
has also played its part The 
most consistent consensus in 
Italy is on the central Impor- 
tance of the EC. If Prime Minis- 
ter Gluliano Amato is manag- 
ing to make heroic cuts in the 
budget deficit, It is partly 
because failure to do so would 
keep Italy out of Emu. 

When the constitutional 
reform plan is finally ham- 
mered out. it will probably 
include limits on proportional 
representation in an effort to 
stem political fragmentation, 
as well as reform of parliamen- 
tary rules to strengthen gov- 
ernment derision-making. But 
the most Interesting idea under 
discussion wonld be a move 
towards a more federal system, 
in which the competences of 
the national state would be 
explicitly defined, and the 
regions would be given taxa- 
tion powers to run everything 
else. 

In France and Germany, the 
national parliaments have used 
the pressure to ratify the Maas- 
tricht treaty as a lever to seize 
more powers for themselves. 
The French government wQl be 
required to table proposals for 
EC legislation, on which the 
National Assembly and the 
Senate would be able to pass 
resolutions. The Senate has 
also secured a veto over the 
granting of votes to EC citizens 
in French local elections. 

The G e rman parliament has 
laid down that any move 
towards European union must 
secure a two-thirds majority in 
both the Bundestag and the 
Bundesrat. The European com- 
mittee of the Bundestag will 


have to be consulted on all pro- 
posals for Community legisla- 
tion; and the Bundesrat has 
gone even further than the 
French Senate, by securing the 
right to be consulted whenever 
the provincial responsibilities 
of the Idnder are affected. 
Finally, the Bundestag can 
stop any move to a single 
European currency if the 
house is not satisfied that the 
treaty conditions have been 
met 

In France, public comment 
(and private mockery) have 
focused on President Mitter- 
rand's proposals to shorten the 
presidential term, which is cur- 
rently seven years. In the 
event, however, he has timidly 
suggested a six-year term, 
which will change little. More 
interesting Is a proposal to 
spell out explicitly the respec- 
tive policy responsibilities of 
the president and the govern- 
ment, which should limit the 
temptations for the president 
to behave like an absolute 
monarch. 

The European thread in all 
these reforms is clear. The 
Maastricht model for the next 
phase of European integration 
would require unprecedented 
assent from Europe's voters. 
The French and Danish refer- 
enda, and polls in other coun- 
tries, show that papular sup- 
port is either lacking or 
ambivalent. Most parliaments 
have manifestly fallen short, or 
have not been allowed to act. 
as the interface between the 
Community and the electorate. 
If there is a democratic deficit, 
it cannot be filled by the Euro- 
pean Parliament. Therefore the 
national parliaments must play 
a bigger role in providing polit- 
ical legitimacy. And about time 
too. 
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potentially more dangerous 
than the president or parlia- 
ment. Known colloquially as 
the mafia, this powerful group 
straddles the government and 
private sectors. Mr Kuchma 
describes it as “a social class 
which is parasitic on the very 
sick economic body of 
Ukraine". 

Having launched his pre- 
miership with a tough anti-cor- 
ruption campaign, Mr Kuchma 
shrugs off Kiev rumours that 
the mafia poses a direct threat 
to his life. The round-faced, 
diminutive man who made his 
career building missiles seems 
undaunted both by warnings 
about the madia and the pros- 
pect of populist opposition to 
his reforms. 

“This Is an elementary battle 
for power, that is clear and 
understandable. But the 
reform process has already 
begun and I think that it can- 
not be reversed,” Mir Kuchma 


says. “After all, today, in the 


Ukrainian budget we have 
nothing apart from a gaping 
hole." 
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A rich Christmas prize if your answers are bold! 
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No. 8,034 Set by DANTE 



I Spot a complicated clue - but 
it's of Uttle matter (8) - 

6 Song that’s naughty - every- 
one joins in (6) 

10 Odd number seen to be 
divided by five (5) 

II Over and over It goes! (5,4) 

12 Vegetable makes Rita squirm 
and splutter (9) 

13 The end of an extraordinary 
love-game (5) 

14 The very thing Is left out (6) 


1 Islam's new religious book (6) 

2 Soiritnally uplifted C9) 


2 Spiritually uplifted (9) 

3 Guilt-edged security? (10,5) 

4 Leave one’s pad, having to 
use the stairs? (4jl) 

6 When it's rough, choice of 
wine is unimportant (3.4XL5) 

7 Nothing to do at this end (Q 

8 Not free of tax but ideal other- 
wise (B) 

9 Get a severe test for taking 
notes into examination (6) 


15 Fired with real reform and no 16 Note to jog the memory about 
exaggeration? CO a balance (9) 

18 Td colic; ruptured appendix? 17 Start of play (W) 


20 Pictures a mince pie (G) 

22 Human bring upset prophet 
(5) 

24 Hides from the kids (9) 

25 Cannon to right and left of 
one. by decree (9) 

26 Rumour I don’t spread (2^5) 

27 It's evenly distributed as a 
name for either sex (6) 

28 A ventriloquist's rehearsal? 
(5.3) 


19 The story of Achilles' heel? (6) 

20 Cat is given water in French 
country house (7) 

21 Could be it is an indigo com- 
pound (6) 

23 Bound to be shifty (5) 


The solution to last Saturday's 
prize puzzle win. be published 
with nanwii of winners on. Sat- 
urday January 2. 
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However, with the cold war 
over and us military Strength 
unchallenged, there Is no good 
reason why idealism should 
not play a larger role in foreign 
policy. There is no longer any 
excuse for coddling tyrants or 
making deals with foreign pow- 
ers that are inconsistent with 
US domestic values. 

Indeed, the domestic enthusi- 
asm for the intervention in 
Somalia suggests that, in the 
absence of the communist 
threat, the most reliable way to 
sustain public support for large 
military expenditures may be 
to base foreign policy on val- 
ues the public holds dear. In 
today's changed world, Mr 
Clinton is thus being a realist, 
as much as an idealist, in 
pledging to make the promo- 
tion of democracy and human 
rights the guiding principles 
for overseas interventions. 

The risks ahead mainly 
reflect the tensions resulting 
from the US’s relative eco- 
nomic decline. This has led a 
vociferous baid of "economic 
nationalists’* to argue that the 
US should abandon the broadly 
laissez-faire doctrines of the 
last four decades and “put the 
interests of its own industries 
first". The general Idea is that 
the US public sector should 
jean the battle for global com- 
mercial supremacy by heavily 
subsidising strategic indus- 
tries, pouring huge sums mto 
commercial research and 
development and retaliating 
unilaterally against nations 
that Washington deems guilty 
of unfair trading practices. 

The degree to which 8& Clin- 
ton buys these arguments is 
uncertain. During the cam- 
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rfiAai economic competition. 
Heb« since ftrififted his prom- 
ise to create a new White 

House economic 

dl (although the 
was wisely dropped from > us 
title.) And he has nominated 
Ms Laura Tysoaof the U^dver 
sity of California as 
bis Council of Economic Advis- 
ers. Ms Tyson is sceptical 
free market economics and 

advocates an a J5? r ? 8siye J^w 
trial policy, involving subsidies 
for higtetedbuwtogy sectors. 

The economic nat ion alists 
believe the US is in relative 
economic decline becaus e _rt 
has lacked a national strategy. 
This is mostly a misreading of 
history. The whole point of the 
liberal international economic 
order created after the second 
world war was to create condi- 
tions in which Japan ana 
Europe could stage a lasting 
industrial recovery. That 
recovery was inevitably going 
to room relative decline for the 
US. But bad the US tried to 
h vfp other countries poor, it 
would atcfi be much poorer in 
absolute terms today. 

The liberal capitalist vision 
is of economic competition 
between individuals and com- 
panies, not of competition 
between nations per se. Small 
countries ”in flout the rutes 
and become economic national- 
ists without endangering the 
huger liberal order. But if the 
US took this route, the results 
could be catastrophic. If the US 
started to subsidise strategic 
industries heavily and play 
God In trade disputes, Europe 
and Japan would feel obliged 
to follow sedt There is no obvi- 
ous point at which such overt 
economic warfare would stop. 

ft is easy to find flaws in free 
market poiicfes. On any given 
occasion, interventions favour- 
ing us industries, are likely to 
look superior. Over time, how- 
ever, a global descent Into eco- 
nomic nationalism would 
cause economic relations 
between nations to deteriorate, 
ultimately increasing the risk 
of mfiftary conflict. If Mr Clin- 
ton were to get hb economics 
wrong, he could ruin any 
ebanoe of aeating a new world 
order based on d em ocr ac y and 
respect for human rights. 
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